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11.

LONG TERM WASTE DISPOSAL AGREEMENT BETWEEN OVERSTRAND
MUNICIPALITY, THE OVERBERG DISTRICT MUNICIPALITY, AND
THEEWATERSKLOOF MUNICIPALITY WITH REGARDS TO THE
KARWYDERSKRAAL REGIONAL LANDFILL SITE

16/5/4
H Blignaut (028) 313 5047 Hermanus Administration
15 October 2018

1. Executive Summary

The purpose of this report is to provide the necessary information and
motivation with regard to the conclusion of a long term waste disposal
agreement between Overstrand Municipality (OM), the Overberg District
Municipality (ODM), and Theewaterskloof Municipality (TWK) with regards to
the utilization of the Karwyderskraal Regional Landfill Site, to enable Council
to take an informed decision when considering the long term agreement in
terms of section 33 of the Local Government: Municipal Finance Management
Act, 2003 (Act no. 56 of 2003) (MFMA).

2. Service Delivery and Budget Implementation Plan - IGNITE

Directorate: Infrastructure & Planning
Department: Engineering Planning (Solid Waste Planning section)

3. Compliance with Strategic Priorities
Provision of democratic, accountable and ethical governance
Provision and maintenance of municipal services
Creation and maintenance of a safe and healthy environment
4. Delegated Authority
None
5. Legal Requirements
Local Government: Municipal Finance Management Act, 2003 (Act 56 of
2003) (MFMA)
National Environmental Management: Waste Act, 2008 (Act 59 of 2008)
Local Government: Municipal Structures Act, 1998 (Act 117 of 1998)
6. Background/Evaluation/Conclusion

Background

The Karwyderskraal Landfill site is situated on Portion 79 (a portion of Portion
1) of the farm Afdaksrivier no. 575, and is owned by the ODM. ODM has the
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powers and functions in terms of section 84(1)(e) of the Local Government:
Municipal Structures Act, 1998 (Act 117 of 1998) as a regional landfill site for
the Overberg district.

The Karwyderskraal Landfill site forms an integral component of the solid
waste disposal system of OM. All the solid waste generated in the Greater
Hermanus, Kleinmond, Bettiesbaai, Pringle Bay and Rooi-Els areas is
disposed of at the Karwyderskraal landfill.

As the ODM was not in a financial position to construct a 3" solid waste
disposal cell (Cell 3) on the Karwyderskraal Landfill site when it became
necessary to do so, OM raised an external loan and a municipal infrastructure
grant for this purpose, and constructed Cell 3, and has successfully operated
Cell 3 to date, in terms of a lease agreement with the ODM for the lifespan of
Cell 3.

Cell 3 is approaching its capacity and the end of its useful life, and therefore it
became necessary to plan for the construction, commissioning and operation
of a new waste cell, i.e. Cell 4. OM and ODM could not reach agreement on
the way forward with regard to Cell 4, and a Task Team was subsequently
appointed in June 2017 by the Western Cape Minister of Environmental
Affairs and Development Planning, with the view of concluding an agreement
which will be acceptable to all parties involved with regard to the funding,
construction, and future operation and use of the Karwyderskraal Landfill Site.

The Department of Environmental Affairs and Development Planning
(DEADP)’s Director: Waste Management served as chairperson of the Task
Team, with representatives of ODM, OM, TWK, Cape Agulhas Municipality,
and Provincial Treasury also serving on the team. Agreement was reached
and entered into after consultation with the Executive Mayor and, bearing in
mind the provisions of Clause 11 of the agreement, with the other
stakeholders by the Municipal Manager on 6 July 2018 . The long term
Service Level Agreement requires of ODM to develop new Cells as and when
required, to ensure uninterrupted landfill disposal capacity to be available to
all the users of the facility.

The OM, TWK and Third Parties will make use of the Karwyderskraal
Regional Landfill site for the delivery of its general waste for disposal or
appropriate diversion as determined by the waste type, and pay the applicable
charges as set out in the long term Service Level Agreement.

The duration of the long term Service Level Agreement will be from the
effective date (commissioning of Cell 4) until the last day of the useful life of
the Regional Landfill, which at this time, and given the current waste volumes
disposed there, is estimated to be approximately fifty five (55) years.
Commencement of the operation of Cell 4 is anticipated for the first quarter of
2019, i.e. by March 2019.
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Evaluation

The long term Service Level Agreement which is the subject of this report is
similar in nature as the previous arrangements between these same parties
since the commissioning of the Karwyderskraal Regional Landfill site in
February 2002.

The only additions to this long term Service Level Agreement are the
duration that makes provision for the remaining service life of the regional
landfill facility, and the payment of a rehabilitation charge per ton of waste
disposed, to make provision for the future rehabilitation costs of the facility.

Disposal charges will be adjusted annually, and shall be aligned to the actual
capital and operational costs and the provision for rehabilitation, and will be
agreed in writing between the Parties. The long term service level agreement
is attached to this report as Annexure A.

Section 33 of the MFMA provides as follows:

33. (1) A municipality may enter into a confract which will impose financial
obligations on the municipality beyond a financial year. but if the contract will impose
financial obligations on the municipality beyond the three years covered in the annual
budget for that financial year. it may do so only if—

(a) the municipal manager. at least 60 days before the meeting of the municipal
council at which the contract is to be approved—
(i) has. in accordance with section 21 A of the Municipal Systems Act—
(aa) made public the draft contract and an information statement
summarising the municipality’s obligations in terms of the proposed
contract; and
(bbh) invited the local community and other interested persons to submit
to the municipality comments or representations in respect of the
proposed contract: and
(i1) has solicited the views and recommendations of—
{aa) the National Treasury and the relevant provincial treasury:
(bb) the national department responsible for local government: and
(ce) if the contract involves the provision of water. sanitation. electricity.
or any other service as may be prescribed. the responsible national
department:
(b) the municipal council has taken into account—
(1) the municipality’s projected financial obligations in terms of the
proposed contract for each financial year covered by the contract:
(i1) the impact of those financial obligations on the municipality’s fumre
municipal tariffs and revenue;
(iii) any comments or representations on the proposed contract received from
the local community and other interested persons; and
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(iv) any written views and reconumnendations on the proposed contract by the
National Treasury. the relevant provincial treasury. the national depart-
ment responsible for local govermment and any national department
referred to in paragraph (al)(ii)fcc): and

fc) the municipal council has adopted a resolution in which—

(i) it determines that the municipality will secure a significant capital
investment or will derive a significant financial economic or financial
benefit from the contract:

(ii) it approves the entire contract exactly as it is to be executed: and

(ii1) it authorises the municipal manager to sign the contract on behalf of the
municipality.

(2) The process set out in subsection (1) does not apply to—
fa) contracts for long-term debt regulated in terms of section 46(3):
(b) employment contracts: or
(c) contracts—

(i) for categories of goods as may be prescribed:; or

(i1) in terms of which the financial obligation on the municipality is below—
faa) a prescribed wvalue: or
(bb) a prescribed percentage of the municipality’s approved budget for

the wear in which the contract is concluded.
(3) (a) All contracts referred to in subsection (1) and all other contracts that impose a
financial obligation on a municipality—

(i) 1mmst be made available in their entirety to the municipal council: and

(i1) may not be withheld from public scrutiny except as provided for in terms
of the Promotion of Access to Information Act. 2000 (Act No. 2 of 2000).

(b)) Paragraph ra)(i) does not apply to contracts in respect of which the financial
obligation on the municipality is below a prescribed wvalue.

(4) This section may not be read as exempting the mmunicipality from the provisions of
Chapter 11 to the extent that those provisions are applicable in a particular case.

The procedures prescribed by section 33 of the MFMA have been duly
followed. This report to Council concludes the section 33 process, and
includes the projected financial obligations for each financial year and the
impact of those financial obligations on the tariffs of OM.

The following activities were completed, in accordance with section 33 of the
MFMA:

e An advertisement (refer to Annexure B), inviting comments from the local
community and other interested persons was published in the local media
and on the municipal web site on 24 August 2018 (i.e. more than 60 days
before the Council meeting of 31 October 2018). No comment, input or
inquiry was received before the closing date of 25 September 2018, other
than from the Director: Waste Management at DEADP.

¢ An Information Statement (refer to Annexure C) discussing the proposed
long term Service Level Agreement was made available to the public from
23 August 2018 on the OM web site.

e The views and recommendations of the following stakeholders have been
solicited for 30 days from 23 August 2018 (refer to Annexure D): National
Treasury, Provincial Treasury, the Department of Co-operative
Governance and Traditional Affairs, Department of Environmental Affairs,
and the Provincial Department of Environmental Affairs and Development
Planning (DEADP), and the ODM. Comments were received only from the
DEADP (refer to Annexure E).
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The comments from DEADP comprised of the following:

® The MFMA section 33 documentation have been scrutinized and there is
no hesitation in expressing support for the long term Service Level
Agreement.

The projected financial implications of the long term Service Level
Agreement are illustrated in Annexure F. No adverse effects on future
budgets and therefore tariffs are envisaged. The annual cost of the long
term Service Level Agreement is estimated at approximately 10% of the total
annual Solid Waste expenditure.

Conclusion

The financial calculations indicate that the fact that the long term Service
Level Agreement was based on the actual construction and operating costs
occurred by the ODM, it would not result in significant annual increases in the
Refuse Removal Tariffs of OM. The anticipated annual increases in tariffs
are within acceptable limits.

The conclusion of the long term Service Level Agreement is in the interest of
OM and its residents and will secure for OM a significant economic financial
benefit by eliminating the potential need to dispose of solid waste elsewhere.

7. Financial Implications

Source of Funding: Operating Budget Provision

The estimated financial implications of the long term Service Level
Agreement over the estimated remaining useful life of 55 years of the
Karwyderskraal Landfill Site are illustrated in Annexure E.

