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AGENDA OF THE MAYORAL COMMITTEE MEETING: 30 AUGUST 2017

7.
FIXED ASSETS: DISPOSAL / DERECOGNITION OF ASSETS FOR THE 2016/17
FINANCIAL YEAR

6/1/3
J Vorster (028) 313 8046 Corporate Head Office
24 July 2017

1. Executive Summary

The purpose of the report is to allow Council to consider the implications for
Fixed Assets that were disposed of during the period 01 July 2016 to 30 June
2017, to be reflected in the annual financial statements for the year ended
30 June 2017.

2. Service Delivery and Budget Implementation Plan - IGNITE

Directorate Finance
Department Expenditure & Asset Management

3. Compliance with Strategic Priorities

Provision of democratic, accountable and ethical governance
Provision and maintenance of municipal services

4. Delegated Authority
None
5. Legal Requirements

Local Government: Municipal Systems Act, Act 32 of 2000

Local Government: Municipal Finance Management Act, Act 56 of 2003,
Section 14 (2)(a) & (b);

Municipal Asset Transfer Regulations (2008), Regulation 5 (1), (2) & (6)

6. Background / Discussion / Evaluation / Conclusion

Section 14(2) of the Municipal Finance Management Act, Act 56 of 2003,

states that:

“A municipality may transfer ownership or otherwise dispose of a capital asset

other than one contemplated in Subsection (1), but only after the municipal

council, in a meeting open to the public —

(a) has decided on reasonable grounds that the asset is not needed to
provide the minimum level of basic municipal services; and

(b) has considered the fair market value of the asset and the economic and
community value of the to be received in exchange for the asset.”
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Regulation 5 of the Municipal Asset Transfer Regulations, 2008, states that:

(1) A municipality may transfer or dispose of non-exempted capital assets
only after —

(a) the accounting officer has in terms of regulation 6 conducted a
public participation process to facilitate the determinations a
municipal council must make in terms of Section 14(2)(a) and (b) of
the Act; and

(b) the municipal council —

() has made the determinations required by Section 14(2)(a) and
(b); and

(i) has as a consequence of those determinations approved in
principle that the capital asset may be transferred or disposed
of.

(2) Subsection (1)(a) must be complied with only if the capital asset proposed
to be transferred or disposed of is a high value capital asset. If the
combined value of any capital assets a municipality intends to transfer or
dispose of in any financial year exceeds five percent of the total value of
its assets, as determined from its latest available audited financial
statements, subregulation (1)(a) must be complied with in relation to all the
capital assets proposed to be transferred or disposed of during that year.

(6) A municipal council may delegate to the accounting officer its power to
make the determinations referred to in subregulation (1)(b)(i) and to give
the approval referred to in subregulation (1)(b)(ii) in respect of moveable
capital assets below a value determined by the municipal council.”

Included in the MTREF for the 2016/17 period a number of capital projects in
respect of Basic Infrastructure were approved and adopted by Council.
Although the individual asset items could not be identified at the time, it was
implied that in the process of upgrading or refurbishing the various
Infrastructure networks, a number of parts / pieces of the existing
Infrastructure Assets would be abandoned as it would not be economically
viable to remove and dispose of it by any other means. No fair market value
can be determined in respect of these assets as there is no active market for
trading in municipal infrastructure assets. The cost price, accumulated
depreciation and net carrying value in respect of these assets are detailed in
ANNEXURE A.

None of the assets identified to be disposed of / written off / replaced were
required to provide the minimum level of basic services.

During the financial year ended 30 June 2017, minor assets and control items
(as set out in ANNEXURE B) were identified as being either redundant,
obsolete or damaged beyond economic repair. The Accounting Officer, in
terms of the delegated authority, approved the disposal of the movable assets
and it was subsequently disposed of by means of a public auction.
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7. Financial Implications

The net effect of the abovementioned disposal / derecognition amounts to a
gain of R1’627°553-68 and is composed of the following:

Accumulated

Cost Depreciation Carrying Value
Investment Property: Land 610,000.00 0.00 610,000.00
Investment Property: Buildings 29,000.00 0.00 29,000.00
PPE: Land 36,891.85 0.00 36,891.85
Electricity 6,328,926.58 6,012,976.52 315,950.06
Water 3,522,757.80 3,522,757.80 0.00
Sewerage 3,533,642.34 3,533,642.34 0.00
Minor assets 2,280,076.42 2,124,834.73 155,241.69

Total carrying value 16,341,294.99 15,194,211.39 1,147,083.60

Proceeds from sale of land (821,052.28)

Proceeds from auction (1,953,585.00)

Gain on derecognition of assets 1,627,553.68

8. Staff Implications
N/A
9. Comments from other Departments, Divisions and Administrations
None
10.Annexures
Annexure A:  Schedule of all assets disposed / derecognised during the
period 01 July 2016 — 30 June 2017
Annexure B: Detail of Minor Assets and Control Items written off and sold
on public auction.

