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10. 
CONTRACT NO.: SC1870/2018: PROPOSED AWARD BEYOND THE THREE 
YEARS COVERED IN THE FINANCIAL YEAR FOR PROVISION OF MULTI-
FUNCTIONAL OFFICE MACHINES FOR A CONTRACT PERIOD ENDING 30 JUNE 
2021 
 
8/2/2 SC1870/2018 
J van Asperen (028) 313 8959 Corporate Head Office 
18 September 2018 

 
1. Executive Summary 

 
The purpose of this report is to provide the necessary information and 
motivation with regard to the proposed intention to award Contract No. 
SC1870/2018 for Provision of multi-functional office machines for a contract 
period ending 30 June 2021 to end 30 September 2021, to enable Council to 
make an informed decision whether to consent to the proposed amendment of 
the contract. 

 
The award of the contract poses financial obligations on the Municipality 
beyond 3 financial years and the Municipality must comply with Sections 33 (1) 
of the Local Government: Municipal Finance Management Act No.56 of 2003. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Management Services 
Department: ICT 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act (MFMA), 2003 (Act 56 
of 2003) 
Overstrand Municipality Supply Chain Management Policy, as amended 
Overstrand Municipality Contract Management Policy, as amended 
MFMA Circular No. 73 issued by National Treasury  
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6. Background/Evaluation 
 

Background 
 

Tender SC1870/2018 was awarded on 24 July 2018. Contract SC1870/2018 is 
requested to be amended to end 30 September 2021 to ensure that the 
contractor/s can provide the services for a maximum period of 3 months after 
the end of the contract period (30 June 2021) to enable the new service 
provider to have the new machines installed and to ensure there is no impact 
on service delivery. 

 
Evaluation 

 
Section 33 of the MFMA provide as follows: 

 
(a) Section 33: 
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In terms of Sections 33 of the MFMA, due process has been followed, making 
provision for the contract having future budgetary implications. 

This report to Council concludes the Section 33 process, and includes the 
projected financial obligation for the 3 months.  

The following activities were completed, in accordance with Section 33 of the 
MFMA: 

 An advertisement, inviting comments from the local community and other 
interested persons was placed on 10 August 2018 (i.e. 60 days before the 
Council meeting).  No comment, input or inquiry was received before the 
closing date of 10 September 2018. 

 An Information Statement indicating the proposed amendment to the 
contract was made available to the public from 07 August 2018. 

 The views and recommendations of the following stakeholders have been 
solicited from 14 August 2018: National Treasury, Provincial Treasury and 
Co-operative Governance and Traditional Affairs (GOGTA). No comment or 
input was received from any of these stakeholders by the closing date of 10 
September 2018. 
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7. Financial Implications 
 

Source of Funding: Operating Budget Provisions 
 

Unique Key  : 20180705060631 
Cost Account : 10660221200000 
Item Description : OperLease:Computer Equipment 
Budget Provision 2021/2022 : Future budget after Medium Term 

Revenue and Expenditure Framework 
(MTREF) period 

Spent to Date/Committed : N/a 
Balance Available : Future budget after Medium Term 

Revenue and Expenditure Framework 
(MTREF) period 

Funds Required *This report) : R 196 534.92 (excluding VAT) 
 

8. Staff Implications 
 

None 
 

9. Comments from other Departments, Divisions and Administrations 
 

Contract Management Office 
 

It is confirmed that due process was followed in terms of Section 33 of the 
MFMA. No recommendations or representations were received from any 
relevant stakeholders. 

 
10. Annexures 

 
Annexure A: BAC Minutes of 24 July 2018 
Annexure B: MFMA Section 33 Information Statement 
Annexure C: MFMA Section 33 Advertisement 
Annexure D: Letter to Government Departments 

 
RECOMMENDATION TO THE COUNCIL: 
  
1. that cognisance be taken of the reasons to award Contract No. 

SC1870/2018 for Provision of multi-functional office machines for a contract 
period ending 30 June 2021 to end 30 September 2021, in terms of enabling 
provisions of Section 33 of the Local Government: Municipal Finance 
Management Act 2003 (Act 56 of 2003), and that the award be consented 
to;  and 

  
2. that cognisance be taken that no recommendations or representations were 

received from the local community or other stakeholders by the closing date 
of 10 September 2018. 
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RESPONSIBLE OFFICIAL : J VAN ASPEREN 
 
TARGET DATE FOR IMPLEMENTATION : 1 NOVEMBER 2018 
 
 
 
 

122



123



124



125



126



127



128



129



130



131


	SC1870.2018  Section 33 Council Report.pdf (p.1-5)
	20181026075658010.pdf (p.6-14)

