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1. Executive Summary 

 
The purpose of this report is for Council to adopt the proposed Development 
Contribution Policy in terms of the by-law on Municipal Land Use Planning. 
The necessary permission was obtained to publish the proposed development 
Contribution Policy in the press in order to give the public an opportunity to 
make representations.  

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Infrastructure & Planning 
Department: Engineering Services 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
The provision and maintenance of municipal services 
The encouragement of structured community participation in the matters of the 
municipality 
Creation and maintenance of a safe and healthy environment 
The promotion of tourism, economic and social development 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Local Government Municipal Systems Act, Act 32 of 2000 
Spatial Planning and Land Use Management Act, Act 16 of 2013 
Municipal by-law on Municipal Land Use Planning, 2016 

 
6. Background/Discussion/Conclusion 

 
Background 

 
The by-law on Municipal Land Use Planning requires Council to approve a 
policy to address development charges.  
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Discussion 
 

In terms of Section 11(3)(a) of the Local Government Municipal Systems Act, 
municipalities have the right to develop and adopt policies for the matters 
which they have the right to administer. 

 
The Development Contribution Policy will give further effect to section 40(7)(b) 
& 49 of the Spatial Planning and Land Use Management Act, 2013 (Act 16 0f 
2013), hereafter refer to as “SPLUMA”. 

 
The Municipal by-law on Land Use Planning, Section 81(2) require that 
Council develop a policy on Development Charges. The policy sets out the 
external engineering services for which development charges are payable and 
how the amount of the development charges must be calculated. 

 
The draft Development Contribution Policy was advertised for public 
comment. This was done on 18 February 2016 for a period of 30 days. The 
advertisement was placed in the Hermanus Times, Gansbaai Courant and 
Overstrand Herald and Municipal Notice Boards. Despite the notification of 
the proposed by-law, no representations were received.  

 
Conclusion 

 
The development of a Development Contribution Policy is a requirement of 
the by-law on Municipal Land Use Planning. 

 
The policy was developed and advertised for public comment. No comments 
were received. 

 
It is proposed that Council approves the policy. 

 
7. Financial Implications 

 
None 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
None 

 
10. Annexures 

 
Annexure A: Proposed Final Development Contribution Policy 
Annexure B: Formal Public Notes 
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RECOMMENDATION TO THE COUNCIL:  
  
that, in terms of the by-law on Municipal Land use Planning , section 81(1),(2),(3), 
read with section 11(3)(a) of the Local Government: Municipal Systems Act, 2000 
(Act 32 of 2000), the Development Contribution Policy be adopted. 

 
 
RESPONSIBLE OFFICIAL : D HENDRIKS 
 
TARGET DATE FOR IMPLEMENTATION : 1 JUNE 2016 
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