RECOMMENDATION TO THE COUNCIL:

1. that it be noted that the assets detailed in Annexure A are not needed to
provide the minimum level of basic municipal services;
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2. that the Minor Assets and Control Items written off and sold on Public Auction
as detailed in Annexure A and Annexure B be noted; and

3. that the derecognition of the Infrastructure Assets as detailed in Annexure A,
be approved.

RESPONSIBLE OFFICIAL : J VORSTER

TARGET DATE FOR IMPLEMENTATION : 31 AUGUST 2017



IP LAND
DEVELOPED RESIDENTIAL PROPERTY
VACANT LAND

1P BUILDINGS
CEVELOPED RESIDENTIAL PROPERTY

PPE LAND

DESIGNATED FOR HOUSING

DESIGNATED FOR HOUSING

TOWN COMMONAGE, RECREATIONAL & TRA

SEWERAGE

Pump Station_Distribution / Pillar Boxes

Pump Station_Distribution / Pillar Boxes

Pump Station_Distribution / Pillar Boxes

Pump Station_Distribution / Pillar Boxes

Pump Station_Distribution / Pillar Boxes

Pump Station_Distribution / Pillar Boxes

Waste Water Treatment Works_External and Facility
Waste Water Treatment Works_External and Facility

Collection / Reticulation Network_Sewer Gravity Pipes
Collection / Reticulation Network_Sewer Gravity Pipes
Collection / Reticulation Network_Sewer Gravity Pipes
Collection / Reticulation Network_Sewer Gravity Pipes
Collection / Reticulation Network_Sewer Gravity Pipes

Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pumnp Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps
Pump Station_Sewer Pumps

WATER

Bridge - Pedestrian

Distribution / Pitlar Boxes
Distribution / Pillar Boxes
Telemetry

Water Pipe (incl. hydrants & valves)
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Anneruee A

ERF COST | ACC DEP / IMP I BOOK VALUE |
1596 10 000.00 = 10 000.00
2925 600 000.00 - 600 000.00
610 000.00 - 510 000.00
1596 29000.00 - 29 000.00
1515 15 000.00 - 15000.00
1518 20000.00 - 20000.00
243 1891.85 1891.85
36 891.85 5 36 891.85
cosT ACC DEP / IMP BOOK VALUE
2243.99 2243.99 2
17852.93 17852.93 -
17 852.83 17 852.93
29754.89 29 754.89
2975.49 2975.4%
2975.49 2975.49
23675.25 23 675.25 -
23675.25 23675.25 -
107 887.25 107 887.25
104 715.88 104 715.88
108 882.71 108 882.71 .
1591 050.40 191 050.40
83 299.30 83 299.30
241 472.59 241 472,59 -
241 472,59 241 472.59
314 369.98 314 369.98
129 848.47 129 848.47 -
241 472,59 241 472.59
241 472.59 241 472.59
206 162.92 206 162.92 :
318 926.07 318 926.07
318 926.07 318 926.07 -
241472,59 241 472.59
129 848.47 129 848.47 -
191 355.64 191 355.64
3533 642.33 3533 642.33
COST ACEDEP [ IMIP BOOK VALUE
2774838.14 2774838.14 5
1758.76 1758.76 -
1758.76 1758.76
85797.16 85797.16 -
658 604.98 658 604.98 -
3522 757.80 3522 757.80

176



ELECTRICITY

Medium Voltage_Switching Station_Switching Station, inciuding structure,
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distripution_Mini Substation
Medium Voltage_Distritution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
tMedium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voitage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Mini Substation
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Valtage_Distribution_Transformer
Medium Valtage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Transformer
Medium Voltage_Distribution_Ring Main Unit
Medium Voltage_Distribution_Ring Main Unit
Medium Voltage_Distribution_Ring Main Unit
Medium Voltage_Distribution_Ring Main Unit
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COST ACC DEP / IMP BOOK VALUE

