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6. 
ENTERING INTO A GRANT AGREEMENT WITH DEVELOPMENT BANK OF 
SOUTH AFRICA, WESTERN CAPE PROVINCIAL GOVERNMENT AND 
OVERSTRAND MUNICIPALITY  
 
15/1/3/10/4 
R Kuchar Senior Manager: Town & Spatial Planning 
9 March 2020 (028) 313 8900 

 
1. Executive Summary 

 
The Department of Local Government Circular C44 of 2019 invited 
municipalities to express an interest in receiving technical assistance with the 
drafting of a Capital Expenditure Framework (CEF).  Overstrand Municipality 
in a letter dated 12 December 2019 expressed its interest. 

 
The Department has now in a letter dated 4 March 2020 confirmed that 
Overstrand Municipality was successful in its application for assistance.  

 
In order to proceed to enter into a Grant Agreement (GA) with the 
Development Bank of South Africa (DBSA) the Council needs to approve its 
participation into the GA and to mandate the Municipal Manager (MM) to enter 
into the agreement on behalf of Overstrand Municipality. 

 
2. Service Delivery and Budget Implementation Plan – IGNITE 

 
Infrastructure and Planning 
Town- and Spatial Planning 

 
3. Compliance with Strategic Priorities 

 
Promotion of Tourism, Economic and Social Development 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government Municipal Finance Management Act (Act 56 of 2002) 
Local Government Municipal Systems Act (Act 52 of 2000) 
Spatial Planning and Land Use Management Act (Act 16 of 2013) 
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6. Background/Discussion/Conclusion 
 

Background/Discussion 
 

In terms of the Spatial Planning and Land Use Management Act (Act 16 of 
2013) a Municipality as part of its Spatial Development Framework must have 
a CEF. 

 
No regulation for drafting or content of such CEF currently exists.   

 
The Western Cape Provincial Government in a Circular C44 of 2019 invited 
local municipalities to express their interest to receive technical assistance to 
draft a CEF (see Annexure A). 

 
Overstrand Municipality, in a letter dated 12 December 2019 (see Annexure 
B), expressed interest to partake in the preparation of a CEF. 

 
The Provincial Department, in a letter dated 4 March 2020 (see Annexure C), 
confirmed that Overstrand Municipality was successful in its application for a 
grant from the DBSA to draft a CEF. 

 
In order for the Western Province and the DBSA to start the process, a 
Council’s decision is required authorising the Municipal Manager (MM) to 
negotiate the terms of the agreement and after successful negotiation, to enter 
into such agreement with the DBSA who will provide the funding. 

 
It is thus hereby requested that the MM be mandated to start such 
negotiations and if successful, to enter into a GA. 

 
Should these negotiations not be successful and the MM not be able to enter 
into such agreement, an item will be brought to Council regarding the 
circumstances and reasons for not being able to enter into an agreement. 

 
Conclusion 

 
It is proposed that the Municipal Manager be mandated to enter into a grant 
agreement with the DBSA to develop a CEF. 

 
7. Financial Implications 

 
N/A 

 
8. Staff Implications 

 
N/A 
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9. Comments from other Departments, Divisions and Administrations 
 

N/A 
 

10. Annexures 
 

Annexure A:  Department of Local Government Circular C44 of 2019 
Annexure B: Overstrand Municipality’s letter dated 12 December 2019 

expressed interest to partake in the preparation of a Capital 
Expenditure Framework   

Annexure C: Letter from Provincial Department confirmed Overstrand 
Municipality’s success in its application for a grant from the 
DBSA to draft a Capital Expenditure Framework 

 
RECOMMENDATION TO THE COUNCIL: 
  
1. that the Municipal Manager be hereby authorised to: 
  
 (a) negotiate the terms of the Grant Agreement for purposes of drafting a 

Capital Expenditure Framework; 
   
 (b) after acceptance of the terms of the agreement, sign the agreement; 
   
 (c) enter into any other agreements, deeds or documents which may be 

incidental or related to the Grant Agreement or the transactions 
contemplated by or the agreements referred to in the Grant Agreement 
and any addenda to the Grant Agreement required to amplify and/or 
amend any of the provisions of the Grant Agreement (collectively 
referred to as the “Relevant Documents”);  and 

   
 (d) act as the Municipality’s representative to give effect to the above 

resolutions. 
 
 
RESPONSIBLE OFFICIAL : R KUCHAR 
 
TARGET DATE FOR IMPLEMENTATION : 8 APRIL 2020 
 
TARGET DATE TO INFORM APPLICANT : N/A 
 
TARGET DATE TO INFORM OBJECTOR : N/A 
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