The estimated Medium Term Expenditure Framework financial implications
are summarized in the following table:

2018/19 2019/20 2020/21

mSCOA Description OutsrcdServ:Mini | OutsrcdServ:Mini OutsrcdServ:Mini

Dumping Sites Dumping Sites Dumping Sites
mSCOA Cost Account 13640200440000 13640200440000 13640200440000
mSCOA Business Key 20170525078506 | 20170525078506 20170525078506
Budget Provision (excluding R 8 341 890 R 10 751 870 R 11 878 017
VAT)
Total Estimated Expenditure R 6 294 662 R 6 914 803 R 7 336 059
(excluding VAT)
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8. Staff Implications
None

9. Comments from other Departments, Divisions and Administrations
None

10.Annexures

Annexure A: Long Term Service Level Agreement for Waste Disposal
Annexure B:  MFMA Section 33 Public Notice

Annexure C: MFMA Section 33 Information Statement

Annexure D: MFMA Section 33 Letter to Stakeholders

Annexure E:  MFMA Section 33 comments received from DEADP
Annexure F:  Projected financial implications of the long term agreement

RECOMMENDATION TO THE COUNCIL:

1. that Council takes cognisance of the response received from the
Department of Environmental Affairs and Development Planning to the
request for comments, representations, views and recommendations in
respect of the long term Waste Disposal Service Level Agreement between
Overstrand  Municipality, the Overberg District Municipality, and
Theewaterskloof Municipality in respect of the Karwyderskraal Regional
Landfill Site, in terms of the enabling provisions of Section 33 of the Local
Government: Municipal Finance Management Act 2003 (Act 56 of 2003);
and

2. that it be determined that Overstrand Municipality will derive a significant
economic financial benefit from the long term Service Level Agreement and
entering into the agreement be confirmed.

RESPONSIBLE OFFICIALS : H BLIGNAUT
J VAN TAAK
TARGET DATE FOR IMPLEMENTATION : COMMISSIONING DATE OF

KARWYDERSKRAAL CELL 4,
CURRENTLY ESTIMATED TO
BE 1 MARCH 2019
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THE OVERSTRAND MUNICIPALITY

{"Overstrand™}
and

THE THEEWATERSKLOOF MUNIGIPALITY
("TWK")

and

THE OVERBERG DISTRICT MUNICIPALITY

("Crerberg")
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INTRODUCTION

WHEREAS Overberg has the powers and functions in agcordance with Section
84(1)(e) of the Local Government: Municipal Structures Act (Act 117 of 1998) for solid
waste disposal sites in so far as it relates o

& the determination of & waste disposal strategy;
® the regulation of waste disposal; and

@ the establishment, operation and conirol of wasle disposal sites, bulk waste
transfer facilities and waste disposal facilities for more than one local municipality
in the disirict;

AND WHEREAS Overberg is the owner of portion 79 (& portion of porion 1) of the
Farm Afdaksrivier 575, known as Karwyderskraal on which it operates a regional waste
disposal site, and Overstrand, TWK and Third Parties make use of such a solid waste
disposal site and the waste disposal facilities thereon;

AND WHEREAS Overberg intends to establish and consiruct a fourth cell on portion 79
{& portion of pottion 1) of the Farm Afdaksrivier 575, known as Karwydershraal;

NOW THEREFORE the Parlies hereto agree as follows;
DEFINITIONS

21 in this Agreement, except in a context indicating that some other meaning is

intended, '

211 “Agresment” means this agreement entered into between
the Overstrand, TWK and Overberg and
includes alt annexures harsio;

2.1.2  *Business Day” means any day of the wesk exzluding
Saturdays, Sundays and Public Holidays as
determined in terms of the Public Holidays
Act,

213 “Gell Four” means the new cell to be established,
construcied and operated in the Regional
Wasle Disposal Facility;

2,14  “"Change in law" means the promulgation, adeption, enactment

or change in legisiation, which occurs
subsequent {o the Effective Dale and affects
the construction, ownarship, pperation, use or
maintienance of the Regional Waste Disposal
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2.1.8
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2.1.8

2.1.9

“Charges”

“Construction
Demolition Wasts”

“Lonfractusf Term”

“Cover Material”

“C pg ”
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Fagility required to provide Owerstrand and
TWK with the wesle disposal servicss
movided for in this Agreement, including by
way of example but nol by way of imitation,
the imposition of any new condition or other
change which Js first required by such a
governmentsi body after the Effeciive Date
with respect v the graniing issuance, or
renewal of any required permit or licence or
approvel for the provision of the services.

means all of the charges as agreed upon
between the Parties to be levied by Overberg
for the use of the Fegional Waste Disposai
Facility in teyms of clause 7 of this Agreement;

means wasie, excluding hazardous wasie,
produced during the construction, afteration,
repair of demoiition of any sitructure, and
includes rubble, earfh, rock and wood
displaced during that construction, aiteration,
repair or demolition and all waste defined as

" "building and demolition waste” in terms of the

Wasle Act!

means the period from the Effective Date until
the last day of the useful life of the Reglonal
Waste Disposal Facilitﬁw, which is estimated to
be BS (fifty five) vears, calculated from the
Effective Date;

means clean sand or the materal from
garthmoving activities with the exclusion of
large rocks and boulders exceeding 250mm in
length which requires additional handling and
treatment other than the normal covering and
compagtion, sxcluding reinforeed  builders
rublile;

means the consumer price index increase as
detormined by Statistics South Africa annually
as published on the date of escalation;
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2010 “Delivery Hours” means the hours from 08:00 in the morning
until 18:00 in the evening from Monday to
Friday which will include public hoildays; as
well as provision for delivery afler hours af
reasonabile fimes and on reasonebla nolice fo
Overberg, as and when the need arises,
which shall be recorded i the confract
enfered  info between Overberg and the
service provider that operates the Regional
Waste Disposal Facility;

2111 “Effective Date” means the date upon which Overbery notifies
the other Parfies in  wriling that the
sonstruction of Cell Four has been completed
and is ready Tor operation;

2112 “Financial Year” means a year commencing on 1 July in the one
year and ending on 3¢ June of the following
year;

2113 “Fixed Waste
Disposal Cost” means the fixed annual charge levied by
Overberg for the use of the Regional Waste
T Disposal Facily in terms of clauses 7.10 io
7.13 below;

2.1.14  “Forcs Majeurs” means any event of war, civil commotion, fire,
flood, action by any government, terrorism,
sabotage or smbargos, Industrial action, sirfke
or labouwr unrest or any event beyond the
reasonable control of the Party affected which
directly causes either Parly to be unable {0
comply with all or & material pari of its
obligations under this Agreemaent;

2115  “Fruft Waste" means solid waste deriving from fruile and
vegetables that is biodegradable and includes
the peel, skin, pulp, seeds and lsaves,

2.1.18  “Garden Wasie" means waste generated as a result of normal
domestic gardening activities including grass
cutlings, leaves, piants, flowsrs and other
similar small and fight organic matter and
chipped free branches;
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2.1.18

2.1.20

2421

“Goneral Waeta”

“"Gond Enginsering
Fractice”

*Hazardous Waste®

“Hazith Care Risk
Waste™

“Household”
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means wasie that is defined 28 "general
wasie”" in terins of Schedule 3 of the Waste
Act, as amended from lime lo time;

means  those praclices, methods  and
aquipment that are generally observed at the
ime with reference fo prudent engineering
practice for a wasie disposal site and fransfer
station design, waste collection, handling,
processing and disposal operations simifar in
size and function to those undertaken by
Overberg in order to provide the services
covered by this Agreement lawfully with
safely, dependability, efficiency and economy
in compliance with applicable government
codes, #  any, establishing snginesring
standards for similar services;

means any wasle that contains organic or
inorganic elementis or compounds that may,
owing to the inherent physical, chemical or
toxicoiagicai characieristics of that wasts,

have a delrimental impact on health and the

environment:

meansg that portion of health care waste that is
hazardous and inciudes infectious wasts,
pathological waste, sharp waste,
pharmaceutical  wasle, genoloxic waste,
chemical waste, wasle with heavy metals,
radicactive waste, and any other haalth care
waste which is defined as hazardous in terms
of the Waste Management Series; Document
1 Minimum Hequirements for the Handling,
Ulassification and Disposal of Harzardous
Wasle, as published by ihe Depariment of
Water Affairs  and Forestry, now  the
Department of Water and Sanitation,

means a collaction of individuals staying on &
distinctive  property  andfor  premises
regardiess of their relationship 10 one another;

L

&E, Bl T

RE [23
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2.1.22  "Industrial Waste” means waste generated a8 & pesull of
manufacturing, maintenance, fabricating or
dismantling activities, but shall not include
Building Waste, General Waste, Hazardous
Waste or waste generated by domaestic
households;

2.1.23 “Harwyderslraal
Monioring
Commities” means {he monitoring commitiee established
in terms of clause 9 of the Permit;

2.1.24 “Licensed facility” means a waste disposal facliity that has baen
issued with a Waste Management Licence
reguired in terms of the Waste Act and any
other approval required by law;

2125 “Dwerberg” means the Overberg District Municipality or its
successors in title:

2.1.26 “"Overstrand” means the Overstrand Municipality or its
SUCCESSOrS in title;

2.1.27 "“Parties” means Overberg, Overstrand and TWK and
- “Party” refers to one of the Parties zs the
coniexi may indicate;

2.1.28 “Permit” means the e rrrl sumber
19/2/5/AE2/8/MWL00D8/17 issued to Overberg
Digtrict Municipality on 12 February 2018 or
a8 re-issued by any subseguent permit in
respect of the Regional \Waste Disposal
Facility in terms of section 20 of the Wasle
Act;

21.28 “Recvoled Wasie” means wasle that has undergone a process
where waste is reclaimed for further use,
which process involves the separation of
waste from a waste stream for fuither use and
the processing of that separated material as a
product or raw material;

2.1.30 “Regional Waste
Disposal Fackity” means the Heensed Karwyderskraal Sanitary
Landfill Site situaied on porlion 79 {a pordion