821 244.14 8885 044,14 3200.00
252 515.18 235518.18 17 000.00
232713.75 21871375 14 000.00
203 005.61 190 005.61 13000.01
232713.75 215713.75 17 000.00
252 515.18 236 518.18 16 000.00
332993.58 319 493.58 13 500.00
203 005.61 189 505.61 13 500.01
315 565.00 299 065.00 16 500.00
332 993.58 316 493.58 16 500.00
232713.75 216 713.75 16 000.00
203 005.61 190 505.61 12500.01
203 005.61 192 005.61 11000.01
232713.75 217 713.75 15 000.00
203 005.61 191 005.61 12 000.01
103 378.48 98 478.48 5500.00
103 978.48 94 978.48 9000.01
103 978.48 94 728.48 9250.01
187 161.27 170 661.27 16 500.00
183 579.28 175079.28 8500.00
183 579.28 174 079.28 9 500.00
31193.55 29693.55 1500.00
41591.39 35091.39 2500.01
62 387.09 €2 387.09 0.00
69 145.70 63895.70 5249.99
41591.39 40191.39 1400.01
41591.39 39791.39 1800.01
103978.48 94 228.48 $750.01
31193.55 29 893.55 1300.00
62 387.09 59 387.09 3000.00
62 387.09 58 887.09 3500.00
31183.55 2939355 1800.00
62 387.09 59 387.09 3000.00
140 370.95 127 370.95 13 000.01
8%388.82 89 288.82 100.00
89 388.82 88 488.82 900.01
89388.82 88 388.82 1000.01
39 388.82 88 188.82 1200.00
6328 926.58 6012 976.51 315 950.06




MINOR ASSETS
Shredoer

Cabinet filing 2 drawer - steel
Cabiret filing 4 drawer - stee!l
Cabiret filing 4 drawer - steel
Cabinet filirg 4 drawer - stee!
Cabinet filing 4 drawer - steel
Cabinet filing 4 drawer - steei
Cabinet filing 4 drawer - steel
Cabinet filing 4 drawer - steel
Cabinet server
Credenza

Credenza

Credenza

Credenza

Credenza

Desk

Desk

Desk

Desk - 3 drawer wood
Desk - 3 drawer wood
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Camputer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer laptop
Computer laptop
Computer laptop

Fax Machine

Fax Machine

Fax Machine
Laminator

Laminatar

Laminator

Monitor CRT

Monitor CRT

Monitor CRT

Monitor CRT

Monitor CRT

Monitor CRT

Monitor - flat screen
Monitor - flat screen
Monitor - flat screen
Monitor - flat screen
Monitor - flat screen
Manitor - flat screen
Moniter - flat screen
Overhead projector
Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer

Printer
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3/0

COST ACC DEP / IMP BOOK VALUE
1350.00 1319.78 30.21
§18.95 797.91 21.04
32i2.00 3212.00 -
1505.5C 1466.84 38.66
1219.64 1188.32 3132
1278.07 1245.25 32.82
1278.07 124525 32.82
1219.64 1188.32 31.32
1219.64 1188.32 3132
6618.00 6 443.00 175.00
2280.00 2221.45 58.55
1469.45 1431.72 37.73
1469.45 1431.72 37.73
1038.45 1011.78 26.67
1200.00 1200.00 -
787.67 767.44 20.23
549.50 535.39 14.11
1449.00 1448.00 -
2280.00 2221.45 58.55
1449.00 1411.79 37.21
4995.00 4999.00 -
45999.00 4999.00 -
4999.00 4941.30 57.70
4999.00 4999.00 -
4999.00 4941.30 57.70
4999.00 4999.00 -
49%99.00 4941.30 57.70
4999.00 4992.00 -
4989.00 4999.00 -
4999.00 4999.00 -
5091.00 5091.00 -
5091.00 5091.00
750.00 741.34 8.66
750.00 741.34 8.66
750.00 741.34 8.66
750.00 741.34 8.66
750.00 750.00 -
921.95 921.95
750.00 741.34 8.66
7128.00 7045.73 82.27
7128.00 7128.00
6284.09 6284.09 -
5995.00 5999.00 -
4000.00 3953.83 46.17
15 495.00 15 455.00 -
10000.00 10 000.00
34 589.00 34 589.00 -
959.00 999.00 -
959.00 979.31 19.69
1500.00 1470.44 29.56
255878 2508.36 50.42
965.50 965.50 -
965.50 946.48 19.02
1299.00 1297.48 1.52
1295.00 1299.00 -
921.05 915.98 1.07
1150.00 1150.00 -
2999.00 2995.50 3.50
1299.00 1297.48 1.52
2382.00 2322.15 59.85
2382.00 232216 59.84
2113.25 2060.16 53.09
1359.65 132549 34,16
1800.00 1754.78 45.22
921.05 921.05 -
2995.00 2999.00 -
13795.00 19781.29 3.7
3350.00 3 346.09 391
8 840.00 8829.68 10.32
7 745.00 7 745.00
9 250.00 9239.20 10.80
972.00 970.86 1.14
785.00 784.08 0.92
695.00 685.00 -
785.00 785.00
1300.00 1298.48 1.52
925.00 925.00 -
1204.00 1204.00 -
18 050.26 18050.26 -
11209.95 11 196.86 13.09
1585.00 1982.68 2.32
1985.00 1982.68 2.32




