
AGENDA : MAYORAL COMMITTEE MEETING  12 JUNE 2023 
 
 
7. 
PROPOSED AMENDMENT: SC1701C/2016 - SOFTWARE AND WEBSITE FOR 
CARAVAN PARK / CAMPING RESERVATIONS FOR A CONTRACT PERIOD 
ENDING 30 JUNE 2025 
 
C Johnson Senior Manager: Systems Development 
05 April 2023  (028) 313 8190 

 
1. Executive Summary 

 
The purpose of this report is to provide the necessary information and 
motivation for the proposed amendment of Contract SC1701C/2016: 
SOFTWARE AND WEBSITE FOR CARAVAN PARK / CAMPING 
RESERVATIONS, in terms of the enabling provisions of Section 116 (3) (a) 
and (b) of the Local Government: Municipal Finance Management Act, 2003 
(Act 56 of 2003), in order to enable Council to take an informed decision when 
considering the request for the amendment of the contract. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Community Services 
Department: Senior Manager: Hermanus Administration, Senior Manager:      
Kleinmond Administration and Senior Manager: Gansbaai/Stanford  
Administration.  
Directorate: Management Services 
Department: ICT 

 
3. Compliance with Strategic Priority 

 
Provision and maintenance of municipal services  
Provision of democratic, accountable, and ethical governance 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 
2003) (MFMA) 
Overstrand Municipality Supply Chain Management Policy, as amended 
Overstrand Municipality Contract Management Policy, as amended 

 
6. Background/Discussion 

 
6.1 Background 

 
Section 116(3) of the MFMA provides as follows: 
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“(a) the reasons for the proposed amendment have been tabled in the council 
of the municipality or, in the case of a municipal entity, in the council of its 
parent municipality; and 
(b) the local community- 
(i) has been given reasonable notice of the intention to amend the contract or 
agreement; and 
(ii) has been invited to submit representations to the municipality or municipal 
entity.” 

 
The municipality should ideally have a single business system with a single 
database and workflow. Considerations to introduce such a strategy for 
business systems should however always be assessed carefully against initial 
investment costs for such ventures, as well as the potential risks if the 
anticipated operational efficiencies and return on investments are not realised 
- this is done by the ICT Steering Committee. 

 

Migration strategies for local government institutions must remain aligned with 
architectures and technologies of selected manufacturers as well as trusted 
relationships with selected service providers. Investments made by local 
government institutions in business system architectures and trusted 
relationships with service providers are seen as long-term investments which 
cannot readily be changed without exposing the municipality to continuity and 
contingency risks. 

 
Statements of direction from National Government implies a more strategic 
approach must be introduced by all local government entities to migrate its 
existing portfolio of legacy ICT services and systems to a business systems 
architecture that will enable improved data access and reporting capabilities 
to all stakeholders.   

 
Addendum to MFMA Circular 80 dated 18 October 2016 issued by National 
Treasury states: “Treasury issued MFMA Circular No. 80 on 8 March 2016, 
which in effect removed the “moratorium on ICT procurement”, put in place 
through MFMA Circular No. 57.  

 
The intention of MFMA Circular No. 80 is to ensure that municipalities going 
forward, when reviewing and/or considering compliance of systems of 
financial management and internal control, going forward, are empowered to 
do so in the most appropriate manner. In this regard it is advised that, given 
the requirement to comply with the Standard Chart of Accounts for Local 
Government Regulations, 2014 (mSCOA Regulations) with effect from 1 July 
2017, and the recently articulated business processes, municipalities are 
advised to: 
1. Avoid wasting public funds on unnecessary and fruitless ICT and internal 

control system changes. 
2. Conduct the appropriate level of assessments and/or ICT due diligence, if 

necessary, as envisaged and guided through Municipal SCOA Circulars 
No. 5 and 6; and 
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3. Assess the most economically effective approach to ensure that the 
municipality is compliant, from a systems perspective, with the 
requirements of the mSCOA Regulations as a priority. Compliance with 
the business processes, as envisaged and specified in Annexure B of 
MFMA Circular No. 80. 

 

To avoid unnecessary wastage of state resources, it is strongly recommended 
that municipalities first consider carefully whether any change of ICT-related 
systems of financial management and internal control are warranted. If a 
material upgrade or change to the existing package of systems are indeed 
warranted and cannot practically be”. 

 
The ability to remain constantly aligned with the strategic goals and objectives 
of the municipality as well as the statements of direction from National 
Government are inhibited by two major factors: 
1. Legacy Business Systems: Various business systems with similar 

functionalities are deployed in the Overstrand Municipality, resulting in on-
going increases in, and payment of annual licensing fees and support fees 
without receiving any substantive value-added services or functionalities 
as part of the existing Agreements.  Also, on-going data integration 
between disparate business systems results in increased complexities 
whilst attempting to maintain data integrity between systems. 

2. Multiple Vendor Contracts: The day-to-day management of vendor 
business systems contracts remains a major challenge for all 
municipalities. Vendor contracts are usually very one-sided and do not 
properly mitigate the potential risks, legally or otherwise, to which 
municipalities might be exposed to during the term of such contracts. 

