
AGENDA OF A SPECIAL MAYORAL COMMITTEE MEETING 24 JANUARY 2022 
 
 
13. 
RAISING OF NEW EXTERNAL LOANS 
 
5/15/1//2/1 
BA King  Senior Manager: Financial Services 
18 January 2022 (028) 313 8154 
 

1. Executive Summary 
 

Report on the tabling and approval of the loan agreement for the raising of 
external loans amounting to R150 000 000. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate Finance 
Financial Services 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
No. 56 of 2003:  Local Government:  Municipal Finance Management Act, 2003 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Council has budgeted for capital projects on the approved multi-year capital 
budget for the 2021/2022 MTREF.  Council approved the funding of a portion of 
the capital budget relating to services infrastructure with external loan financing 
amounting to R50 000 000 per annum for the 2021/2022, 2022/2023 & 
2023/2024 financial years.  Proposals were called for from prospective lenders 
in terms of section 3 & 4 of the Municipal Regulations on Debt Disclosure. 

 
Notices were published in the press and on the municipal website in terms of 
section 46(3)(a)(i) and (ii) of the Local Government: Municipal Finance 
Management Act (Act no. 56 of 2003), read in conjunction with section 21A of 
the Municipal Systems Act (No. 32 of 2000), of Overstrand Municipality’s 
intention to incur long-term debt, whereby the public were invited to comment 
or make representations Annexure A).  

 
The information statement, in terms of section 46(3)(b) of the Local 
Government: Municipal Finance Management Act, 2003: (Act no. 56 of 2003), 
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setting out the particulars of the proposed debt, was circulated to councillors on 
15 December 2021 (Annexure B). 

 
Comments or representations were invited from the Western Cape Provincial 
Government (WCPG) and National Treasury. The comments received from the 
Western Cape Provincial Government are attached as Annexure C. 

 
7. Financial Implications 

 
 Repayment of external loan interest and redemption:  Finance costs (interest) 

are included in the approved 2021/2022 MTREF, including the indicative outer 
years. Redemption will be repaid from cash flows generated by operations, 
according to the cash flow budget 

 
Source of Funding:  Operating Budget Provision 

 
Vote/Work Code    :  Various Departments 
Vote/Work Code Description  :  Interest on external loans 
Budget Provision 2021/2022  : R 51 086 595.22 
Spent to Date/Committed   : R 48 336 599.98 
Balance Available    : R 2 749 995.24 
Funds Required    : R 1 123 750 

 
Source of Funding:  Operating Budget Provision 

 
Vote/Work Code    :  Various Departments 
Vote/Work Code Description  :  Interest on external loans 
Budget Provision 2022/2023  : R 51 126 641.00 
Spent to Date/Committed   : R 42 992 623.53 
Balance Available    : R 8 134 017.47 
Funds Required    : R 4 373 746 

 
Source of Funding:  Operating Budget Provision 

 
Vote/Work Code    :  Various Departments 
Vote/Work Code Description  :  Interest on external loans 
Budget Provision 2023/2024  : R 51 292 321.87 
Spent to Date/Committed   : R 37 943 431.27 
Balance Available    : R 13 348 890.60 
Funds Required     : R 8 449 667 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
None 
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10. Annexures 
 

Annexure A: Copy of advertisement inviting comments or representations 
Annexure B: Copy of Information statement to Councillors 
Annexure C: Comments received from the WCPG 
Annexure D: Draft loan agreement 

 
RECOMMENDATION TO THE COUNCIL : 
  
1. that the raising of total external loans amounting to R150 000 000 (R50 000 

000 per year) for the 2021/2022, 2022/2023 & 2023/2024 financial years and 
the loan agreement be approved; 
 

2. that the Municipal Manager be authorised to sign the necessary agreements 
and documents for the above-mentioned external loans;  and 
 

3. that the comments received from the Western Cape Provincial Treasury be 
noted. 

 
 
RESPONSIBLE OFFICIAL: B A KING 
 
TARGET DATE FOR IMPLEMENTATION : 31 MARCH 2022  
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