
AGENDA : SPECIAL MAYORAL COMMITTEE MEETING 22 JANUARY 2016 

 
 
13. 
RAISING OF NEW EXTERNAL LOANS 
 
5/15/1/2/1 
B A King (028) 3138154 Corporate Head Office 
15 January 2016 

 
1. Executive Summary 

 
Report on the tabling and approval of the loan agreement for the raising of 
external loans amounting to R90 000 000. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate:  Finance 
Department:  Accounting Services 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
No. 56 of 2003:  Local Government:  Municipal Finance Management Act, 2003 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Council has budgeted for capital projects on the approved multi-year capital 
budget for the 2015/2016 MTREF. Council approved the funding of a portion of 
the capital budget relating to services infrastructure with total external loan 
financing amounting to R90 000 000 (R30 000 000 per year) for the 2015/2016, 
2016/2017 & 2017/2018 financial years. Proposals were called for from 
prospective lenders in terms of section 3 & 4 of the Municipal Regulations on 
Debt Disclosure.   

 
The information statement, setting out the particulars of the proposed debt, was 
circulated to councillors on 23 December 2015 (See Annexure A). 

 
7. Financial Implications 

 
 Repayment of external loan interest and redemption:  Finance costs (interest) 

are included in the approved 2015/2016 MTREF, which includes the indicative  
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outer years. Redemption will be repaid from cash flows generated by 
operations, according to the cash flow budget. 

 
Source of Funding eg.  Operating Budget Provision 

 
Vote/Work Code    :  Various Departments 
Vote/Work Code Description  :  Interest on external loans 
Budget Provision 2015/2016  : R46 894 846 
Spent to Date/Committed   : R22 587 342 
Balance Available    : R24 307 504 
Funds Required *This report)  : R 1 725 000 

 
Source of Funding eg.  Operating Budget Provision 

 
Vote/Work Code    :  Various Departments 
Vote/Work Code Description  :  Interest on external loans 
Budget Provision 2016/2017  : R46 779 874 
Spent to Date/Committed   : R0 
Balance Available    : R46 779 874 
Funds Required *This report)  : R5 105 295 

 
Source of Funding eg.  Operating Budget Provision 

 
Vote/Work Code    :  Various Departments 
Vote/Work Code Description  :  Interest on external loans 
Budget Provision 2017/2018  : R47 279 135 
Spent to Date/Committed   : R0 
Balance Available    : R47 279 135 
Funds Required *This report)  : R8 383 529 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
None 

 
10. Annexures 

 
Annexure A: Copy of Information statement relating to proposed debt. 
Annexure B: Draft loan agreement 

 
RECOMMENDATION TO THE COUNCIL: 
  
1. that the loan agreement for the raising of the total external loans amounting to 

R90 000 000 (R30 000 000 per year) for the 2015/2016, 2016/2017 & 
2017/2018 financial years be approved;  and 
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2. that the Municipal Manager be authorised to sign the necessary agreements 
and documents for the above external loans. 

 
 
RESPONSIBLE OFFICIAL: B A KING 
 
TARGET DATE FOR IMPLEMENTATION: 1 MARCH 2016  
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