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9. 
AMENDMENTS TO THE 2016/2017 INDIGENT POLICY  
 
5/3/1/B 
S Reyneke-Naudé (028) 313 8040 Corporate Head Office 
2016/02/01 

 
1. Executive Summary 

 
The purpose of this report is to recommend to Council that the Indigent 
Policy be amended through removing a restrictive condition in the policy. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Finance 
Department: Finance 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 
2003) 
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000) 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
Council approved all revised budget related policies, inclusive of the Indigent 
Policy, on 25 May 2016 with effect from 1 July 2016. 

 
The review also included a new restrictive condition included under section 
3m. of the Indigent Policy (SUBSIDY FOR INDIGENT HOUSEHOLDS), 
which reads as follows: 

  
“m. No councillor/s or officials will qualify for this indigent subsidy.” 

 
The implementation of the above-mentioned restrictive clause will however 
result in a decrease in nett salary to an amount in excess of R700 per 
month, impacting in many instances on the lowest remunerated labourers 
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employed by the municipality.  This change thus now prompts a review of 
the existing 2016/2017 Indigent Policy, in order to consider the removal of 
the restrictive clause. 

 
The amendment should be applied retrospectively from 01 July 2016. 

 
7. Financial Implications 

 
None 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
None 

 
10. Annexures 

 
Annexure A: Amended 2016/2017 Overstrand Indigent Policy. 

 
RECOMMENDATION TO THE COUNCIL: 
  
that the removal of the restrictive clause 3 m. in the amended Indigent Policy for 
2016/2017 be approved retrospectively from 1 July 2016. 

 
 
RESPONSIBLE OFFICIAL : S REYNEKE-NAUDé 
 
TARGET DATE FOR IMPLEMENTATION : 1 SEPTEMBER 2016 
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