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8. 
REVISION OF ALL BUDGET RELATED POLICIES OF THE OVERSTRAND 
MUNICIPALITY 
 
5/B 
S Reyneke-Naude (028) 313 8040 Corporate Head Office 
3 May 2019 

 
1. Executive Summary 

 
The purpose of the report is to present council with the amended budget 
related policies for approval and implementation with effect from 1 July 2019. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Finance 
Department: Finance 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 
2003) (MFMA) 
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000) 

 
6. Background/Discussion/Evaluation/Conclusion 

 
To conform to the Local Government: Municipal Finance Management Act, 
2003 (Act 56 of 2003), the revised budget related policies of the Municipality 
must accompany the annual budget. 

 
The draft revised budget related policies were tabled with the draft budget for 
2019/2020 and were available to members of the public as well as council 
officials to comment on.   

 
All comments received were considered by the Budget Steering Committee 
on 3 May 2019. The draft policies are herewith presented for approval and 
implementation on 1 July 2019, after completion of the public participation 
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process, with the following further changes proposed to these draft policies, 
as previously tabled in Council on 27 March 2019: 

 
Special Rating Area Policy 

 
ORIGINAL VERSION OF THE REVISED POLICY 

 
“majority”           means    the    majority    of    property    owners    as 

contemplated  in  paragraphs  5.5 and  5.6 of  the Policy; 
 

6.5  any residential special rating area must comply fully with the 
provisions of the By-law, save that, with reference to the majority 
support, the applicant must provide written proof to the Council that 
owners of rateable property within the boundary of the special rating 
area who own not fewer than 60% (sixty percent) in number of such 
properties, approve the formation of the special rating area; 

 
AMENDMENTS RECOMMENDED 

 
“majority”           means    the    majority    of    property    owners    as 

contemplated  in  paragraphs  [5.5]6.5  and  [5.6]6.6  of  
the Policy; 

 
6.5  any residential special rating area must comply fully with the 

provisions of the By-law, save that, with reference to the majority 
support, the applicant must provide written proof to the Council that 
owners of rateable property within the boundary of the special rating 
area who own not fewer than [60% (sixty percent)] 50% (fifty percent 
plus 1 in number of such properties, approve the formation of the 
special rating area; 

 
Supply Chain Management Policy 

 
ORIGINAL VERSION OF THE REVISED POLICY 

 
22 Public Invitation for Competitive Bids 

 

4) The period for which bids are to remain valid and binding must be 
indicated in the bid. 

5) Amendments before the closing date 

a) The Municipality is entitled to amend any bid condition, validity period, 
specification or plan, or extend the closing date of such a bid or 
quotation before the closing date, provided that such amendments or 
extensions are advertised and/or where possible, that all bidders to 
whom bid documents have been issued, are advised in writing per e-
mail or by fax of such amendments or of the extension clearly 
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reflecting the new closing date and time. For this reason, officials and 
authorised service providers issuing bids shall keep a record of the 
names, addresses and contact numbers of the persons or enterprises 
to whom bid documents have been issued. 

b) All amendments must be approved by the Accounting Officer or the 
relevant delegated director prior to the closing date of the bid 
invitation. 

 
AMENDMENTS RECOMMENDED 

 
22 Public Invitation for Competitive Bids 

 
22(4) [The period for which bids are to remain valid and binding must be 

indicated in the bid.] The minimum period for which bids are to remain 

valid, irrevocable and open for acceptance must be indicated in the bid 

documents. 

 

22(5) [Amendments before the closing date 

a) The Municipality is entitled to amend any bid condition, validity 
period, specification or plan, or extend the closing date of such a 
bid or quotation before the closing date, provided that such 
amendments or extensions are advertised and/or where possible, 
that all bidders to whom bid documents have been issued, are 
advised in writing per e-mail or by fax of such amendments or of 
the extension clearly reflecting the new closing date and time. For 
this reason, officials and authorised service providers issuing bids 
shall keep a record of the names, addresses and contact numbers 
of the persons or enterprises to whom bid documents have been 
issued. 

b) All amendments must be approved by the Accounting Officer or 
the relevant delegated director prior to the closing date of the bid 
invitation.] 

