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1. Executive Summary 

 
To inform Council of the time schedule for the Integrated Development Plan (IDP) 
review process as well as the compilation of the Budget for the 2021/22 financial 
year. This time schedule will be for the 4th (final) review of the current 5 year IDP 
(2017/2022) approved on 31 May 2017. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Management Services 
Strategic Services 

 
3. Compliance with Strategic Priority/ies 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 
Creation and maintenance of a safe and healthy environment 
The encouragement of structured community participation in the matters of the 
municipality 
Promotion of tourism, economic and social development 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Sections 28 and 29 (1) of the Local Government: Municipal Systems Act, No.32 
of 2000 (MSA) 
Section 21(1) of the Local Government: Municipal Finance Management Act, 
No.56 of 2003 (MFMA) 

 
6. Background 

 
Under Section 21(1) of the MFMA the Mayor must at least 10 months before the 
start of the new budget year, table in the Municipal Council a time schedule 
outlining key deadlines for: 

 
- The preparation, tabling and approval of the annual budget; 
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- The annual review of the IDP in terms of the Systems Act and the budget 
related policies; 

 
- The tabling and adoption of any amendments to the IDP and the budget 

related policies, and 
 

- Any consultative processes forming part of the processes referred to above. 
 

The tabling of the time schedule is thus a legislative competency reserved for the 
Executive Mayor.  

 
Discussion 

The drafting of the municipality’s IDP review and Budget compilation process is 
to run concurrently and the time schedules are therefore consolidated into the 
IDP review/Budget schedule. The key budget deadlines in the time schedule 
were discussed with the Senior Manager: Financial Services and the Budget 
Office for endorsement.  

The nationwide lockdown due to the COVID-19 pandemic might impact on the 
consultation mechanisms used during the IDP review and Budget process.  

EXTENSION TO TIMELINES FOR SUBMISSION OF ANNUAL FINANCIAL 
STATEMENTS, ANNUAL REPORTS, AUDITS AND RELATED MATTERS IN 
TERMS OF THE MFMA CIRCULAR NO 104 

MFMA Circular no 104 provided information to municipalities, municipal entities, 
auditors and other stakeholders, on the Ministerial Exemption issued in terms of 
section 171(1)(b) of the MFMA, “Gazette” published on 05 August 2020, (this 
consideration with the focus on the legislated submission of the Annual Financial 
Statements (AFS) on 31 August 2020, as referred to in Annexure A to this report), 
as follows: 

“2.1   The Minister of Finance exempted municipalities and municipal entities 
from submitting key reports. The notice allows for a two-months delay in 
the submission of Annual Financial Statements, Annual Reports, Audit 
Opinions, Oversight reports and associated processes. 

2.2  The context of this exemption flows from the Minister of Cooperative 
Governance and Traditional Affairs’ announcement of the national state of 
disaster in terms of the Disaster Management Act to enable government 
and the country at large to manage the spread of the Covid-19 virus. 
Following the initial announcements of the national state of disaster, 
subsequent extensions and different levels were communicated.” 

The Finance Directorate confirms that the drafting of the Annual Financial 
Statements are currently in progress in following the time-lines in accordance with 
the year-end plan, inclusive of the review process, although the process of 
obtaining information/submissions from role-players is more cumbersome and 

410



AGENDA OF THE MAYORAL COMMITTEE MEETING  26 AUGUST 2020 

 
 

entails dedicated follow-up and effort due to the adjustment related to COVID-19 
impact (working from home, staggered approach, et cetera). 

In the event of circumstances that qualifies for impact/event beyond our control, 
this matter will be re-considered in view of mentioned circular. 

Conclusion 

In terms of the IDP, this time schedule details the process for the 4th (final) review 
of the current 5 year IDP of 2017/2022.  

This report seeks to ensure compliance with the relevant provision of the MFMA. 
The time schedule for the 2021/22 IDP review/ Budget process is attached as 
Annexure A to this report.  

 
7. Financial Implications 

 
Provision has been made for the costs of the above process in the 2020/21 
operational budget.  

 
8. Staff Implications 

 
The IDP review and Budget compilation processes will be undertaken by internal 
staff. 

 
9. Comments from other Departments, Divisions and Administrations 

 
None 

 
10. Annexures 

 
Annexure A: Time schedule for the 2021/22 IDP review/ Budget process 
Annexure B: MFMA Circular no 104 

 
RECOMMENDATION TO THE COUNCIL: 
  
that the schedule of key dates for the 2021/22 compilation of an IDP review/ Budget 
process be noted. 

 
 
RESPONSIBLE OFFICIAL :  RG LOUW 
 
TARGET DATE FOR IMPLEMENTATION : 28 AUGUST 2020 
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