Printer 4 In 1
Printer4 In 1

Printer fax combo
Projector

Public address system
Radio 2 Way
Refrigerator
Refrigerator

Scanner flat bed
SCUFF GUAGE
Server

Server

Server

Server

Server

Server

Shredder

Shredder

Switch

Switch

Television

UPS

UPS

UPS

UPS

ups

ups

UPs

UPS

UPS

Fire arm

Grinder

High pressure washer
Wap

Computer desktop CPU
Printer

Printer

Printer

Printer

Printer

Printer fax combo
Scale - platfarm
Scale - platform
Scale - platform
Scale - platform

UPS

Printer

Printer fax combo
Printer fax combo
Refrigerator

Bakkie

TL8

Wap

Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Computer desktop CPU
Monitor CRT
Monitor CRT
Monitor - flat screen
Monitor - flat screen
Monitor - flat screen
Monitor - flat screen
Monitar - flat screen
Printer

Scanner flat bed
Scanner flat bed
Server

Server

UPs

UPs

UPs

Printer

Printer

Printer4in1

Table board rcom

Cabinet filing 4 drawer - steel

Grinder

Grinder

Book case - wood
Printer4in1
Printer

Bakkie
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22279.78
6 006,00
18 050.26
18 900.00
899.00
3300.00
2498.00
1999.00
739.00

19 85C.00
4 650.00
4 650.00
7810.00
175931.00
13 050.00
20285.00
1350.00
1515.90
1358.00
41507.97
1051.76
742.15
742.15
742.15
742.15
742.15
742.15
742.15
990.00
2127.00
1395.00
1023.68
575.00
1295.00
750.00
3908.75
3908.75
4308.00
572.00
18 050.26
18 050.26
1529.00
1725.00
3000.00
3000.00
742.15
910.00
3057.00
44979.66
1753.51
99 192.98
175 000.00
38654.00
4999.00
4999.00
4999.00
750.00
1750.00
921.05
2113.25
1800.00
1359.65
1800.00
1800.00
6450.53
695.00
1224.00
4 650.00
4650.00
742.15
742.15
5099.00
785.00
785.20
18 050.26
3000.00
1999.00
1693.00
1699.00
875.00
22279.26
972.00
35797.60

21975.78
6 G06.00
17 750.26
18 50C.00
881.28

3 3C0.00
2495.00
1823.98
724.44

19 800.00
4 650.00
4639.98
7810.00
175611.99
13 050.00
20 285.00
1319.79
1515.90
11356.07
41 507.97
105176
725.54
725.54
725.54
725.54
742.15
742.15
742.15
967.84
2079.40
1359.03
1023.68
575.00
907.56
741.34
3908.75
3908.75
4 308.00
970.86
17 600.26
17 750.26
1529.00
1725.00
3 000.00
3 000.00
725.54
910.00
3037.00
44 679.66
1753.51
79 652.98
117 844.52
38654.00
4 941,30
4941.30
4941.30
741.34
1747.96
919.98
2060.16
1754.78
1325.48
175478
1754.78
6 450,53
681.30
122400
4639.98
4 639.98
725.54
725.54

4 984.88
784.08
785.20
17 750.26
2 500.00
1999.00
1655.19
1699.00
875.00
21979.26
970.86
18 797.60

300.00
300.00

17.72

175.02
14.56
50.00

10.02

372.01

30.21

2,93

16.61
16.61
16.61
16.61

22.16
47.60
35.97

387.44
8.66

114
450.00
300.00

-0.00
-0.00

16.61
20.00
300.00
19 500.00
57155.48
57.70
57.70
57.70
8.66
2.04
107
53.09
45.22
34.16
45.22
45.22
-0.00
13.70
10.02
10.02
16.61
16.61
114.12
0.92
300.00
500.00
43.81

