
AGENDA OF THE MAYORAL COMMITTEE MEETING: 26 JUNE 2019 

 
 
7. 
SC1887/2018: REVIEW OF OVERSTRAND MUNICIPAL SPATIAL DEVELOPMENT 
FRAMEWORK  
 
15/1/3/10/4 
R Kuchar (028) 313 8087 Hermanus Administration 
24 May 2019 

 
1. Executive Summary 

 
The purpose of this report is to provide the necessary information and 
motivation for the proposed amendment of Contract SC 1887/2018: REVIEW 
OF OVERSTRAND MUNICIPAL SPATIAL DEVELOPMENT FRAMEWORK, in 
terms of the enabling provisions of Section 116(3) of the Local Government: 
Municipal Finance Management Act, Act No. 56 of 2003 (MFMA).   

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Infrastructure & Planning 
Section: Town and Spatial Planning 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 
Creation and maintenance of a safe and healthy environment 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003)  
Overstrand Municipality Supply Chain Management Policy, as amended 
Overstrand Municipality Contract Management Policy, as amended 
MFMA Circular No. 73 issued by National Treasury 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
Tender SC 1887/2018 for the review of the Overstrand Municipal Spatial 
Development Framework was awarded on 13 July 2018 for the work to be 
finalised by no later than 30 June 2019. 

 
The intention with the original timeframe was to complete and review the 
Overstrand SDF in the same cycle as the IDP review. However, for reasons 
mentioned hereunder, it became evident that the public participation process 
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as adopted for the IDP would not afford adequate opportunity for public 
participation in respect of the review of the Overstrand SDF.  

 
In addition to the above, the investigation into the housing opportunities in 
Kleinmond currently jointly undertaken by Overstrand and Provincial 
Administration was delayed as a result of audit survey to be undertaken.  
Provincial Administration has appointed Messrs VPUU to undertake the survey 
which will only be finalised by August 2019. 

 
The study needs to form part of the SDF review as the outcome of the study 
will bring about changes of the urban edge which needs to be included in the 
SDF proposals. 

 
The public participation can only commence after this information becomes 
available. 

 
The Town Planning Department is further busy concluding an economic 
corridor study for the previous disadvantaged areas.  The outcome of this also 
needs to be included into the SDF as it will form part of economic development 
of the SDF.  

 
In addition to the above Overstrand experienced a huge population influx in 
Masakhane, Zwelihle, Protea Dorp and Overhills.  As a result of this, members 
of the Intergovernmental Steering Committee have questioned the population 
figures as included in the status quo report.  It is suggested that a more 
comprehensible interrogation be done on population figures to take 
cognisance of the migration and the latest community survey.  There were 
also queries regarding the socio economic figures relating to different towns as 
well as Overstrand in its regional context.  The socio economic figures need to 
be reworked and substantiated. 

 
The scope of work and the tender amount remains unchanged except for the 
addition of reworking of socio economic figures in order to address the 
reservation by some of the Intergovernmental Steering Committee members.  
A quote was obtained from Dr J Bloom, which amounts to R149 250-00 
(excluding VAT).   

 
The tender specs under Clause 6.6 for Tender SC1887/2018, make provision 
for the employment of sub-contractors by the successful tenderer, to deliver 
specific expertise.  The appointment of Mr J Bloom is supported. 

 
It is therefore proposed that the contract completion date be amended to June 
2020 for finalisation of the review of the SDF and that the tender amount be 
increased by R149 250-00 (excluding VAT) for sub consultants to give expert 
input on the socio economic aspects. 

 
Section 116(3) of the MFMA provides as follows:  
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“116(3) A contract or agreement procured through the supply chain 
management policy of a municipality or municipal entity may be amended by 
the parties, but only after- 

(a) the reasons for the proposed amendment have been tabled in the council 
of the municipality;  and 

(b) the local community - 

(i) has been given reasonable notice of the intention to amend the contract or 
agreement;  and 

(ii) has been invited to submit representations to the municipality or municipal 
entity.” 

