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9.
CONTRACT SC 1817/2017: PROPOSED AMENDMENT: RE-ELECTRIFICATION
OF MANDELA SQUARE, ZWELIHLE, HERMANUS

16/3/2
J du Plessis (028) 316 2630 Hermanus Administration
15 August 2018

1. Executive Summary

The purpose of this report is to provide the necessary information and
motivation on the proposed amendment of CONTRACT NUMBER
SC1817/2017: RE-ELECTRIFICATION OF MANDELA SQUARE,
ZWELIHLE, HERMANUS, in terms of the enabling provisions of Section
116(3) of the Local Government: Municipal Finance Management Act, Act
No. 56 of 2003 (MFMA), to enable Council to make an informed decision
whether to consent to the amendment of the contract.

2. Service Delivery and Budget Implementation Plan - IGNITE

Directorate: Infrastructure and Planning
Department: Electrical Service

3. Compliance with Strategic Priorities

Provision of democratic, accountable and ethical governance
Provision and maintenance of municipal services

4. Delegated Authority
None

5. Legal Requirements
Local Government: Municipal Finance Management Act, 2003 (Act 56 of
2003) [MFMA]
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000)
Overstrand Municipality Supply Chain Management Policy, as amended
Overstrand Municipality Contract Management Policy, as amended
MFMA Circular No. 73 issued by National Treasury

6. Background/Discussion

Background

Contract SC1817/2017 will terminate on 25 September 2018 or as soon as
the civil works are completed whichever is the soonest. A request for an
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urgent housing intervention, an emergency housing project in Zwelihle was
received.

A meeting was set up to discuss the way forward with the relevant Senior
Manager in conjunction with the Contract Management and Supply Chain
office. During this meeting the previous process was reflected on, financial
status was reported and the options going forward, being either looking at
alternatives or following a Section 116 process was discussed.

Section 116(3) of the MFMA provides as follows:

“(a) the reasons for the proposed amendment have been tabled in the
council of the municipality or, in the case of a municipal entity, in the council
of its parent municipality; and

(b) the local community-

(i) has been given reasonable notice of the intention to amend the contract
or agreement; and

(i) has been invited to submit representations to the municipality or
municipal entity.”

The proposed amendment of contract SC1817/2017 was advertised for
public comment as follows:

Date of Advertising: 13 July 2018
Method of Advertising: Die Burger, Cape Times, Overstrand
Website

Closing Date for Comments: 13 August 2018

No written or representations comments were received by the closing date
of 13 August 2018.

Section 116 (3) of the MFMA should however be read together with MFMA
Circular No. 73 issued by National Treasury, May 2013. In terms of the said
circular, the following power/duty was conferred to _Council which is
cited as follows:

‘Considering the reasons for the proposed amendment of a contract or
agreement and any representations that may have been received regarding
the proposed amendment of a contract or an agreement procured through
the supply chain management policy of the municipality and deciding
whether to consent to the amendment of the contract or agreement.’

Discussion

It is proposed that contract SC1817/2017 terminating on 25 September
2018, be amended to remain in effect for a period ending 20 February 2019
for the following reasons:

(a) A request for an urgent housing intervention in Zwelihle was received
and all the new housing units need to be electrified.
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(b) To provide enough time for the Overstrand Municipality’s successful
bidder on tender SC 1817/2017 to electrify the emergency housing
development in Zwelihle on the same terms, conditions and rates.

The contract is rates based - the total expenditure, as per the SAMRAS
financial system as well as the estimated expenditure for the 5 month

amendment is indicated in the table below:

Ref no

SC1817/2017

Service Provider name

VE Reticulation (Pty) Ltd.

