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23. 
DEMARCATION OF RESTRUCTURING ZONES : RESTRUCTURE ZONE CRITERIA 
AND METHODOLOGY AND DEMARCATION OF RESTRUCTURING ZONES 
 
Restructuring Zones 
R Kuchar (028) 313 8087 Hermanus Administration 
22 February 2016 

 
1. Executive Summary 

 
This item serves to identify restructuring zones and to obtain Council’s in 
principle approval of those restructuring zones.  

 
2. Service Delivery and Budget Implementation Plan – IGNITE 

 
Infrastructure and Planning 
Town- and Spatial Planning 

 
3. Compliance with Strategic Priority 

 
Promotion of Tourism, Economic and Social Development 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Chapter 2, 5.A of Social Housing Act 16 of 2008 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background/Discussion 

 
The Western Cape Department of Human Settlements (WCDOHS) developed 
a Rental Housing Strategy for the Province during 2010, the study that 
informed the strategy indicated that the leader towns within the Province were 
experiencing reasonable levels of economic growth and that there is market 
failure to cater for the housing need of low to middle income earners within 
these Municipalities.  Overstrand is currently identified as one of these 
Municipalities. The WCDOHS provided support for the development of an 
affordable rental housing strategy.  This strategy will be submitted to Council 
for approval in due course. 

The Social Housing Programme, a subset of the Affordable Rental Housing 
programme, has the requirement of a Municipality to identify and demarcate 
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restructuring zones within its area of jurisdiction, to ensure that there is Social 
Housing Development and Management capacity to deliver the programme 
and to make resources available such as land and services for social housing. 

 
Although the Social Housing Strategy is still forthcoming, Overstrand was 
requested to identify and approve the restructuring zones in order for it to be 
taken up in the Programme. 

 
The methodology and criteria used to identify the preliminary restructuring 
zones is attached per Annexure A. 

 
Discussion 

 
By using the above methodology and criteria a total of 10 possible sites have 
been identified.  These sites however still have to go through its formal 
legislative processes and it could result in some of these zones being 
eliminated.  Other areas might also be identified in future and added to the 
programme. 

 
Attached per Annexure B is the list of identified sites as restructuring zones.  
The first of 10 sites will be structured in a 10 year delivery programme. 

 
The programme will be divided into two 5 year cycles of which the first 5 sites 
are earmarked in the first cycle.  Attached per Annexure C, find the Locality 
Map of the 10 sites.  All sites on the current list are green field developments, 
as a cost saving measure. 

 
In future it will be possible to add brownfield development into the restructuring 
zones. 

 
Conclusion 

 
In order for Overstrand to partake in the process it is crucial to approve the 
land parcels as restructuring zones as contained in Annexure B. 

 
7. Financial Implications 

 
None at this stage.  Future financial implications will be dealt with when the 
strategy has been adopted and detail planning has been done. 

 
8. Staff Implications 

 
None 
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9. Comments from other Departments, Divisions and Administrations 
 

None 
 

10. Annexures 
 

Annexure A: Restructuring Zone Criteria and Methodology  
Annexure B: List of Properties 
Annexure C: Locality map of properties identified as restructuring zones 

 
RECOMMENDATION TO THE COUNCIL: 
  
that the properties as listed in Annexure B be approved in principle as 
Restructuring Zones. 

 
 
RESPONSIBLE OFFICIAL : R KUCHAR 
 
TARGET DATE FOR IMPLEMENTATION : 13 APRIL 2016 
 
TARGET DATE TO INFORM APPLICANT : N/A 
 
TARGET DATE TO INFORM OBJECTOR : N/A 
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23. 
DEMARCATION OF RESTRUCTURING ZONES : RESTRUCTURE ZONE CRITERIA 
AND METHODOLOGY AND DEMARCATION OF RESTRUCTURING ZONES 
 
Restructuring Zones 
R Kuchar (028) 313 8087 Hermanus Administration 
22 February 2016 

 
THIS MATTER SERVED BEFORE THE JOINT PORTFOLIO COMMITTEE ON 
22 MARCH 2016, WHICH COMMITTEE RECOMMENDED AS FOLLOWS: 
 
RECOMMENDATION TO THE COUNCIL: 
  
that the properties as listed in Annexure B to the agenda item, be approved in principle 
as Restructuring Zones. 
 
 
RESPONSIBLE OFFICIAL : R KUCHAR 
 
TARGET DATE FOR IMPLEMENTATION : 13 APRIL 2016 
 
TARGET DATE TO INFORM APPLICANT : N/A 
 
TARGET DATE TO INFORM OBJECTOR : N/A 
 

873a



874



875



876



877



878





880



881



882


	50_Item 23 (p871-882) Infrastruct & Plan PC Agenda Mar 2016.pdf (p.1-13)
	50_Item 23 (p871-882) Infrastruct & Plan PC Agenda Mar 2016.pdf (p.1-12)
	Scanned from a Xerox multifunction device.pdf (p.5-13)
	DEMARCATION OF RESTRUCTURING ZONES - RK.pdf (p.14)


	Scanned from a Xerox multifunction device.pdf (p.14)