2.1.31

2.1.32

2.1.33

2.1.34

2.1.35

2.1.36

2.1.37

2.1.38

“Kehabilitation
Contribution”

“Rehabifitation
Cosis™

“Rainforced buiiders
rubhle®

“Ring-fenced bank
ascount”

“Band”

*Third Partieg”

!(TWK 7

“Waste Act”
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of portion 1) of the Farm Afdaksrivier 875,
known as Karwyderskrasl, which is owned
and operated by Overbery for the weastern part
of the Overbery;

means the portion of the Rehabilitation Costs
that wili be payable by Overstrand, TWK and
Third Parties as set out in clauses 7.14 o 7.20
below:

means the cosls assoclated with rehabilitating
the Regional Waste Disposal Facility;

means bullders rubble st containing
reinforced stes! and pleces of concrete larger
than the size of a brick or excesding 250mm
in iengih;

means an arangemeni made with a bank

~ whareby mongy is separated from an ordinary

bank account for regulstory of contractual
reasons, o be deposiled and be eaming
interest, and where willidrawals of money wil
be authorised for regulatory  or
sontrastual purposes only;

said

means soilflearth/sand as acceplable cover
material which does not contain any other
material and is without rocks and stones;

means other municipalities and private users
irr the Overberg Regional Disirict o which
Overberg grants a right to make use of the
Regional Waste Disposal Facility;

means the Theewaterskloot Municipality or its
sUGCEssors in litle,;

mearns the MNationsi Ernwvironmenial
Maragement: Waste Act {Act 59 of 2008) as
smended from time to time;

&

2
]

L
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2.1.3¢ “Wasts Disposal
Tarif’ means lhe variable tarff per ton of waste
deposited, as indicated in clauses 7.7 o 7.8
below.

2.1.40  Expressions in the singuiar also denote the plural and vice versa;

2.1.41 Words and phrases dencting natural persons refer alsc i juristic
persons and vice versa;

2.1.42  PFronouns of any gender includs the corresponding pronouns of the other
genders;

2.1.43  The rule of construction that & contract shall be interpreted against the
Parly responsible for the drafting or preparation of the Agreament, shall
not apply;

2.1.44  Where the day upon or by which any acl is required to be performed falls
on & day which is not a Business day, then the relevant date for
performance shall be the next succesding Business day;

2.4.45 Where any lerm is defined within the context of any parficular clause in
this Agreement, the terms so defined, unless it is clear from the clause in
question that ihe term so defined has limited application to the relevant
clauze, shall bear the same meaning as ascribed to It for all purposes in
terms of this Agreement in clause 2.1 above;

2146 References io a statuiory provision include éﬁ'y. subordinate legistation
made from time to time under that provision and include that provision
as meodified or re-enacted from time o time:

2.1.47  Where figures are referred to in numerals and in words, if there is any
conflict between the two, the words shall prevail.

2.2 Clause headings appear in this Agresment for purposes of reference only and
shall not inflisence the proper interpretation of the subject matter.

4. REPRESENTAYION OF THE PARTIES
3.1 Overberg warrants and represents to Overstrand and TWK the following:

311 The execulion and delivery of this Agreement has been properly and
lawfuily authorised and this Agreement constitlutes legal, valid snd
binding obligations enforceable in accordance with its terms (except as
enforceability may be limited by applicable laws),

=y
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312 Tuo the best of its knowledgs, there is no pending or threatened |itigation
or governmental proceedings which would affect its ability to perform its
obligations under this Agreement.

3.2 Qverstrand and TWK warrant and represent to Overberg the following:

3.2 “The sxecution and delivery of this Agresment has been properly and
lawfully authorised and this Agreement constitutes legal, vald and
binding obligations enforceable in accordance with fis terms (except as
enforcaability may be limited by applicable laws).

3.22 To the best of their knowledge, there is no pending or threatened
Iitigation or governmental proceedings, which would affect their ability to
parform their obligations under this Agreement.

4. INTERGOVERNMENTAL MONITORING COMMITTEE

41 The Parlies hereby agree to ulilise the Karwyderskraal Monttoring Commitiee, o
fulfii & monitoring and co-ordination function, but not a decisior-making function,
refating to the landfill activities and functions as set out in this Agreement for the
full duration of this Agreement.

4.2 The moniforing commiites shall mest according to the permit conditions on a pre-
determined date at the Regional Wasis Disposat Facility.

5. DEVELOPMENT OF REGIONAL WASTE DISPOSAL FACILITY
5.1  Qverberg shall do the following for the duration of the Agreaivent:

51.1  Retain ownership of portion 78 (a portioﬁ of portion 1) of the Farm
Afdaksrivier 578 for the development, construction and operation of a
Regional Waste Disposal Facility,

5.1.2  Design and construct the waste disposal facility in conformity with the
Waste Act and any regulations promuigated thereunder, all applicable
codes, permils, bylaws, regulations and other applicable laws, as well as
in accordance with Good Engineering Practice.

513  Obtein and maintain all necessary and reguired statutory authorisations
for the handiing and disposal of General Wasle at the Regional Waste
Disposal Facility.

5.1.4  Llse s besl endeavours, within the limitations imposed by legislation
and its budget, to proceed with the further development of the Regional
Wasie Disposal Facllity in a diligent, orderly and prudent manner for the
municipalities in the Overberg Regionai District.
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5.1.5 i Overberg chooses to awand a contract 1o & privale entity to design and
construct Cell Four end subsequent cells andfor cperate the Regions!
Waste Disposal Facility, it shall proceed in a diligent, orderly, and
prudent manner and shall at all times keep Oversirand and TWK
informead of its progress in that process.

5.16  Operate and mainlain the Regional Waste Disposal Facility so as 1o be
capable of receiving and disposing waste from Overstrand and TWHK.

51,7 Dperate the Regional Wasie Disposal Facilily in a manner that will
minimise any adverse impact upon residents of the surrounding areas.

5.1.8 Accept General Waste from Overstrand and TWK during the Delivery
Hours.

51.8  Allow and encourage the recovery of waste by Overstrand and TWK
instead of disposing the waste at the Regional Waste Disposal Facility.

8.2 Qverstrand and TWK shall do the following for the duration of the Agreement:

521  Ensure that all waste conforms to the Waste Act and any regulations

promulgaied thereunder, national legislation and the permit conditions of
the Regional Waste Disposal Faciiity,

6.2.2 Ensure that all waste that is .iransp&}rfed i the Régiana! Waste Disposal
Fagility be covered te avoid littering en route.

523  Use ail reasonable endeavours to encourage the reduction of waste.

524 Al waste shall be of a compactebls standard, meaning that it is
manageable to be spread and compacted as part of General Waste by
the service provider on the landfill and thal no additional processing iz
required.

5.2.5  Waste types or loads that do not conform to the prescriptions as sef oul
above and in the permit conditions of Regional Waste Disposal Facility
will not be accepted.

6. OPERATING AGREEMENT

6.1 The parties acknowledge that:

6.1.1  Qverberg will be contractually bound to a private enfity for the operation
of the Regicnal Waste Disposal Facllity and will be confractually bound
to a finencial service provider to servige the lvan granted to fund the
astablishment and constiuction of Cell Four.

(;’//“ %A‘ i . d
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6.1.2 Overberg's financial obligaions in terms of the contracts referred 1o in
clause 8.1.1 can only be met on payment of the charges set out in
clause 7 badow.

6.2 The Regional Waste Disposal Facllity will be operated by Overberg as a ring-
fenced economic acoount, which account will provide for all operational costs
(including future rehabilifation and monitoring of the site agsording to national
norms and standards) and which costs will include the cosits of servicing any loan
taken up by Overberg in terms of the construction of Cell Four. The development
of furthar cells will be incorporated in separate addenda to this Agreement,

CHARGES

7.1 Overstrand and TWK undertake to pay the applicable Charges to Overberg
consisting of & Fixed Wasie Disposal Cost, a variable Waste Disposal Tariff per
ton of waste disposed and a Rehabilitation Contribution per ton of wasie
dispossd,

7.2 Cover material, Garden Waste and Fruit Waste ars exeluded from the Wasle
Risposal Tarifl and Overberg also nead not pay for Cover Material or Garder
Waste disposed at the Regional Waste Disposal Faaility,

7.3 In the event of Overberg being unable to accept or refusing to accept General
Waste at the Regional Waste Disposal Facility, save as a conseguencs of a
Force Majeure, in which case clause 14 will be applicable, Overstrand and TWK
will not be held lizble for the Waste Disposal Tarfi, the Rehabilitation
Contribution and the Fixed Waste Disposal Cost, |

7.4 Querstrand and TWK underlake to pay the full amount invoiced by Overberg
within 30 (thirty) days of the day of receipt of a valid invoice and to make afl
payments directly per electronic funds transfer into Overberg's bank account {s),
particulars of which will be furnished by Overbarg from time fo time.

7.6 Disputes will not be accepted as reason for non-payment.

7.6 Overberg will repay fo Quersirand the costs the latter incured for the design of
Cell Four, which costs are R1 164 403.00 (one millton one hundred and sixiy four
thousand four hundred and three rand}(VAT excluded).

Waste Disposal Tariff

7.7  The Waste Disposal Tarff shall be calculated based on the costs incurred by
Overberg In operating the Regional Waste Disposal Facility, currentty Cell Four,
including but not limited 1o fees for contractors, confract administration, external
audit, water and gas monitoring, weighbridge calibration, mainienance on
pipework, mainienance of fences, clearing of alien vegelation, personnel,
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equipment and site visits. Any costs referred to, inchisive of caloulations of
apportioned costs, shall be siriclly in relation 1o the operating of the Regionat
Waste Disposal Facllity and shall exclude any costs of a non-cash naturs, e.g.
deprscialion, impairment and provisions. The Rehabilitation Cost wili not form
part of the operalional cost allocation to the users of the service, but will be a
separate charge.