Project Description

Electrification of emergency
housing project, Zwelihle, Hermanus

Responsible For Service Level
Agreement

N/A

Original total Contract Value (Excl.
VAT)

R 1456 262.68

Total Estimated expenditure
extension (Excl. VAT)

R 1 061 168.90 (Including 10%
contingency)

7. Financial Implications

Source of Funding: INEP

SCOA cost account
SCOA BKey
SCOA Description

Budget Provision 2018/2019

Spent to Date/Committed

Balance Available

Funds Required (This report)
8. Staff Implications

None

: 502 5001 065 1
: 20170704093142
. Electrification of low cost housing

areas (INEP)

'R

'R
'R
R

4 262 000.00
0

4 262 000.00
1061 168.90

9. Comments from other Departments, Divisions and Administrations

Supply Chain Management Unit

A compliance check in terms of the Supply Chain Management Policy has
been undertaken and verified on 20 August 2018. The Supply Chain
Management Unit is satisfied that VE Reticulation (Pty) Ltd complies in all

respects.
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Contract Management Office

It is confirmed that contract SC1817/2017 is still active and the proposed
extension of the contract is supported.

This is the first extension to the existing contract and a Section 116(3)
amendment as required by the MFMA is being followed.

The successful amendment of this contract is subject to Council’s consent to
the proposed amendment of the contract.

10. Annexures

Annexure A:  Public notice of intention to amend the Contract
Annexure B:  Addendum to the Contract (intent to amend)
Annexure C: SCM compliance checklist

Annexure D: BAC Minutes of 22 August 2018

Annexure E: Bill of Quantities

RECOMMENDATION TO THE COUNCIL:

1.

that cognisance be taken of the reasons for the proposed amendment of
Contract number SC1817A/2017: Re-electrification of Mandela Square,
Zwelihle, Hermanus, in terms of the enabling provisions of Section 116(3) of
the Local Government: Municipal Finance Management Act 2003 (Act 56 of
2003), and that the amendment be consented to: for the purpose of
electrifying the emergency housing project in Zwelihle;

that cognisance be taken that no written comments or representations were
received from the local community by closing date, 13 August 2018; and

that the contract be terminated on 20 February 2019.

RESPONSIBLE OFFICIAL : J DU PLESSIS

C ROETS

TARGET DATE FOR IMPLEMENTATION : 31 AUGUST 2018
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OFFICE OF THE IMRECTOR:

Enquirfes:)H Pu Plessis NFRASTRUCTURE & PLANMING
Datet 08 luly 2018

ADDENDUM — INTENT TO AMEND A CONTRACT

The parties agree to the Tollowing intention to amend the axisting contract SC1817/2017
with VE Reticulation (Pty} Lid for the Re-electrification of Mandela Square, Zwelihie,
Hermanus, which were signed between them on 20 February 2018 and record this was
done freely and willingly, without any coercion whatsoever from any one party:

The parties agree to the amendment of the contract end date, regarding the
abovementioned agreement {o the 20 February 2019 on the same terms and conditions.

The supplier acknowtedges that they do have the capacity to fulfit the obligation as set
out in the terms and conditions.

The parties agree that the amendment of the contract is subject to the completion of a
Supply Chain Management process, including compieting a process as prescribed by
section 116(3} of the Municipal Finance Management OR Circular 82 from National
Treasury,

The parties further agree to commit to this amendment of confract after the date
of cornpletion of the prescribed Supply Chain Management process. :

Thus done and signed at ... MoSSel Bay . this ... 2oL day of o S UYL 2018

in the presence of fhe undersigned withesses

ior and on bahalf of ..

s T b o VS

Pinnexure B
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Annexure. C
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Minutes of the Proceedings of a special meeting of the Bid Adjudication Committee hald in the
SCR Committee Room, Hermanus, on Wednesday, 22 August 2018 at 16:00.