300.00
1.14
17 000.00

4 b




Sweeper

Power Supply

Radic 2 Way
Refrigerator
Refrigerator
Lawnmower push
Weedeater
Weedeater

Vehicle sedan / hatch
Compactor

Stove

Stove

Desk

Desk - 6 Drawer wood
Desk - 6 Drawer wood
Table other

Table other

Table other
Refrigerator
Refrigerator

Cabinet filing 4 drawer - steel
Concrete mixer
Fertilizer spreader
Fertilizer spreader
Fertilizer spreader
Fertilizer spreader
High pressure wash
Printer

Printer4in1

Desk - 6 Drawer wood
Bakkie

Printer

Scanner flat bed
Grinder

Grinder

21

822 556.60 790 556.60 32000.Cc0
1370.00 133934 30.66
5780.00 5776.00 4.00
1578.07 1439.90 138,17
1578.07 14358.90 138.17

22950.00 22625.53 324.47

6415.00 6415.00 -

6 000,00 6000.00 -
57 540.00 45 040.00 12 500.00
10 495.00 10 4589.00

2595.00 2599.00 -

498%.00 4995.00

1722.00 1722.00

3706.31 3706.31 -

3706.31 3706.31

599.00 598.00
599.00 595.00 -
599.00 595.00

1578.07 1439.90 138.17

1578.07 1439.90 138.17

1219.64 1219.64 -

842.60 590.51 252.09
938.68 930.90 7.78
938.68 930.90 7.78
938.68 930.90 7.78
804.00 797.34 6.66

4 500.00 4322.66 177.34

8 840.00 8829.68 10.32
18 050.26 17750.26 300.00

3706.31 3706.31
21100.00 11892.08 9207.92

3206.19 3202.45 3.74

1224.00 1199.87 24.13

1699.00 1699.00 -

10%9.00 1099.00 -

2 280 076.42 2124 834.73 155 241.69




1P LAND
DEVELCOPED RESIDENTIAL PROPERTY
YACANT LAND

P BUILDINGS
DEVELOPED RESIDENTIAL PROPERTY

PPE LAND

DESIGNATED FOR HOUSING

DESIGNATED FOR HOUSING

TOWN COMMONAGE, RECREATIONAL & TRA

AUCTION
Electricity
Minor assets

ABANDONED
Sewerage
Water

1596
2925

1596

1515
1518
243

22

COST PROCEEDS PROFIT
10000.00 16 666.67 6 666,67
600 000.00 715 000.00 115 000.00
29 000.00 48333.33 19333.33
15000.00 14 000.00 -1000.00
20000.00 22000.00 2000.00
1891.85 5052.28 3160.43
145 160.43
COST ACC DEP / IMP BOOK VALUE
6328926.58 6012 976.51 315950.08
2280076.42 2124 834.73 155241.69
353364233 3533642.33 -
3522 757,80 3522757.80 -
15665 403.13 15194211.38 471 191.75
PROCEEDS FROM AUCTION 1953 585.00
PROFIT ON DERECOGNITION -1482 393.25
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ANNEYUZE @ 12

AM)
Diralonct; Fisules Diractorate: Finance
Kantoor van die
Oftice of the Manager:
Bestsauder: Bilgawoes & - isare & .
Bates MEMORANDUM
2 Em,

i AAN/TO: ’ Munisipale Bestuurder
I - - _
j COPY TO: { Direkteur: Finansies
] DATUM / DATE: | 14 November 2016

\-}eiliﬁgu1 gen 16 November 2016

| ONDERWERP/SUBJECT:

‘‘‘‘‘

RE: VERVREEMDING VAN BATES
Aangeheg ‘n lys van bate items vir verkoop per publieke veiling.

Genoemnde bates word hiermee aan u voorgelé vir u goedkeuring vir die verkoop daarvan,
ingevolge Art 14 van die Wet op Plaaslike Regerings: Munisipale Finansiéle Bestuur No 56 van
2603, soos gedelegeer aan u.

Die uwe,

i ER

SNR BESTUURDER: UITGAWES EN BATEBESTUUR

Goedgekeur |/ [pfeekeut

14 ,3 1 IZCﬁb
DATLIM

RESTUBDER

pagsty S g w b0
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