 
6.2 Discussion 

 
6.2.1 Contractual Considerations with Service Providers 
 
It is proposed that the contract terminating on 30 June 2023, be amended to 
remain in effect for a period of two financial years from 2023/2024 to 2024/2025, 
for the following reasons:  
1. To limit the administrative costs of following Supply Chain Management 

processes to request deviations and funding over the short term, specifically 
considering the strategic intent and requirement to be mSCOA compliant. 

2. For all such agreements with service providers, the proviso is that the 
Overstrand Municipality may terminate the Agreement at any time and is bound 
to give at least 6 months prior notice. 

3. To make a once-off provision for the required funding for a period of two years.  
 
The intent is to follow a holistic approach to ensure that the strategic intent of the 
Municipality to integrate the similar functionalities into the core financial system can 
be optimised to its full potential. 
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6.2.2 Section 116(3) process 
 
Section 116(3) of the MFMA provides as follows:  
“116(3) A contract or agreement procured through the supply chain management 
policy of a municipality or municipal entity may be amended by the parties, but only 
after- 
(a) the reasons for the proposed amendment have been tabled in the council of the 
municipality; and 
(b) the local community - 
(i) has been given reasonable notice of the intention to amend the contract or 
agreement; and 
(ii) has been invited to submit representations to the municipality or municipal 
entity.” 
 
The proposed amendment of Contract SC1701C/2016 was advertised for public 
comment as follows: 
Date of Advertising: 30 November 2022. 
Method of Advertising: Overstrand Herold, Gans-Berg News, Hermanus Times & 
Overstrand Municipality Website. 
Closing Date for comments: 27 January 2023. 
 
No comments were received by the closing date of 27 January 2023. 
 
Section 116(3) should however be read together with MFMA Circular No. 73 issued 
by National Treasury, May 2013. In terms of the said circular, the following 
power/duty was conferred to Council which is cited as follows: (Emphasis 
added) “Considering the reasons for the proposed amendment of a contract or 
agreement and any representations that may have been received regarding the 
proposed amendment of a contract or an agreement procured through the supply 
chain management policy of the municipality and deciding whether to consent to 
the amendment of the contract or agreement.” (Emphasis added) 
 
It is recommended that contract SC1701C/2016 with CIMSO Business Solutions 
Africa (Pty) Ltd be amended, to allow for the services for the software and website 
for caravan park/camping reservations. 

 
7. Financial Implications 

 

Source of funding:  Operational Budget  

SCOA 
Description 

SCOA Cost 
Account 

SCOA 
Business 
Key 

2023/2024 2024/2025 OperCost:Ext 
Comp Serv-
Software 
Licence 

1066022212
0000 

2021062909
4354 

Budget Provision (excluding VAT) R 6 314 723.00 R 6 615 303.00 

Balance Available (excluding VAT) R 6 314 723.00  
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Expenditure on proposed amendment 
(excluding VAT) 

R    246 109,84  R    258 415,33  

Total estimated expenditure on SC1701D/2016 
inclusive of all variations/extensions (excl. 
VAT) 

R    246 109,84  R    258 415,33  

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
Supply Chain Management 

 
All verifications in terms of the administrative requirements of the Supply 
Chain Management policy have been undertaken and the Supply Chain 
Management Unit is satisfied that CIMSO Business Solutions Africa (Pty) Ltd 
complies in all respects. 

 
A compliance check in terms of the Supply Chain Management Policy has 
been undertaken and verified on 2023/03/03. The Supply Chain Management 
Unit is satisfied that CIMSO Business Solutions Africa (Pty) Ltd complies in all 
respects. 

 
The Supply Chain Management Unit supports the proposed amend of 
contract no. SC1701C/2016. 

 
Contract Management 

 
It is confirmed that contract SC1701C/2016 is still active and the proposed 
amendment of the contract is supported. 

 
This is the third amendment to the existing contract, and a Section 116 (3) 
process as required by the MFMA has been followed.  

 
The successful amendment of this contract is subject to Council’s consent to 
the proposed amendment of this contract 

 
10.  Annexures 

 
Annexure A: Public Notice of intention to amend the Contract  
Annexure B: Addendum to the Contract (Intent to Amend) 
Annexure C: SCM Compliance Checklist 
Annexure D: Minutes and Attendance register of ICT Steering Committee 
Annexure E: BAC Minutes of 24 March 2023 
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RECOMMENDATION TO THE COUNCIL:  
  
1. that cognisance be taken that no representations were received from the 

local community against the intention to amend contract SC1701C/2016; and 
  
2. that cognisance be taken of the reasons for the proposed amendment of 

Contract SC 1701C/2016: Services for the Software and Website for 
Caravan Park / Camping Reservations, in terms of the enabling provisions 
of Section 116 (3) (a) and (b) of the Local Government: Municipal Finance 
Management Act, 2003 (Act 56 of 2003), and that the amendment be 
consented to. 

 
 
RESPONSIBLE OFFICIAL : C JOHNSON 
 
TARGET DATE FOR IMPLEMENTATION : 1 JULY 2023 
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