 

The proposed amendment of Contract SC 1887/2018 was advertised for 
public comment as follows: 

 
Date of advertising: 01 May 2019 
Method of advertising: Village News, Gansbaai Courant and Overstrand 

Herald 
Closing date for comments: 31 May 2019 

 
No comments were received by the closing date of 31 May 2019. 

 
Section 116 (3) of the MFMA should however be read together with MFMA 
Circular No. 73 issued by National Treasury, May 2013. In terms of the said 
circular, the following power/duty was conferred to Council which is cited 
as follows:  (emphasis added) 

 
‘Considering the reasons for the proposed amendment of a contract or 
agreement and any representations that may have been received regarding 
the proposed amendment of a contract or an agreement procured through the 
supply chain management policy of the municipality and deciding whether to 
consent to the amendment of the contract or agreement.’(emphasis 
added) 

 

Discussion 
 

The reason for the proposed amendment of the contract is aimed at adjusting 
the contract date to end date 30 June 2020 and the tender amount be increased 
with R149 250-00 (excluding VAT) in order to obtain a socio-economic, 
Demographic input and Economic Analysis to enable Messrs Urban Dynamics 
to complete the review of the Overstrand SDF 

 
The tender was awarded on 13 July 2018, and the contract was signed on 
14 August 2018 for an amount of R995 000-00 (excluding VAT). 
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7. Financial Implications 
 

SOURCE OF FUNDING  Operational budget 

YEAR Budget 2019/2020 

 
YEAR 2 

(2019 / 2020 ) 

SCOA  description –Item Segment ConsServ: Inf&Plan 

SCOA  description –Project  Segment Municipal Running Cost 

SCOA  cost account 12200201070000 

SCOA business key 20170625078747 

Budget available  R1 620 000-00 
 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
Supply Chain Management 

 
A compliance check in terms of the Supply Chain Management Policy has been 
undertaken and verified on 5 June 2019. 

 
The Supply Chain Management Unit is satisfied that Messrs Urban Dynamics 
Southern Cape complies in all respects. 

 
SCM has no objection to this Section 116(3) amendment of contract no. 
SC 1887/2018 and supports the recommendation. 

 
Contract Management Office 

 
It is confirmed that contract SC1887/2018 is still active and the proposed 
extension of the contract is supported. 

 
This is the first extension to the existing contract and a Section 116(3) 
amendment as required by the MFMA is being followed. 

 
The successful amendment of this contract is subject to Council’s consent to 
the proposed amendment of the contract.  The financial impact is due to the 
addition of socio economic, Demographic input and Economic Analysis to 
enable Messrs Urban Dynamics to complete the review of Overstrand SDF.  
The addition impact of an expert amounts to R149 250-00.  Budget is available 
in the 2019/2020 budget year. 
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10. Annexures 
 

Annexure A: Public notice of intention to amend the Contract  
Annexure B: Addendum to the Contract (intent to amend) 
Annexure C: SCM compliance checklist 
Annexure D: Bid Adjudication Committee Meeting minutes  

 
RECOMMENDATION TO THE COUNCIL:  
  
1. that cognisance be taken of the reasons for the proposed amendment of 

Contract number SC1887/2018: REVIEW OF OVERSTRAND MUNICIPAL 
SPATIAL DEVELOPMENT FRAMEWORK in terms of the enabling 
provisions of Section 116(3) of the Local Government: Municipal Finance 
Management Act 2003 (Act 56 of 2003), and that the amendment be 
approved;  and 

  
2. that cognisance be taken that no recommendations or representations were 

received from the local community by closing date, 31 May 2019. 
 
 
RESPONSIBLE OFFICIAL : R KUCHAR 
 S MüLLER 
 
TARGET DATE FOR IMPLEMENTATION : 17 JULY 2019 
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