Overstrand and TWK shall each e liable to pay Overberg the agreed Waste
Disposal Tarifi of R88.00 (eighly eight rand) (VAT expluded), per ton of waste
deposited for the first vear following the Effective Date. For builders rubble,
excluding Cover Material, a disposal tariff of R100.00 (one hundred rand) (VAT
excluded) will be charged per ton for the first year following the Effective Date.

The Waste Disposal Tanll and disposal taniff for builders’ rubble shall be revised
annually and formally agreed to in writing by the Parlies before the end of
Novermber of that Financial Year in accordance with the budget time framas for
implernentation by 1 July of the subsequent year, If agreement is not reached by
28 February of the subsequent year, or by such slternative date as may be
agreed in wiiting by the Parlies, the izsue shall be referrsd to mediation, and if
necessary, arbitration, in terrms of clause 15 below, in which case the Wasle
Disposal Tariff for the previeus year shall continue to apply pending the cutcome
thereof,

Fixed Waste Disposal Cost

710

7.1

712

The Fixed Waste Disposal Cost is calculated in acrordance with Overberg's loan
repayment obligations which are to be incurred for the purpose of gonsiructing
Cell Four. The loan repayment period shall be aiignéd to the estimated usefut life
of Cell Four. The remaining estimated useful life will be determined annually
during October of that Financial Year, instaiments on the loan repayment shall
also be adjusted accordingly.

Payments of the Fixed Waste Disposal Cost shall be aligned io the actual loan
repayment instalmeni due and will be payable by the users of the service 30
(thirty) days prior to actual loan repayment instalment due date and only on
receipt of @ valid invoice from Overberg with substantiating documents from the
financial institution where the loan was oblained.

The Fixed Waste Disposal Cost shall be divided proportionately betwsen
Overstrand, TWK and Third Parties based on projected usage of Cell Four and
any corrgclion based on the aclual usage must be adjusted with subsequent
paymenis annually before the end of September of that Financlal Year, Eor the
remainder of the first Financial Year following the Effective Daie, the annua!
Fixed YWasle Disposal Cost shall be as follows:

—p— ¥,
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712,10 Qverstrand shall be flable Tor R2,325,057.00 {two milion three hundred
and wwenty fve thousand nine hundred and fifty seven rand) (VAT
axchided); and

422 TWH shall be liable for R1,251,974.00 {one million two hundred and fifty
ohe thousand nine hundred and severty four rand) (VAT excluded);

Which amounts will in this instarice be regarded as the best estimale only for the
purpeses of this Agresment,

713 Any escalation in the Fixed Waste Disposal Cost shall be aligned to any
escalation in the actual loan repayment instalment and shall be reviewed and
agreed upon between the Parlies annually before the end of Novemnber of fhat
Financial Year. f agreement is not reached by 28 Fabruary of the subsequent
year, or by such alternalive date as may be agreed by the Parties in writing, then
the issue shall be referred to mediation, and If necassary, arbitration, in terms of
clauge 15 below, in which case the Fixed Waste Disposal Cost for the previous
yeat shall continue to apply pending the cutcome thereod.

Rohabilitation Contribution

714 The Regional Waste Disposal Facllity will be réquirad to be rehabilliated at the
end of its useful lifespan.

7.15 Qverstrand, TWK and Third Parties, being the users of the Regional Waste
Disposal Facility, shall be liable proporfionaiely o contribute towsards the
Rehabititation Costs of the Regional Waste Disposal Facilty from the Effective
Date through payment of the Rehabilitation Confribuiion in sceordance with
clauses 7.16 to 7.20 below.

7.16 The Rehabilitation Contribution shall be deposited into a dedicated ring-fenced
bank account, kept by the hoider of the Permit for the rehabilitation in terms of
the conditions contained in paragraph 13 of the Permit, inclusive of post-closure
rmonitoring only of the Regional Waste Disposal Facility as specified in the Permit
conditions. The total interast generated in respect of the funds must be retained
n the dedicated ringfenced bank account, Withdrawals fromt this ring-ferced
account shall be Tor the purpose of rehabilitation expenses only and must at al
times be I accordance with written cerdification of the amount and the
requirement for incurring expenditure in compliance with the conditions of the
Permit, by the appoinfed consulting enginesr.  Overstrand, TWK and Thirg
Farties shall be notified in writing of, and supplied with a copy of such writien
ceriification by the appeinted consulting engineer, which must be agreed upon in
writing between the Parlies, prior 1o the withdrawal of funds from this ring-fenced
bank account.

~ 7 /
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7.7 In the instance of any surplus provision available in the dedicated ring-fenced
bark account at the end of the ussful lifespan of the Regional Waste Disposal
Facility, over and above the totel expense reguired for rehabilitation as cerlified in
wiitlng by the appointed consulting engineer af thal date, such surplus must be
apportioned in accordance with the contributions received over the total period
ang be paid oul within 80 (shdy) days after said written certification, ©
Overstrand, TWiK and Third Parlies who paid Rehabilitation Condributions during
the useful iifeapan of the Regional Waste Disposal Facility.

7.18 in the ingiance of termination of the Agreement or permanent suspension of the
Permit of the holder thereot for the ulilisation of the Regional Waste Disposal
Faoifity betwaen the Overstrand, TWHK and Third Parties, the final certification and
pay-out of any surplus funding must be treated as the end of the ussful lifespan
of the Reginonal Waste Disposal Facility.

7,18 The Rehabilitation Costs and Reshabiliiation Contribution shall be reviewed
annually, by a duly appoinied consulling engineer appointed by Overberg after
consultation with Overstrand and TWIE, before the and of November of that
Financial Year in accordance with the budgst time frames, for implementation by
1 July of the subsequent vear. The Rehabilitation Costs and Rehabilitation
Contribution will be adjusted in accordance with the determination of the duly
appointed consulting engineer as agreed upon between the Partiss in writing.

7.20 For the remaindaer of the first Financial Year following the Effective Date the
Rehabilitation Coniribuiion will be R13.53 (thlﬂeen rand and flfty three cents)
{VAT excluded) per fon of waste deposited. S

WEIGHING OF REFUSE

8.1 Overberg chall establish and maintain & weighbridge at the Regional Waste
Disposal Facility, which wseighbridge will be used to weigh a loaded vehicle
delivering waste, and after having disposed of its contents at the Regional Waste
Disposal Facility, the urloaded vehicle thersafier being weighed agsin, the
difference constifuling the amount of waste so disposed of.

8.2 Deliverios shall be recorded separafely. Urnless otherwise agreed, each
incoming and oulgoing vehicle shall be weighed with gross weight, fitns and truck
identification indicated on a weigh record. Overberg, Owverstrand, TWK, and
Third Partles and the diiver of each vehicle shall recelve a copy of the weigh
tickst, which shall include at least the following information:

® [ate and time of delivery

& Vehicle identffication number
# Driver informalion

® Tons delivered

ﬁ’/ ?}f/fiz /
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@ Load descripiion as per pre-defernmined category.

COverbarg shall retain el weigh fickels until audited by the Psrlies’ sxtemal
audiiors. The weigh fickets shall be used by the Parlies as u basis for the
calculations required hereln and shall be verified at least annually.

Should Overstrand andfor TWK dispule the fonnage as reflected in the
weighbridge caloutation it will ba investigated by Overbary and its decision, with
reasons therefore, shall be given to Cverstrard and TWK within 10 (len)
Business Days after receipt of the dispute.

Shouid Overstrand sndfor TWK not be salisfied with the decision or the reasonz
given, it may resori to the provisions of clause 15,

Ovarstrand and TWK shall have the right to inspect the weighbridge and weigh
records at any time subject fo reasonable nolice being given of such envisaged
inspaction.

Overberg shall, at iis own cost, have the weighbridge calibrated at least once
every two years by the supplier thereof or other compstent and authorised
authority and provide Overstrand and/or TWHE with a ceriffied copy of the findings.

In the event of it being found that the weighbridge was malfunctioning o ihe
extent that i was inaccurate by more than 10% (fen per cent), Overberg will have
the weighbridge repaired &g soon as reasonably possible. During the period the
weighbridge is being repaired, the weight of the material will be determined by
means of the average of similar Joads received, '

Any deviation exceeding 10% (fen per cent) will result in accounts previously
rendered and the tonnages registered 1o be adiusted retrospactively for the two
months prior to the weighbridge being calibrated after maifunctioning.

In the event of a power failure or where the electricity supply is delayed by the
supplisr, the weight of the material will be determined by means of the average of
gimilar loads received.

GOVERNING LAW

This Agreement shall be governed by and construed in accordance with the laws of the
Republic of South Africa.

CHANGE Iy Law

If, after the Effective Dale, ps & direct result of a Change in Law, Overberg shall inour
an Increase in the cost of construction, operation or maintenance of the Regional
Wasts Disposal Facility 1o be utiised by Overstrand, TWIK and Third Parlies, related
solely o & Change in Law, then the Charges, contemplaied in clause 7 will be
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increased accordingly in consultation with Overstrand and TWK fo snsure thal
Overberg is able to recover the additional costs. The increases shall be effective on the
baginning of the next Financial Year afler the Change of Law comes into effect
Overberg shall provide Overstrand and TWK with avidence of the additions! costs
incurred or to be incurred as a result of the Change i Law. Should any of the Parties
dispute the increase in the Charges, that dispute shall be deall with in terms of the
provisions of clause 15 of this Agreement.

DURATION OF AGREEMENT

11.1 This Agreement shall commence on the Effsctive Date and shall endure for the
whole Contractuat Term, subject to the successful compliance with the statutory
requiremernts set out in Section 33 of the Local Government: Municipa! Finance
Management Act {Act 56 of 2003} within a period of 6 (six) months from dale of
signature of thiz Agreement by the last signatory,

11.2 Should any one or all of the Parties rot be able 10 successfully complete the
abovementioned siatufory requirements within the ims period afforded, or any
extended period as agreed upon in wiiting betwsen the Parties, this Agreement
shall lapse, in which case no parly will have & claim againgt the other Party, save
for the claim of Oversirand from Overberg for the repayment of the costs incurred
for the design of Cell Four as mentioned in clause 7.8 abovea.

