
AGENDA OF THE MAYORAL COMMITTEE MEETING: 27 FEBRUARY 2019 

 
 
6. 
APPLICATION FOR FUNDING: VARIOUS PROJECTS WITHIN THE OVERSTRAND 
MUNICIPAL AREA 
 
5/6/1/3 
S Madikane (028) 313 8066 Corporate Head Office  
05 February 2019 

 
1. Executive Summary 

 
The department of Rural Development and Land Reform approved an 
allocation of R10 500 000 [Ten Million five hundred thousand only] for various 
projects within the Overstrand Municipality. As a requirement to funding the 
department requires financial commitment for co-funding and a Council 
Resolution to ensure readiness to roll-out the project. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Economic and Social Development and Tourism  

 
3. Compliance with Strategic Priorities 

 
Provision and maintenance of municipal services 
Creation and maintenance of a safe and healthy environment 
Promotion of tourism, economic and social development 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Division of Revenue Act (DORA) 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
Following a presentation by the Department of Rural Development and Land 
Reform [DRDLR] to Council on the projects and potential funding opportunities 
aligned with the Agri-parks programme implemented by the department, the 
Director Economic and Social Development and Tourism submitted an 
application with the support of Council for various projects in the Overstrand. 
DRDLR approved the construction of ECD facilities as indicated in Annexure A 
attached with the remainder of the projects to be considered later. 

 
It is also confirmed that the ECD facilities will be handed over to the municipality 
as assets on completion. 
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Discussion 
 

The funding allocated as projects for the Department of Rural Development and 
Land Reform is for the financial year 2019/2020 and the remainder of the 
projects to be considered in the outer years.  

 
It is expected of the municipality to budget for: Provide designs and planning 
including tender documents for consideration by the Bid committees.  

 
A council resolution must accompany the submission as soon as possible.  

 
7. Financial Implications 

 
Source of Funding Capital Budget Provisions (to be tabled in Council in 
February 2019 and May 2019 respectively) 

 
Capital Budget Provision 2018/2019 Adjustment Budget 

 
Project design, Planning and Implementation of ECD Centres:  R 500 000 

 
Capital Budget Provision 2019/2020 

 
Project design, Planning and Implementation of ECD Centres: R 793 000  

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
Finance Directorate 

 
Noted that the ECD Centres (assets) will be handed over to the Municipality on 
completion. 

 
10. Annexures 

 
Annexure A: Funding approval letter [DRDLR] 
Annexure B: Memorandum of Understanding  

 
RECOMMENDATION TO THE COUNCIL: 
  
1. that the approved projects by the Department of Rural Development and 

Land Reform be noted and supported for implementation; 
  
2. that the Municipal Manager signs the Memorandum of Understanding as an 

intent to enter into a funding agreement with the department;  and 
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3. that the services of a service provider be procured to provide project 
management services to fast track implementation within the set timelines. 

 
 
RESPONSIBLE OFFICIAL : G SMIT 
 
TARGET DATE FOR IMPLEMENTATION : IMMEDIATELY 
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