Notwithstanding the period for validity of bids as set out in the bid 
documents, bids shall be deemed to remain valid until formal 
acceptance by the municipality of an offer at any time after the minimum 
validity period, unless the municipality is notified in writing of anything to 
the contrary by the bidder. 

 

22(6) Communication with bidders before the closing date:  

(a) The budget holder must approach the Bid Specification Committee, 
if necessary, to consider authorisation in writing, of communication 
with bidders prior to bids closing. 
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(b) The Municipality is entitled to amend any bid condition, validity 
period, specification or plan, or extend the closing date of such a bid 
or quotation before the closing date, provided that such 
amendments or extensions are advertised and/or where possible, 
that all bidders to whom bid documents have been issued, are 
advised in writing per e-mail or by fax of such amendments or of the 
extension clearly reflecting the new closing date and time. For this 
reason, officials and authorised service providers issuing bids shall 
keep a record of the names, addresses and contact numbers of the 
persons or enterprises to whom bid documents have been issued. 

(c) All amendments must be approved by the Accounting Officer or the 
relevant delegated director prior to the closing date of the bid 
invitation. 

 
ORIGINAL VERSION OF THE REVISED POLICY 

 
27 Bid Specifications Committee 

27(f) must indicate each specific goal for which points may be awarded in 
terms of the points system set out in the Preferential Procurement 
Regulations, 2017; and 

 
AMENDMENTS RECOMMENDED 

 

27 Bid Specifications Committee 

27(f) must indicate the preference points system [each specific goal] for 
which points may be awarded [in terms of the points system] as set 
out in the prevailing Preferential Procurement Regulations, [2017]; and 

 
ORIGINAL VERSION OF THE REVISED POLICY 

 

36 Deviation from, and ratification of minor breaches of procurement 
processes 

36(1)(a)(v)(c) 

 the acquisition of services of attorneys and advocates subject that the 
acquisition of such services to be dealt with in terms of Delegations 
4.2.52, 5.1.1.35.1 and 5.1.1.35.3 of the Municipality’s Delegation of 
Powers and Duties, as amended from time to time and any Bargaining 
Council Agreements on Disciplinary Procedures; 
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AMENDMENTS RECOMMENDED 
 

36 Deviation from, and ratification of minor breaches of procurement 
processes 

36(1)(a)(v)(c) 

 the acquisition of services of attorneys and advocates subject that the 
acquisition of such services to be dealt with in terms of Delegations 
4.2.52, 4.2.117, 5.1.1.35.1 and 5.1.1.35.3 of the Municipality’s 
Delegation of Powers and Duties, as amended from time to time and 
any Bargaining Council Agreements on Disciplinary Procedures; 

 
7. Financial Implications 

 
N/A 

 
8. Staff Implications 

 
N/A 

 
9. Comments from other Departments, Divisions and Administrations 

 
None 

 
10. Annexures 

 
Annexure A: Property Rates Policy 
Annexure B: Tariff Policy  
Annexure C: Customer Care, Credit Control and Debt Collection Policy 
Annexure D: Indigent Policy 
Annexure E: Special Rating Areas Policy 
Annexure F: Asset Management Policy 
Annexure G: Travel and Subsistence Policy 
Annexure H: Petty Cash Policy  
Annexure I: Payday Policy 
Annexure J: Supply Chain Management Policy 
Annexure K: Contract Management Policy 
Annexure L: Investment, Liquidity and Cash Management Policy 
Annexure M: Budget Policy 
Annexure N: Virement Policy 
Annexure O: Borrowing Policy  
Annexure P: Funding, Reserves and Provisions Policy  
Annexure Q: Long Term Financial Planning and Implementation Policy 
Annexure R: Unauthorized, Irregular, and Fruitless & Wasteful Expenditure 

Policy 
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RECOMMENDATION TO THE COUNCIL: 
  
that the revised budget related policies be approved and implemented with effect 
from 1 July 2019. 

 
 
RESPONSIBLE OFFICIAL :  S REYNEKE-NAUDE 
 
TARGET DATE FOR IMPLEMENTATION : 1 JULY 2019 
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