VARIATIONS AND AMERNDMENTS

12.1 The Parties acknowledge that this Agreement contains the entire agreement
batwaen them. IR

12.2 No variation, alteration, cancellation of, or addition hereto shall be of any force or
effect unless reduced fo writing and signed by all Parties to this Agraement or
their duly authorised represeniatives.

12.3 No Indulgenice, lenengy or extension of time which any Party (“the Grantor”) may
grart or show {0 any other Party, shall in any way prejudice the Grantor or
preciude the Grantor from coxercising any of its rights In the future.

124 The Patlies consent o the non-axclusive jurisdiction of the High Court of South
Africa, Western Cape Local Divigion, for any progeedings arising out of or in
connection with this Agreemsant,

12.6 Except as provided for elsewhere in this Agreement, a Parly may not cede any or
alt of that Parly's righids or delegate any or all of that Parly's obligations under this
Agreement without the prior written consent of the other Parties, which consent
will not be unreasonably withheld.




155

ANislaz

Ramwvydarskraal Service Levs) Agreament 2018

13. MOTICE AND DORMICILIURM

13.1 The Parties herele respectively choose domicilivm  ciandl et execuland
(“domicifiur”y for the purpose of all payments to be made, any notices, demands,
procass or cemmunications intanded for sither Party and for all purpogses of and
in connection with this Agreement, as follows;

1311 Cverstrang:

Address: 1 MAGNGLIA STREET, HERMANUS, 7200
Tel: (028) 313 8000

Fax: {028) 313 2093

Email: anguiries@overstrand.gov, 23

13.1.2  Theewaterskinof

Address: 6 PLEIN STREET, CALEDON, 7230
Tek (028) 214 3300
Fax: (028) 214 1289
Ermai; wkmun@bwk.org.za
13.1.3  Overbery:
Address: 26 LOMNG STREET, BREDASDORP, 7280
Tel (028) 4286 1157
Fax: (028425 1014
Email: info@@odim.ong.za

13.2 The Parlies shall be entitled to change their domicilium from time fo tims,
provided that any new domicilium selocted by it shall be situated in the Republic
of South Africa, shall be an address other than a box number, and any such
change shall only be effective upon receipt of notice in writing by the other party
of such change. '

13.3 All notices, communications or processes i terms of this Agreement shall be in
writing.

13.4 Any nolice, communication or any process addressed by one of the Parties fo the
other shail be deemed io have besn sufficlerdly served and/ or dsalivered upon
the Party:-

13.4.1 By registered mail on the 5th {fifth) Business day after posting;

18.4.2 By fax or electronic mail on the date of fax transmission or e-mail to the
mentioned number or email address if transmitted prior to 13h00 failing
which, it shall be deomed to have been received on the first normal
Business Day following date of ransmission

13.4.3 By hargd during nonmal business houwrs at the time of delivery.
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13.5 The above clauses will not be so construed as fo oust the service procedures,
specifically those of personal service as depicted in any applicable legisiation of
the Republic of South Africa,

FORCE MAJEURE

14.1 As a resull of @ Force Majeure evend, the Parly claiming relief shall be relievad
from fiabilify under this Agreement to the extent that by reason of the Force
Majeure event it i not able to perform all or a material part of its obiigations
under this Agresment.

14.2 Where a Parly is (or claims 1o be) affected by an svent of Force Majeure:

14.2.1 it shall iake all reasonable steps to mitigate the consequences of such
an event upon the performance of its obligations under this Agreemert,
resume performance of its obligations affected by the event of Force
Majeurs as soon as practicable and use all reasonzbie endagvours o
remedy is failure to perform; and

14.2.2 it shail not be relisved from liability under this Agreement 1o the sxient
that it Is not able to perform, or had not in fact performed, its cbligations
under this Agreement due to ils failure fo comply with its obligations
under this Agrsement.

14.3 The Parly claiming relief shall serve written notice on the other Party within 10
{ter) Business Days of it hecoming aware of the relevant event of Force Majeurs,
Such initiat nofics shail give sufficient details to identify the parﬁc'u!ar evant
claimed ¢ be an event of Force Maleure. -

4.4 A subsequent wiitten notice shall be served by the Party claiming relief on the
other Party within a further 10 (fen) Business Days which shall contain such
relevant information relating to the failure to perform (or delay in performing) as is
available, including (without imitation) the effact of the event of Force Majeurs on
the abilily of the Parly o perform, the action being iaken in accordence with
clause 14.2.1, the date of the ocourrence of the event of Force Majeure and an
estimate of the period of time reguired to overcome it (and/or its effects).

4.5 The Party claiming refief shall notify the other as soon as the consequences of
the event of Force Majeurs have ceased and when performance of its affecied
obligations can be resumed.

14.6 1f, fellowing the issue of any nolice referred 1o in dlause 14.4 the Parly claiming
relief receives or becomes aware of any fusther information relating to the event
of Force Majeure (andfor any failure fo perform), i shall submit such further
information to the other Party as soon as reasonably possible,
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The Partles shall endeavour to agree to any modifications to this Agreemant

which may be equitable having regard o the nalure of an svent or events of
Force Majeurs, failing which this agreement shall terminate,

DISPUTE RESOLUTION

15.1

15.2

15.3

15.4

18.5

15.6

This Agreement shall be govemned by and constructed in accordance with the
laws of the Republic of South Africa.

In the event of any dispute arising from this Agreement, the Parties shall make
svery effort to settle such dispute amicable, including the inifiation of direct
negatiations with senior management, representatives or negotiations through an
intermediary.

Should a dispute betwean the parlies, despite such mediation, remain unrescived
for a period of 30 (thiry} days sfter being so referred, sither of the
aforementioned Parties may dedlare such dispute & formal intergovemmental
dispute by notifying the other Parly of such declaration in writing, in accordance
with section 41 of the intergovernmental Relations Framework Act {Act 13 of
2005} to setile ihe dispuie, the costs 1o be bore by the Parties involved equally,

ih accordance with the section 42(2) of the Intergovernmental Relations
Framework Act (Act 13 of 2008) the parties agres that the dispute shall be
submifted to and decided by arbifration on notice given by either Parly o the
other Party or Parties In terms of this clause.

Such arbitration shall be held in Cape Town or such other place as may be
agread 1o between tha Parlies in accordance with the provisions of the Arbitration
Act (Act 42 of 1968), save that;

15.5.1 the Arbitrafor who shall act as an expsrl, shall have the absolule
discretion to determine the procedurs to be adopted,

185.5.2 i being agreed the inlention, if possible, the arbitration shall be held and
concluded within 20 (twenly}) Business Days afler # has been
demanded.

Save as otherwise specifically provided in this Agreement, the Arbitrator shall be,
if the question in dispute is:

1561 primarily an accounting matier — an independent acoounisnt of not less
than 10 {en) years’ standing, as may be agreed upon batween the
Farties;

15.8.2 primarily & legal mattey — a practising advocate or aflorney of not less
than 10 fden) vesrs’ standing, a8 may be agreed upon betwesn the
Patlies;

mww__?aﬁjjg;_m%}

e,
‘*@"@ﬁ’m

i
A



16,

7.

158

A 91793

Karwyderskras! Service Level Agresment 2018

21

15.6.3  any other matler - an independent and suitably gualified person, as may
e agreed upon beiween the Partiss.

18.7 W any agresment cannot be reached on whether the question in dispute falls
under clauses 15.6.1 or 15.6.2 or 15.6.3 above or upon a particular arbitrator in
terms of clause 15.6 within 5 {five) Business Days after the arbiiration has been
demanded, then the President for the time being of the Law Sociely of the
Western Cape, shall defermine whether the questions In disputs falls under
clauses 158.1, 1588.2 or 15.8.3 and nomingle the arbitrator in ferms of the
relevant sub-clause within 8§ (five} Business Days afler the Parties have failed to
agree, oo that the arbitration ¢an be held and conchuded as soon as possible
within the 20 {fwenty) Business Days referrad o in clause 15.5.2.

15.8 This clauge shall constitite each Party's imevocable consent 1o the arbitration
proceedings, and no Party shall be entilted to withdraw here from or to claim at
such arbitration proceedings that it is not bound by this clause.

15.9 Each of the Parlies hereby irrevocably agrees that the decision of the Arbitrator in
the arbitration proceadings shall be final and binding on each of them, will be
carried into effect; and can be made an order of any Court 1o whose jurisdiction
the Parlies are subject, '

SEVERABILITY

16.1 Clause 15 is severable from the rest of the Agresment and shall therefore remain
i effect even if this Agresment Is terminaled. :

16.2 In the svent of any condition or provision of the Agreaméhi being held io be
invalid or unenforceable, the rest of the Agreement remains intact, enforceable,
valid and binding.

BREACH

17,1 Subject to clause 15 above, in the event that a Parly to this Agreement fails to
comply with any provisions of this Agreement, the other Parly (“the agurieved
panty”) shall furnish such Party with a notice of breach.

17.2 The aggrieved Parly shall afford the other Parly a 7 (seven) Business Days
patiod in ihe notice of bresch, clearly setting out the nature and extent of the
breagh, {0 remedy such breach,

17.3 1 such breach is not remedied by the dale and (o the extent, as stipulated in the
notice of breach, the aggrieved Party may:

17.3.1  cancel this Agreement and claim damages;

17.8.2  enforce specific performance and claim damages, or

.

"
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17.3.3  avall iisalf of any other remedy available in law.

17.4 In the event of breach of this Agreement, the defaulting Parly undertakes to pay
all attorney-and-client cosis plus VAT, coliection commission aind tracding costs
plus VAT which the aggrisved Parly may incur in enforcing or canceliing of this
Agreement.

