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13. 
CONTRACT SC 1560/2015: PROPOSED AMENDMENT: TRANSPORT OF 

CONTAINERISED MUNICIPAL WASTE AND 
CHIPPING OF GARDEN WASTE FOR 
OVERSTRAND MUNICIPALITY FOR A 
CONTRACT PERIOD ENDING 30 JUNE 2018 

8/2/2 
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13 March 2017 

 
1. Executive Summary 
 

The purpose of this report is to provide the necessary information and motivation 
on the proposed amendment of Contract SC1560/2015: Transport of 
Containerised Municipal Waste and Chipping of Garden Waste for Overstrand 
Municipality for a Contract Period ending 30 June 2018, in terms of the enabling 
provisions of section 116(3) of the Local Government: Municipal Finance 
Management Act, Act No. 56 of 2003 (MFMA), to enable Council to make an 
informed decision whether to consent to the amendment of the contract. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 
 

Directorate: Infrastructure & Planning 
Department: Solid Waste Planning 

 
3. Compliance with Strategic Priorities 
 

Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 
Creation and maintenance of a safe and healthy environment 

 
4. Delegated Authority 
 

None 
 
5. Legal Requirements 
 

Local Government: Municipal Finance Management Act, 2003(Act 56 of 2003) 
Overstrand Municipality Supply Chain Management Policy, as amended 

Overstrand Municipality Contract Management Policy, as amended 

National Environmental Management: Waste Act, 2008 (Act 59 of 2008) 

 
6. Background/Discussion/Evaluation/Conclusion 
 

Background 
 

Section 116(3) of the MFMA provides as follows:  
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“116(3) A contract or agreement procured through the supply chain 
management policy of a municipality or municipal entity may be 
amended by the parties, but only after- 

(a) the reasons for the proposed amendment have been tabled in 
the council of the municipality;  and 

(b) the local community - 

(i) has been given reasonable notice of the intention to amend 
the contract or agreement;  and 

(ii) has been invited to submit representations to the municipality 
or municipal entity.” 

 
Contract SC 1560/2015 for the Transport of Containerised Municipal Waste and 
Chipping of Garden Waste for Overstrand Municipality for a Contract Period 
ending 30 June 2018 was awarded to Enviroserv Waste Management Ltd by the 
Accounting Officer on 10 June 2015, following a recommendation by the BAC on 
5 June 2015.  

 
The contract award comprised of four sections, i.e. section A, Preliminary & 
General Costs, Section B, Transport of Containers, Section C, Chipping of 
Garden Waste and Loading into Containers, and Section D, Prime Cost Items 
related to the transport and disposal of hazardous waste (item D.4) and rental of 
containers for waste water sludge (item D.5). 

 
As part of the contract award, maximum amounts were set for Prime Cost items 
D.4 and D.5 for the 3 year contract period. These limits represented the 
estimated amounts anticipated to be spent on these items over the 3 year 
contract period, as at the time of going out on tender. Due to changing 
circumstances over the first half of the contract period, it became evident that the 
maximum amounts approved for Prime Cost items D.4 and D.5 are insufficient for 
the services to be rendered over the full contract period.  It is therefore required 
to amend the contract, by specifically increasing the maximum amounts for items 
D.4 and D.5, to represent the updated estimated maximum amounts required for 
these services. 

 
Section 116(3) process 

 
Date of Advertising:     10 February 2017 
Method of Advertising:       Cape Times, Die Burger,  

 Overstrand Municipality Website 
Closing Date for Comment:  13 March 2017 
No comment was received from the public at the closing date. 

 
Discussion 

 
The maximum amounts for Prime Cost Items related to the transport and disposal 
of hazardous waste (item D.4) and rental of containers for waste water sludge 
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(item D.5) over the 3 year contract period were initially estimated to be 
R180 000.00 and R250 000.00 respectively (both amounts excluding VAT). 

 
These services are however demand driven, and influenced by factors such as 
population growth, public awareness, and operational efficiencies. Revised 
estimates of these amounts indicate that a maximum of R 650 000.00 and R 
360 000.00 (both amounts excluding VAT) respectively are likely to be required 
for these items.  This means an increase of R 470 000.00 and R 110 000.00 
respectively for these items, and a total increase in the estimated contract value 
of R 580 000.00, excluding VAT.  The initially estimated contract value over the 3 
year period was R 27 398 850, excluding VAT.  This means an increase of 2.1% 
in the estimated contract value. 

 
The reasons for the increase in the estimated amounts required for Prime Cost 
items D.4 and D.5 are as follows: 

 
a) A progressive increase in awareness among the public about the need for 

separate disposal of household hazardous waste, results in gradually 
increasing volumes of hazardous waste, e.g. asbestos and fluorescent bulbs;  

b) A growing population as well as improved operation of the waste water 
treatment plants are resulting in growing volumes of waste water sludge to be 
disposed of, e.g. additional screening sludge containers had to be placed at 
Gansbaai, and also at the new Eluxolweni Waste Water Treatment Plant. 

 
7. Financial Implications (all amounts are excluding VAT) 
 

YEAR 2016/2017 2017/2018 

SOURCE OF FUNDING Operational Budget Operational Budget 

SCOA  Description ContrServ: Haulage ContrServ: Haulage 

SCOA  Cost Account 13640201400000 13640201400000 

SCOA  Unique Key 20150212026662 20150212026662 

Budget Provision R 7 350 090 R 8 055 094 

Balance Available R 1 550 089.77 R 8 055 094 

Total Expenditure R 5 800 000.23 R 8 055 094 

Total Expenditure Extension R 170 000     R 410 000 

Total Project Cost R 27 398 850   

Extension percentage 2.1% 

Escalation (if any) Formula as per contract Formula as per contract 

Escalation date Monthly Monthly 
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Provision has been made in the Solid Waste Operational Budget, Contracted 
Services: Haulage, for growth in demand for these services. 

 
8. Staff Implications 
 

None 
 
9. Comments from other Departments, Divisions and Administrations 
 

Finance 
 
10. Annexures 
 

Annexure A: Addendum to the Contract (Intent to amend) 
Annexure B: Published Public notice as on 8 February 2017 
Annexure C: SCM Compliance Checklist 
Annexure D: BAC Minutes of the 5/06/2015 

 
RECOMMENDATION TO THE COUNCIL: 
  
1. that cognisance be taken of the reasons for the proposed amendment of 

Contract SC1560/2015 for the Transport of Containerised Municipal Waste 
and Chipping of Garden Waste for Overstrand Municipality for a Contract 
Period ending 30 June 2018, in terms of the enabling provisions of Section 
116(3) of the Local Government: Municipal Finance Management Act 2003 (Act 56 
of 2003), and that the amendment be consented to;  and 
 

2. that cognisance be taken that no recommendations or representations were 
received from the local community by closing date, 13 March 2017. 

 
 
RESPONSIBLE OFFICIAL : H BLIGNAUT 
 J VAN TAAK 
  M POTGIETER 
 
TARGET DATE FOR IMPLEMENTATION : 1 APRIL 2017 
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