Minutes of the Proceedings of a special meeting of the
Bid Adjudication Committee, held in the
SCHM Commitiee Rooin, Hermanus
at 16:00 on Wedlnesday, 22 August 2018,

OFFICIALS PRESENT:
Commitiee Members:

Ms. S G Reyneke-Naude Director: Finance (Chairperson)

Mr. N Michaels Director: Protection Services

Mr. S Miilier. Director: Infrastructure and Planning

Mr. R Williams ] Director: C_dmmunity Services

Mr. § Madikane Dir_ector: _Economic Development & Tourism
Mr. Cle Roux o Depﬂty.Director: Finance & SCM |

Technical Advisors:

Mr R de J:ager Senior Administrative Officer; SCM

MSS Immelman Principal Clerk: Procurement

Mr. C:::ngts Manager; Contracts & Logistics

Mr. N Mbﬁde Manager: Purchases

Mr. K du Plessis Senior Manager: Electro-technical Services

Page10f5 {}_
())\
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Minutes of the Proceedings of a special meeting of the Bid Adjudication Committee held in the SCM

Coemmittee Room, Hermanus, on Wednesday, 22 August 2018 at 16:00.

i

4. ADJUDICATION OF TENDERS/ICONTRACTS:

4.1 CONTRACT NO. 8SC 181712017:

PROPOSED AMENDMENT: RE-ELECTRIFICATION OF

MANDELA SQUARE, ZWELIHLE, HERMANUS

The Director: Infrastructure & Planning, Mr & Miller vacated his chair as committee member of the Bid
Adjudication Committee for the duration of the adjudication of this item.

Upon a proposal by the Director: Protection Services, Mr. N Michaels duly seconded by the Deputy
Director: Finance & SCM, Mr. C Le Roux it was

RESGQLVED TO RECOMMEND TO THE ACCOUNTING OFFICER:

1.1

1.2

1.3.

1.4

1.5,

That it be noted that no representations were received from the focal communit

SC18172017,

y against the intention to amend contract

That the reasons provided for the proposed amendment of contract SC1817/2017 be regarded as acceptable and valid and
it be recommended to Council to consent to the amendment of the said contraci, ang

That Contract number SC181712017: RE-ELECTRIFICATION OF MANDELA SQUABE, ZWELIHLE, HERMANUS be
amended as Contract number SC1817A12017, the details of which is set out in the table baiow:

Service Provider { Supplier: VE Reficuiation (Pty) Ltd.. gg:;uilie ” 1451
Service | Goods Provided: Electrification of erergency housing projeet, Zwelile, Hermanus

ltem description | Electrification of low cost housing areas (INEP)
Vote | Gost account 50250010851 - Business key 20170704093142
Amount (Excl, VAT} )
including 10% R 1061 168.90 "t Gonfingency: 0%
contingencies: e . . _— .
Aot in worde: Sgne;ax_f_l_lpn and sixly one thousand one hundred and sixty eight rand and ninety
Escalation Percentage: N/A E:f::'f‘ﬂ?'-‘ T NA
Contract Owner: S Miiller gﬁgfn’:‘:n JH Du Plessis
CONTRACT PERIOD:
Imp lemantatltfn date Date of signing of contract End date: 20 February 2019
{Amendment):

This amendment is subject to Cauncil considering the reasons for the proposed amendment of the contract, and consent to

the amendment of the contract,

Page 3 of

(2



Minutes of the Proceedings of a special meeting of the Bid Adjudication Committes held in the SCM

GCommittee Room, Hermanus, on Wednesday, 22 August 2018 at 16:00.

4.1 CONTRACT NO. SC 1817/2017: PROPOSED AMENDMENT: RE-ELECTRIFICATION OF

MANDELA SQUARE, ZWELIHLE, HERMANUS

Certified as correct by:

29 ngs% A6

Mr.CLe RoJx Date
Deputy Director: Finance & SCM

)
ol o osfe [2or
,r ]
Ms, SG ﬁgyﬂneke-Naude Date .
Director: Finahce (Chairperson) :

RECOMMEMNDATION APPROVED / NOT. A

Ms. D Arrison | o " Date
Acting Accounting Officer -

Page 4 of §



	05_Item 9 (p40-) Mayco Agenda 29 August 2018.pdf (p.1-4)
	20180824075613047.pdf (p.5-10)
	20180824084504990.pdf (p.11-16)