18. TERMINATION OR CANCELLATION OF AGREEMENT

18.1 The termination and/or cancellation of this Agreement may ocour-

18.1.1
18.1.2

18.1.3

at the expiry of the Contractua! Term of this Agreemeni;
if the Partiss agree thereto in weiting,

due to a Force Majeure in terms of clause 14 above resulling in a Parly
not being able to perform a material part of s obligations under this
Agreement.

18.2 Save as otherwise espressly provided in this Agreement termination andfor
canceliation of this Agreement shall;

18.2.1

18.2.2

THUS DONE AND SIGNED OR THIS THE é | DAY OF y\,

be without prejudice to any accrued rights and obligations under this
Agresment as at the date of teemination; and

not affect the continuing rights and obligations of the Parties to this
Agreement,

2018
in
WITHESSES:
1. .
7. < .
< ALF OF THE

MUNICIPALITY, WHO
WAR ANTS BY THIS SIGNATURE THAT
HE I3 DULY AUTHORISED THERETO
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THUS DONE AND SIGNED ON THIS THE_ & DAy oF Uy 2018
n_ HEAnAGD
WITNESSES:
1,
inpmnn f R
FOR AND ON—BEHALE —OF  THE
THEEWATERSKLOOF  MUNICIPALITY,
WHO WARRANTS BY THIS SIGNATURE
THAT HE/SHE IS DULY AUTHORISED
THERETO
THUS DONE AND SIGNED ON THIS THE __©__ DAY OF ~Ju """;;/ 2048
o HEAINLS.

WITNESSES: /Z/:M
1 . Ty

2. (%Qlﬁgﬂbu@b

FOR AND ON BEHALE OF THE
OVERBERG DISTRICT MUMICIPALITY,
WHO WARRANTS BY THIS SIGNATURE
THAT HE I8 DULY AUTHORISED
THERETO
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NOTICE/KENNISGEWING/ISAZISO

Long tarmn service lavaf agreoment between
Overstrigpad Local Municipality, Theewaterskioof
Lozal Municipalily and the Overbeyg Dlstrict
Munlclpality for the use of the regional landffil site
altusted oh 4 gortion of Fordon 7% [a pation of
Portion 1) of the {armn Afdabsriviee 625, giving
affprt to the Loczl Governmani: Muncipal Finates
Rfanagement Act {MFMAL, Act No., 66 of 2002:

. tion 33,

The Overstrand Local Municipality, in terms of
the provisions of Secton 33 of the MFWA,
hereby makes It public that Overstrand and
Theewaterskloaf laral tunicipalitias
concludad a service level agreement with the
Overber%lnistrict Wiunicipality for the long ferm
use of the regional landfilf slte situated on a
portion of Portion 79 (a porticn of Poriton
1} of the farm Aldakshviar 575, therahy
enteving nto 2 long term  service level
aeveement, Tor an estimated period of 55 years
from the date of commissioning of cell 4 of the
landfifl sita, subject to approval from Counclt in
terms of Section 33 of the MEMA.

The service level agreement and  an
informadion  statement  summarising  the
Municipality’s obligations in terms of the service
level agreement can be Inspected 3t the
Munigipallty'’s head and satelllte offices and
libraries during official office hours or accessed
on  the Munkipality's officiat  web-site
iy overstrand. pov.za, from 23 August 2018

The contract will be conmsidersd hy the
Municlpal Council of the Overstrand Loca!
Municlpality at the Croncll mesting to be held
on 31 October 2012 ot the Municipal Offices in
Hermanus.

Notice Is hereby further given in terms of
Section 21 and 21A of the Local Governiment:
Munlcipal Systems Ack, 2000 (Act 32 of 2000}
that the local commanity and affected parties
are invited to  submit  comments or
Fepresentations on the long term service lavel
agreement, Such comments or
representations must be submitied by not later
than Tuesday, 45 September 2018 at 12:00,

Comments or representations wust  be
supmited In 5 sealed enverlmoe cleariy
endorsed  "Lenhg  derm  ssnvies level

agrecment for the landfill site on a pordon of
Partlon 79 of the farm Afdaksrivler 575" and be
depasited in tender box ne.7,

All submisslons must be addressed to:

The Munlcipa! Manager
Tender box no, 7
Overstrand Municipality
Magnolia Avenue
Hermanus

7200

Enguiries can be direcied to Mr H Blignaut, Tek:
02 313 5047 and e-mail:
hblignaytgioverstrand gov.za.

Persons who are phz;ﬂtcaliy disabled or who
cannet read ar write wish to particlpate In
the process, may uisit the Municipal Offlees,
Magnolia  Avenue, Hermamus, during  office
hours, where that garson will be assisted by the
Director: Wifrasiructure and Planning or a person
deslgnated by him to transcibe that person's
comments or representaiions.

C.aroenewald
runiipat Wianager

I.mgterm&'a diensogreenkoms tusien Dverstrand
plaaslike Munlzipaiiteit, Theewatarsldoo? plasstihe
Munislpalliel en die Overbor

Distrikgmunisipaiitelt vir dle gebruik ven dle strae

-stortingsterrain gelek op i gedeelie van Gedeclie
79 {h gedeelte vaii Gadsaijal) van dle ploss
Afdakerkier 578, it nakeming wan diz Wei ap
Plaasiike Regering: Munislpale Finansidle Bectaur
ERIRRRAAY, Wet Ne. 56 van 2008 Artlkel 32

Ooreenikomstig die hepaiings van artikel 33 van
die  MFMA, gee Ovarstrand  plaastike
Munlsipalitelt hiermee lkemwnis dat hy en
Theawaterskloof plaashke  tiunlsipaiitelt »

dienskontrak met die Overlerg
Distriksmpnisipaliielt  gesiult  het  vir die
lengtermyn gebrulk van die

streekestordngsterreln goled ap ‘n gedeelie van
Gedestie 78 (n gedealte vap Gedeelte 1) van diz
plaas Afdaksrivier 575, vir 'n  beraamde peviods
van 55 Jaar vanaf die datum  van
ingebruikneming van sel 4 van die storterrein
onderworpe aan goedketrlng deur dle Raad
ingeveige ariikal 33 van die MFMA,

Dlie dlenskontrak en die infigtingstuk wat e
Munlsipalitelt se varpligiinge ten opslgte ven die
poreenkoms vervat, kan by die Munisipaliteit se
hoaf-en satellietkantore  en biblioteke
gedurende amptelike kantoorure gelnspekbecr
word of besi?-rig word op dle ampteilice webblad
van die Munisipalitelt by www.overstrand.gov.za
vanaf 23 Augustus 2018,

Die noreenkoms sal vir corweging voor die Raad
van dle Overstrand flaaslike Munisipaliteit dien
by die Readsvergadering gehou te word op 31
Oktober 2008 E: die Munisipale Kanlore I
Hermanus,

Kennls geskiad verder ingevolge arkikel 21 en
214 wvan dle Wet op Plaaslike Repering:
Munisipale Stelsels, 2000 (Wat 32 van 2000}, dat
die plaaslike gemeenskap en geaffekteerde
partye genool word om kormmentzar of vertpé
coi die langtermyn dienskontrak in (e dlen.
Hlerdie kemmentaar of vario® moset teen nle
fater nie as Dinsdag, 25 September 2018 om
12:00 ingedien word.

Kommentaar of vertod moet ingedien word in'n
versedlde koaver, duieelik gemerk
“Langtemayn dienskontrak vir die stortermin
ogd'ﬂ gedeeite van Gedeglte 79 van dia plaas
A ;icsri\risr 575" en peplaas word in tenderbus
nr. 7.

Alle voorleggings mael geadresseer word aan:

Die Munlsipate Baztuyrdar
Tenderbus nr, 7
Quarstrand Munisipatitelt
Magnalialaan

Hermanus

7200

Navrae kan gerig word aan Mnr H Blignaot, Tak
jor ENE] 5047 an B-fI0E;
hblignaut@over stiangd. gov.za

Persone wat liggaamilk gestremd |5 of nie kan
laes of skiyf nie, maar san die proses wil
deslneem, kan gedurende kanatoorure die
Munisigale Kantore in Magnolialasn, Hermanus
mesopk, waar die Direkteur: nfrastruktuur en
Beplaginiwe of ‘n persoon dewr hom aangewys
daardla persoon szl help oin die kommentaar of
verto neer ie skryf.

Cirnenewal
Aunksipale Bestuurder

wokuZiphatha

lalwime hwano senganaba lenkanzo yaxesha efide

phiabathi koMasipeie weNglnggl iverstrand,

Magﬁuls we Mginggl ifheawaterskioof noMasipala

weShhil i0verberg sokuseheazisa Indawo yenginge!
yokaiahla iskenkeme skuissbelo seSapale 79
{izabelo seSnbelo 1) safane Afdaksrivior 575

ngolwamimiselo XaMasipais weklipinggi: Umthetho

wokuiawels ezefiall katfasipala onguitombolo 56

ka20403: £andeio 83,

Uhasipala weN?ing i wase-Overstrand,
ngertimiselo  yemibandela elandeln 33
kaMasl?ala weNginggl:  Umihat wokulawula
gzeMali kaMasipala crguNembols 55 2003,
upapasha ukuba uMasipala  waseOverstrand
uqukumbale sivumelweno senganaba fenkeonzo
yexesha  elide  noMasipala  we  Neinggi
iTheewaterskloof noMaslpala weSithili |Oversers
sokusebenzlss  fndawo venginfqt yokutzhla
inkunkuma ixesha elide ekwissbelo seSmbale 70
{isabelo seSabelo 1) sefame Afdaksrivier 575
angens kwisivumelwane sexesha alide, kangange
xesha elibude liviminyaka eyl 55 vkesukela kum

woku iseli 4 yendewn yokulahla inlunkuma,
kurhemekeks kwimyume yeBhunga
ngokwermigathango yeCandelo 33 yaMFMA,

sivumelwane sengapaba lenkonzo lesivumelwana
senkonzo  nengelo  yolwari  esishwankathela
zlbophelelo  zikafdasipala  ngokwemlgangstho
esiviimeaiwana senganatta lenkonzo singahlalwa
whofisi  eyintloke  kaMasipale nalwl  iofisi
ezinganpsetyena kwakunye namathala ecnowadl
ngceyure zokusebenza 2ozl ofisi nala mathala
onowadi.  Esi sivumelwans  siphakanyiswayo
kunye peenkcukacha slyafumaneka nakvn welbsite
aserihethwent yalowa Masipala engil-

