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COMMITTEE 

 

GEWONE VERGADERING VAN DIE 
BURGEMEESTERSKOMITEE 

 

INTLANGANISO YESIQHELO YEKOMITI 
KASODOLOPHU 

 
 
 

A G E N D A 
 

I-AJENDA 
 
 
 

DATE / DATUM / UMHLA : 24 AUGUST / AUGUSTUS / 
AGASTI 2021 

      VIRTUAL 
TIME / TYD / IXESHA :  10:00 



MUNICIPALITY / MUNISIPALITEIT / UMASIPALA WE-OVERSTRAND 

 
Office of the Municipal 

Manager 
Municipal Offices 

HERMANUS 
 

20 August 2021 
 
NOTICE TO ALL ALDERMEN AND COUNCILLORS 
 
NOTICE IS HEREBY GIVEN that, due to the Covid-19 lockdown, an ORDINARY 
MEETING of the MAYORAL COMMITTEE will be held by means of a virtual platform on 
TUESDAY, 24 AUGUST 2021 at 10:00 of which the agenda will be available on the 
Overstrand Website (www.overstrand.gov.za). 
 
D O’NEILL 
MUNICIPAL MANAGER 
 

20 Augustus 2021 
 
KENNISGEWING AAN ALLE RAADSHERE EN RAADSLEDE 
 
KENNIS WORD HIERMEE GEGEE dat, weens die Covid-19 inperking, 'n GEWONE 
VERGADERING van die BURGEMEESTERSKOMITEE gehou sal word by wyse van ‘n 
virtuele platform op DINSDAG, 24 AUGUSTUS 2021 om 10:00 welke agenda op die 
Overstrand Webtuiste beskikbaar sal wees (www.overstrand.gov.za). 
 
D O’NEILL 
MUNISIPALE BESTUURDER 

 

20 Agasti 2021 
 
ISAZISO ESIYA KUBO BONKE OOCEBAKHULU NOOCEBA 
 
INTLANGANISO YESIQHELO YEKOMITI KASODOLOPHU WE-OVERSTRAND 
 
OKU KUKWAZISA ukuba, ngenxa yokuvalwa okubangelwe yintsolongwane i-Covid-19, 
intlanganiso YESIQHELO yeKOMITI KASODOLOPHU, izakubanjwa ngeqonga 
elibonakalisayo NGOLWESIBINI UMHLA, 24 AGASTI 2021 ngeye-10:00 Apho i-ajenda 
iya kufumaneka kwiwebhusayithi ye-Overstrand. 
 
D O’NEILL 
UMPHATHI KAMASIPALA 

 
AGENDA/... 



AGENDA : MAYORAL COMMITTEE MEETING 24 AUGUST 2021 

 
 
1. OPENING 
 
 
 
2. APPLICATIONS FOR LEAVE OF ABSENCE 
 
 
 
3. CONFIRMATION OF MINUTES 
 
3.1 Minutes of an Ordinary Meeting of the Mayoral Committee held on 

Wednesday, 26 May 2021 at 10:00 
 
3.2 Minutes of a Special Meeting of the Mayoral Committee held on Wednesday, 

28 July 2021 at 10:00 
 
 
 
4. STATEMENTS AND COMMUNICATIONS BROUGHT FORWARD BY THE 

EXECUTIVE MAYOR / DEPUTY EXECUTIVE MAYOR 
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5. 
IMPLEMENTATION OF MFMA CIRCULAR NO 88, ADDENDUM 2 OF 
17 DECEMBER 2020 
 
5/15/1/1 
R Louw Senior Manager: Strategic Services 
14 July 2021 (028) 313 8071 

 
1. Executive Summary 

 
The purpose of this report is to notify Council on the implementation of MFMA 
Circular No. 88, Addendum 2, Rationalisation of Planning, Budgeting and 
Reporting Requirements of 17 December 2020.  

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Management Services  
Strategic Services 

 
3. Compliance with Strategic Priority 

 
Provision of democratic, accountable and ethical governance 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 
2003) (MFMA) 

 
6. Background 

 
The objective of Circular No. 88 is central to bringing greater coherence and 
alignment between the planning, budgeting and reporting of municipalities and 
to streamline reporting. The outcome of the process is to set a singular, 
differentially applied set of indicators for all of local government.  

 

The following paragraphs from Section 4.1 of Addendum 2 of MFMA Circular 
No 88 of 17 December 2020 shows the process and intention of the parallel 
pilot process in all municipalities (except the metros): 

 
• For municipalities to take responsibility and plan up front for implementation 

by including the indicators in the Annexures to the IDP and SDBIP. 
• That no statutory reporting in the section 46 Annual Performance Report will 

be required, only internal reporting to the provincial CoGTA and the national 
DCoG, quarterly and annually. 

• As a result, these KPIs will not be subject to audit.  
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In order to get the process of planning and reporting on the Circular Nr 88 
indicators going, to test the indicators and for municipalities to get the related 
planning and reporting processes and systems in place, a pilot process will 
follow for the rest of local government (all municipalities except the metros). 
This is informed by audit considerations and in consultation with the Auditor-
General of South Africa (AGSA) to support municipalities to adopt the reform 
without the risk of receiving audit findings as part of the pilot process.  

 
Due to the pilot process in the 2021/22 financial year, intermediate cities, 
district and local municipalities will not be required to incorporate the indicators 
in their existing performance indicator tables in the IDP and SDBIP. Instead, 
these indicators should find expression in a dedicated Annexure to the IDP and 
SDBIP which clearly indicates the MFMA Circular No. 88 indicators applicable 
to the municipality at Tier 1 and 2 levels of readiness. For this pilot process, 
the applicable indicators as included in Annexure B will be monitored and 
reported on, on a quarterly and annual basis, to the provincial 
departments of Cooperative Governance and Traditional Affairs (COGTAs) 
and the national DCoG.  

 
No reporting in the Municipal Systems Act section 46 statutory annual 
performance report (APR) will be required. Municipalities will continue to plan 
and report on the KPIs adopted in the indicators tables of the IDP and SDBIP in 
the section 46 APR as required for 2021/22. This “parallel” pilot process will 
allow and encourage municipalities to plan, implement and report on the MFMA 
Circular No. 88 indicators, without limiting their statutory performance planning 
and reporting in fear of audit findings before they have not adequately 
institutionalized the process. 

 
For these reasons, the indicator baselines, targets and reporting values 
expressed during the piloting phase should not be viewed as complete, valid 
and reliable measurements by the public or be applied as a basis for 
accountability of the municipality, the municipal administration or management 
at this time.   

 
The pilot of Circular No. 88 indicators will lead to a revision of the Local 
Government: Planning and Performance Management Regulation of 2001, 
potentially targeted for 2022/2023 to review the regulation and introduce the 
regulations in 2023/2024. 

 
7. Financial Implications 

 
Not applicable 

 
8. Staff Implications 

 
Report compiled in-house 
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9. Comments from other Departments, Divisions and Administrations 
 

Each Directorate will be consulted to populate the planning and reporting 
templates.  

 
10.  Annexures 

 
Annexure A – Addendum 2 to MFMA Circular 88 of 17 December 2020 
Annexure B- Reporting template for local municipalities  

 
RECOMMENDATION TO THE COUNCIL:  
  
that the implementation of MFMA Circular No 88, Addendum 2 of 17 December 
2020 be noted. 

 
 
RESPONSIBLE OFFICIAL : R LOUW 
 
TARGET DATE FOR IMPLEMENTATION : 25 AUGUST 2021 
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