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7. 
ADJUSTMENTS BUDGET 2019/2020 (NATIONAL AND PROVINCIAL ADJUSTED 
ESTIMATES, 2019) 
 
5/1/1/21-2019/2020 
BA King Senior Manager: Financial Services 
21 November 2019 (028) 313 8154 

 
1. Executive Summary 

 
Report prepared in terms of section 28(2)(b) of the Local Government: 
Municipal Finance Management Act, 2003 (MFMA) for the appropriation of 
revenue in terms of the National and Provincial Adjusted Estimates, 2019.   

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Finance  
Financial Services 

 
3. Compliance with Strategic Priority 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003) 
(MFMA) 

 
6. Background 

 
This report has been prepared in terms of the framework relating to the tabling 
of an adjustments budget in respect of the appropriation of revenue in terms of 
the National and Provincial Adjusted Estimates, 2019. 

 
Discussion 

 
The municipality was informed of the preliminary allocations for Overstrand 
municipality in terms of the pending 2019/2020 Western Cape adjusted 
estimates. It should be noted that the allocations listed in Annexure D are 
indicative and is subject to the legislative budget approval processes in the 
Provincial Legislature, once tabled by the Western Cape Minister of Finance 
and Economic Opportunities on 26 November 2019. The adjusted estimates for 
local government allocations will take effect to all Municipalities once the 
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Western Cape Adjusted Estimate Appropriation Act, 2019 is assented to by the 
Premier of the Western Cape. 

 
The preliminary allocations include Human settlements development grant 
(R58 300 000), Department of Transport and Public Works: Public Transport 
Non-Motorised Infrastructure (R1 500 000) and Community Development 
Workers (CWD) Operational Support Grant (R148 000). The bulk of the Human 
settlements development grant (R31 700 000) is allocated for the purchase of 
the Schulphoek land. 

 
There were no changes in the quantum of grants allocated by National Treasury 
to Overstrand municipality. An internal virement between projects is listed in the 
proposals.  

 
The allocations and adjustments referred to above, are listed in Annexure A to 
this report and have been incorporated in this proposed adjustments budget. 

 
A revised SDBIP, incorporating the changes to the budget, will be tabled as a 
separate item in Council. 

 
7. Financial Implications 

 
The total allocation of the Human settlements development grant for 2019/2020 
has increased from R51 500 000 to R109 800 000. Of this, an amount of 
R6 981 459 has been spent during the 2018/2019 municipal financial year 
(1 April 2019 to 30 June 2019), with the inception of the Provincial Government 
financial year starting on 1 April 2019. 

 
Revenue: 
Additional revenue amounting to R52 966 531 will accrue to the municipality.  

 
Operational Expenditure: 
Operational expenditure will decrease by R1 818 000 relating mainly to 
Housing project adjustments from operational to capital. 

 
Capital Expenditure: 
The capital expenditure will increase by R54 784 531 relating to the purchase 
of the Schulphoek land (R31 700 000), housing services infrastructure 
(R21 584 531) and Overstrand Sidewalks (R1 500 000). 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
See Annexure C for the revised housing projects received from the Project 
Management Unit.  
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10.  Annexures 
 

Schedule 1: Budgeted financial performance (revenue and expenditure by 
municipal vote) 

Schedule 2: Budgeted financial performance (revenue by source & 
expenditure by type) 

Schedule 3: Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 

Schedule 4: Budgeted financial position 
Schedule 5: Budgeted cash flow 
Schedule 6: Cash backed reserves and surplus reconciliation 
Schedule 7: Asset management 
Schedule 8: Basic service delivery measurement 
Schedule 9: Budgeted financial performance (revenue & expenditure by 

standard classification) 
Schedule 10: Budgeted capital appropriations by municipal vote 
 
Annexure A: Summary of adjustments budget items 
Annexure B: Revised capital projects list and summary for 2019/2020 
Annexure C: Revised housing projects for 2019/2020 
Annexure D: Western Cape preliminary allocations letter 
Annexure E: Summary of National Expenditure Adjustments Estimates, 2019  
Annexure F: B Schedule: WC032-Overstrand Adjustments Budget 

 
RECOMMENDATION TO THE COUNCIL:  
  
1. that, in terms of section 28(2)(b) of the Local Government: Municipal Finance 

Management Act, 2003 (Act 56 of 2003), the Adjustments Budget (National 
and Provincial Adjusted Estimates, 2019) for 2019/2020 be approved as set 
out in the following schedules, subject to the publication of the Western Cape 
Adjusted Estimates, 2019 in the Provincial Gazette, indicated publication date 
26 November 2019, prior to Council consideration of this item:  
 

 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure by 
municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement 
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2. that the following schedules be noted: 
 

 Schedule 9: 
 
Schedule 10: 

Budgeted financial performance (revenue & expenditure by 
standard classification) 
Budgeted capital appropriations by municipal vote 

 
 
RESPONSIBLE OFFICIAL : BA KING 
 
TARGET DATE FOR IMPLEMENTATION : 2 DECEMBER 2019 
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