%,Mstrand,go\r.za ukususela nge 23 ka Agasti

Esi sivumelwano siya kugwalaselwa liBhunga
likaWasipala etikubMiasipals weNginggl |Overstrand
ngenesha  lentlanganise  yeBhungs eya  hupe
ibanjelwe eHermanus ngomhlz we 31 Okthobha
2018 kwiitHisl zlkaMasipala eHermanus ngo 12:00,

Isaziso sintkwa ngokwem kgathango ya Candelo 21
ng 21A kaMasiEa & weNgingq: Umthetha
nidasipala, 2000 E(thhethc Ey)
lka2800)-ukuba sbantil abasiks skuhlaleni
nabanye abantu abachaphazelakayo hayamemywa

- ukuba bafake izimveo zabe okanye (zinto

abazibhallleyo kuMasipala mayalans
nesivinelwano seaganaba lenkenzo sexhesha
elida, 'Oko kwenziwa phambi ngoLweslbini, 25
Septemba 2058 ngo 12:00.

izienvo  ezibhaliweys mazifakwe  kwimvilophu
etywiniweyo ebhalwe ngolkucaciieyo,
“Islvumghwans séngangba lenkonzo sexhesha
2lide zendaveo yokulahla infunkoma kwisabsle
estkwisabeln 79 sefama Afdaksrivier 5757 zifakwe
xw! Bhokisi ye Zinki-maxabiso ne.7.

Zanke Iziphakamiso mazithunyelwe ku:
Umphethi kaMiaslpala

Bhokisi veZiniki-maxabise ne. 7
Uiasipala weMginggl yase-Overstrand
fagnofia Avenue

Hermanys

7200

Imibuzg ingathunyeiwa ko Mnu, H Bligna,
Urinxeba: — @28 313 5047 ne-imeyik:
hiblignavi®ovesstrand.pov.za

Abanty abakhubazekiteyo okanye abangakwaziyo
ukubhzla nokufusda sbangwenels  whuthaths
Inxazheba kutenqubs bangsndwendwela iOfisi
zlkaMesipala  eMagrolia  Avenue, eHermanus
ngexashg  Jokusebenze  apha  bayakuncedws
ogubilawulic Infrastrakisha noCwangdisa okanye

unl;nm okethwe nguye vkuba ababhale Rimvo
zabo.

L.Groenewald
imtanelals kaMaslpata
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MFMA INFORMATION STATEMENT

LONG TERM SERVICE LEVEL AGREEMENT W.R.T. THE UJSE OF THE
KARWYDERSKRAAL REGIONAL LANDFILL SITE, SITUATED ON A PORTION OF
PORTION 79 OF THE FARM AFDAKSRIVIER NO. 575

. OBJECTIVE

Overstrand Municipality has made public the planned implementation of a long term
Service Level Agreement between itself, Theewaterskioof Municipality, and the QOverberg
District Municipality with respect to the use of the Karwyderskraal Regional Landfill site,
situated on a portion of Portion 79 of the farm Afdaksrivier No 575, subject to approval by
the respective Municipal Councils in terms of Section 33 of the Local Governiment
Municipal Finance Management Act, Act no 56 of 2003 (MFMA).

Because the actual period of the long term Service Level Agreement would be the
remaining lifespan of the landfill, and that will be more than three (3) years, the
Municipalities have to comply with Section 33 of the MFMA.

The cbijeclive of this Information Statement is to inform the community and other
interested parties of the long term Service Level Agresment.

. INVITATION

The local community and other interested parties are invited to submit comments or
representations in respect of the iong term Service Level Agreesment to the respective
Municipalities. -

. PROCEDURE FOR SUBMISSION OF COMMENTS

Members of the local community and other interested partiss are invited fo submit
comments or representations in respect of the long term Service Level Agreement fo the
Overstrand Municipality before 12:00 on Tuesday, 25 September 2018, in a sealed
anvelope clearly endorsed “Long term Service Level Agreement w.r.t. the use of the
Karwyderskraal Regional Landfill site, situated on a portion of a Portion 79 of the farm
Afdaksrivier no 573" and addressed {o0: Municipal Manager, Overstrand Municipality,
Magnolia Avenue, Hermanus, 7200, and to be depuosited in Tender Box no. 7.

Written enquiries for clarification can be directed to Mr Hanré Blignaut at e-mail address:
hblighaut@overstrand.gov.za

Any person who wishes to submit comments or representations in respact of the long
term Service Level Agresment and who cannot write will be assisted by the Director:
infrastructure and Planning or a person designated by him at the QOverstrand Civic
Centre, Magnolia Avenue, Hermanus, up to 12:00 on Tuesday, 25 September 2018.

. PROJECT BACKGROUND

The Overberg District Municipality obtained an operating permit in terms of the
Environment Conservation Act {(Act 73 of 1289) and developed the Karwyderskraal
Regional Landfill site to serve as a regional waste disposal facility for the general waste

Page 1|2
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generated in the region. The site has a long term capacity up to approximately 2072 and
the disposal area is developed cell by cell. Each cell is designed and construcied with a
short o medium term capaci :}/ e.g. Cell 4 that is currently under construction has a
design capacity of £523,000m” which under current conditions, will reach capacity in
approximately eight years, at which time the construction of Cell & must be completed.
The long term Service Level Agreement requires of Overberg District Municipality to
develop new Cells as and when required, fo ensure an uninterrupted landfill disposal
capacity.

The Overstrand Municipality, Theswaterskloof Municipality and Third Parties will use the
Karwyderskraal Regional Landfili site for the delivary of its general waste for disposal or
appropriate diversion as determined by the waste type and pay the applicable charges
as set out in the long term Service Level Agreement.

The duration of the long term Service Level Agreement will be from the effective date
untit the last day of the useful life of the Regional Landfill, which at this time, and given
the current waste volumes disposed there, is estimated to be approximately fifty five {55}
years. The Service Level Agreement will commence on the effective date, which is the
day of commencement of operation of Cell 4 that is currently under construction.
Commencement of the operation of Cell 4 is anticipated for the first quarter of 2018.

. LONG TERM SERVICE LEVEL AGREEMENT

The long term Service Level Agreement which is the subject of this public and other
stakeholder participation process is simifar in nature as the previous arrangements
between these same parties since the commissioning of the Karnwyderskraal Regiona!
Landfill site in February 2002,

The only additions io this long ierm Service Level Agreement are the duration that
makes provision for the remaining service life of the regional landfill faclity and the
payment of a rehabilitation charge per ton of waste dlsposed o make provision for the
future rehabilitation costs of the facility. : :

Disposal charges will be adjusted annually, and shall be aligned to the actual capital and
operational costs and the provision for rehabilitation, and agreed in writing between the
Parties.

. NEXT STEPS

Members of the local communities and other interested persons are invited to submit to
the respective Municipalities their comments or representations in respect of the long
term Service Level Agreement as sef out above.

The Municipalities will aiso solicit the views and recommendations of stakeholders,
inciuding the National and Provincial Treasuries and the national department responsible
for Local Government.

The long term Service Level Agreement and all comments and views received will be
presenied to the respective Municipal Councils for final approval.

Page 212
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Munisfpaflanty 2 V-Mousibatn o

Mupdcipoiliy
Nuavrae: . i
Enguirles: H Blignaut '1 ﬂf g}

Tel, Mo 028 5413 5047

Yerwysing:

Refsranes: Karwyderskraal

Datura: HANTOOR VAM DIE MUNISIPALE BESTUURDER
Date: 23 Aunust 2018 OFFIGE OF THE BUNICIPAL MAHNAGER

To:  Netional Treasury — Mr § Mktwanaz (GTAC) & Mr W McComans {MFMA Implementation)
Provincial Treasury Western Cape - Mr Z Hoosain
Department of Co-operative Governance and Traditional Affairs {COGTA) — Mr T Lebohang
Department of Environmanial Affairs & Development Planning — Mr & Hanekom
Department of Environmental Affairs - Mr M Mogotsi & Mr C Baloyi

LONG TERM SERVICE LEVEL AGREEMENT W.RT THE USE OF THE
KARWYDERSKRAAL REGIONAL LANDFILL SITE, SITUATED ON A PORTION OF
PORTION 79 OF THE FARM AFDAKSRIVIER NO, 575: NOTICE IN TERMS OF SECTION
33 OF THE LOCAL GOVERNMENT: MUNICIPAL FINANCE MANAGEMENT ACT, 2003

In terms of Section 33 of the Local Government: Municipal Finance Management Act, Act no.
56 of 2003 (MFMA), the submission of your views and recommendations is heraby mvited in
respect of the Jong term service level agresment {SLA) betwsen Oversirand Local
Muricipality, Theewaterskloof Local Municipality, and the Overberg District Municipality, with
regard to the use of the Karwyderskraal Regional Landfill Site. The SLA is to come into effect
once the new cell 4 of the landfill sits 8 cormmissioned, which is expected 1o be 1 March
20149,

In order for you 0 express your views and recommendation(s) as required in terms of
Section 33(1)(b)(iv), please find attached the following: -

1. Annsxure A: Information Statement
2, Amnexure B Service Level Agreement

3. Annexure C. Advertisament inviting the local community and interested stakeholders
1o subimit representations on the long term SLA.

In terms of Section 33(1)(a) of the MFMA you are hereby notified of the entering into a SLA
by Oversfrand Municipality which will impose a financia! obligation beyond the three years
- covered in the budgets for the 2018/2018 to 2020/21 financial years.

Please express your views and recommendation(s), if any, to the undersigned on or before
25 Septernber 2018, in order for my Councll to take all representations into account for
decision making, giving effect to Section 33(1 X{b){i-iv) of the MFMA.

Yours singerefy

D ARRISO
ACTING MUNICIFAL MANAGER

Fosbus/PO Box 20, EeposiE-mall: hblignaut@oversirand.gov.za Tel: {0328) 313-8000
Harmanus, 72066
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N rnexue & o/

Eddie Hanekom

Directorate: Waste Managemei

5th Floor, Atterbury House, 9 Riebeeh Street, Cape Town
8001

Tell: (021) 463 2728

Fea: (021) 483 4495

REFERENCE: 19/1/R

Municipal Manager
Overstrand Municipality
PO Box 20

HERMANLUS

7200

Attention: Mr. Christo Roets

RE: Karwyderskraaol Landfill Proposad Long term Confract between QDM, OM & TWK
municipatities: NOTICE IN TERMS OF SECTION 33 OF THE LOCAL GOVERNMENT:
MUNICIPAL FINANCE MANAGEMENT ACT, 2003

Your email dated 28 August 2018, regarding the above, refers.

| have scrutinised the documentation aifached 1o your email in respect of the long-
ferm service level agreement (SLA)} between Theewaterskloof Local Municipaiity,
Overstrond Local Municipality, and the Overberg Distict Municipality, regarding the
use of the Karwyderskical Regional Landfill Site and | have no hesitafion in
expressing my support for the long-term service level agreement.

EDDIE HANEKOM
DIRECTOR WASTE MANAGEMENT
DATE: ¥/ 0 2o g

MWW WA TE T G 6 IO . 20
Prvate Bog X208, Copa Towrn, 8000
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Anpexure F
1yzd

LONG TERM SERVICE LEVEL AGREEMENT W.R.T. THE USE OF THE
KARWYDERSKRAAL REGIONAL LANDFILL SITE, SITUATED ON A PORTION OF
PORTION 79 OF THE FARM AFDAKSRIVIER NO. 575

FINANCIAL IMPACT STATEMENT

1. OBJECTIVE

Overstrand Municipality has made public its long term Service Level Agreement with the Overberg District
Municipality with respect to the use of the Karwyderskraal Regional Landfill site, situated on a portion of Portion
79 of the farm Afdaksrivier No 575, subject to approval by the respective Municipal Councils in terms of Section
33 of the Logal Government” Municipal Finance Management Act, Act no 56 of 2003 (MFMA),

Because the actual period of the long term Service Level Agreement would be the remaining lifespan of the
landfill and that will be more than three (3) years, the Municipalities have to comply with Section 33 of the
MFMA, :

The objective of this Financial Impact Statement is fo quantify the financial implications on QOverstrand
Municipality over the full duration of the Service Level Agrasment.

2. ASSUMPTIONS

The following assumptions have been made to inform the fznanmai calculattons and any deviations from these
assumptions may influence the financial implications.

The remaining life of Karwydarskraal Landfill is estimated at 55 years.
The annual growth in waste volumes to be disposed is 3%. ‘
The annual growth in number of households is 2%.

The escalation of construction cost is 6% per annum.

The escalation of operating tariffs is 8% per annum.

The escalation of the rehabilitation tariff is 6% per annum.

The escalation of the municipal refuse removal tariff (excluding the disposal portion thereof) is 5% per
annum.

A new cell will be constructed every eight years.

The conditions of the future external loans taken up by Cverberg District Municipality remains the

same as the current loan.

= Any major infrastructure maintenance cost other than the normal maintenance will be dealt with on an
ad hoc basis by the Parties to the Service Level Agreement and is therefore excluded from the
financial calculations.

« The calculations are based on the commencement date of Cell 4 being 1 March 2018,

L}

3. FINANCIAL IMPLICATIONS

The future Refuse Removal Tariffs were calculated by escalating the "other” costs in the tariff by 6% per annum
and adding the disposal cost at Karwyderskraal,

The table below indicates that the annual increases in the Refuse Removal Tariff are within acceptable limits,
even with new cells established every eight years. Year O (2017/2018) reprasents tha situation where
Overstrand Municipaiity has still been operating Cell 3 at Karwyderskraal for the full financial year.
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Financial Year Estimated Annual Total Disposal Estimated % Increase in
Disposal Cost at cost per Tanne Meonthly Refuse | Refuse Removal
Karwyderskraal {Opex plus Capex) | Removal Tariff Tayiff
YearQ | 2017/2018 4,483,000.00 111.54 154.31 n/a
Year1l | 2018/201¢ 6,294,661.51 152.06 164.39 6.5%
Year2 | 2019/2020 6,914,803.31 162.17 177.05 7.7%
Year3 | 2020/2021 7,336,059.41 167.04 187.39 5.8%
Yeard | 2021/2022 7,795,986.81 172.34 128.36 5.8%
Years | 202272023 8,298,13554 178.10 21001 5.9%
Year6 | 2023/2024 8,846,381.53 184.34 22237 5.9%
Year7 | 2024/2025 9,444,356.51 191.08 235.49 5.9%
Year8 | 2025/2026 10,098,480.66 198.35 249.41 5.9%
Year9 | 2026/2027 12,794,500.99 243.98 267.74 7.4%
Year 10 | 2027/2028 13,573,519.59 251.30 283.35 5.8%
Year 11 | 2028/2029 14,424,052.08 259.27 299.92 5.8%
Year 12 | 2029/2030 15,352,663.47 267.92 317.50 5.9%
Year 13 | 2030/2031 16,366,521.38 277.30 336.17 5.9%
Year 14 | 203172032 17,473,451.45 287.43 35597 5.9%
Year 15 | 2032/2033 18,681,997.70 258.36 377.00 5.9%
Year 16 | 2033/2034 20,001,488.49 310.13 399,31 5.9%
Year 17 | 2034/2035 25,114,374.51 378.06 428.61 7.3%
Year 18 | 2035/2036 26,687,243.47 390.04 453.63 5.8%
Year 19 | 2036/2037 28,404,501.81 403.04 480.19 5.9%
Year 20 | 2037/2038 30,279,404.46 417.13 508.37 5.6%
Year 21 | 2038/2039 32,326,423.18 432.36 538.29 5.%%
Year 22 | 2039/2040 34,561,358.21 A48.79 - 570.05 -59%
Year 23 | 2040/2041 37,001,460.29 466.48 603.75 5.9%
Year 24 | 2041/2042 39,665,563.73 485.50 639.53 5.9%
Year 25 | 2042/2043 49,376,511.44 586.76 686.39 7.3%
Year 26 | 2043/2044 52,552,195.31 606.31 726.50 5.8%
Year 27 { 2044/2045 56,019,406.97 627.45 769.08 5.9%
Year 28 | 2045/2046 59,804,908.65 650.38 814.29 5.9%
Year 29 | 2046/2047 63,937,919.38 €75.07 862,27 5.9%
Year 30 | 2047/2048 68,450,340 .50 701.67 013.20 5.9%
Year 31 | 2048/2049 73,377,001.88 730.26 967.26 5.9%
Year 32 | 204972050 78,755,930.78 760.96 1,024.64 5.9%
Year 33 | 2050/2051 97,228,769.58 912.09 1,099.60 7.3%
Year 34 | 2051/2052 103,640,599.34 943,92 1,163.95 5.9%
Year 35 | 2052/2053 110,641,035.08 978.33 1,232.27 5.9%
Year 36 | 2053/2054 118,284,110.82 1,015.45 1,304.80 5.9%
Year 37 | 2054/2055 126,628,820.91 1,055.42 1,381.79 5.9%
Year 38 | 2055/2056 135,739,575.38 1,098.41 1,463.51 5.9%
Year 39 | 2056/2057 145,686,697.12 1,144.56 1,550.25 5.9%
Year 40 | 2057/2058 156,546,964.63 1,194.06 1,642.33 5.5%
Year4l | 2058/2059 19%1,743,899.71 1,419.93 1,762.29 7.3%
Year 42 { 2059/2060 204,689,634.42 1,471.65 1,865.58 59%
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&
Financial Year Estimated Annual Total Disposal Estimated % Increase in

Disposal Cost at cost per Tonne Monthly Refuse | Refuse Removal
Karwyderskraal {Opex plus Capex) | Removal Tariff Tariff

Yaar 43 1 2060/2061 218,823,787.58 1,527.44 1,975.23 5.9%

Year 44 | 2061/2062 234,255,455,99 1,587.53 2,091.65 5.9%

Year 45 | 2062/2063 251,103,751.57 1,652.15 2,215.23 5.9%

Year 46 | 2063/2064 269,498,720.68 1,721.53 2,346.43 5.9%

Year 47 | 2064/2065 289,582,347.95 1,795.95 2,485.69 5.9%

Year 48 | 2065/2066 311,509,652.21 1,875.67 2,633.52 5.9%

Year 49 | 2066/2067 378,682,898.24 2,213.72 2,825.58 7.3%

Yaar 50 | 2067/2068 404,320,842 21 2,297.59 2,991.44 5.9%

Year 51 | 2068/2069 433,358,249.44 2,387.92 3,167.54 5.9%

Year 52 | 2069/2070 464,515,390.66 2,48505 3,354.50 5.9%

Year 53 | 2070/2071 498,532,757.44 2,589,360 3,552.99 5.9%

Year 54 | 2071/2072 535,672,918.49 2,701.22 3,763.71 55%

Year 55 | 2072/2073 576,222,546.32 2,821.07 3,987.41 5.9%

Note: Figures in bold are aciual figures.

4, CONCLUSION

The financia calculations indicate that the fact that the long term Service Level Agreement was based on the
actual construction and operating costs incurred by the Overberg Diskrict Municipality, would not resuit in
significant annual increases in the Refuse Removal Tariffs of Overstrand Municipality. The anticipated annuaE
increases in the monthly tariff are within acceptable fimits.
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