AGENDA OF THE MAYORAL COMMITTEE MEETING: 27 MARCH 2019

6.
CONSIDERATION OF THE 2017/18 ANNUAL REPORT AND ADOPTION OF AN
OVERSIGHT REPORT

5/15/1/1
R Louw (028) 313 8071 Hermanus Administration
11 March 2019

1. Executive Summary
The purpose of this report is to consider the 2017/18 Annual Report and to
adopt an Oversight Report. FOR PURPOSES OF CONSIDERING THIS ITEM
COUNCILLORS ARE REQUESTED TO ALSO REFER TO THE ANNUAL
REPORT, WHICH WAS TABLED ON 22 JANUARY 2019.

2. Service Delivery and Budget Implementation Plan - IGNITE

Management Services
Strategic Services

3. Compliance with Strategic Priority
Provision of democratic, accountable and ethical governance

4. Delegated Authority
None

5. Legal Requirements
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000)
Local Government: Municipal Finance Management Act, 2003 (Act 56 of
2003) (MFMA)

6. Background/Discussion/Evaluation/Conclusion
Background
In terms of the above legislation a Municipality must prepare an annual report
for each financial year. The core components of such an annual report must
include:

a performance report;

the financial statements;

and audit report on the financial statements, and
the audit report on the performance evaluation

coow
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The purpose of the annual report is to:

e provide a record of the activities of the Municipality;

e provide a report on performance in service delivery and against the
budget;

e provide information that supports the revenue and expenditure decisions
made; and

e promote accountability to the local community for decisions made.

The draft audited annual report, taking cognisance of the above-mentioned
requirements, was tabled by the Executive Mayor at the Special Council
meeting of 22 January 2019.

The local community was in terms of section 127(5)(a)(i) of the Local
Government: Municipal Finance Management Act, 2003 (Act 56 of 2003)
invited to submit representations in connection with the draft Annual Report to
the Municipality by submitting such representations to the Municipal Manager
on or before 22 February 2019.

No public comments were received as at the date and time of closure.
Comments were however received from Provincial Treasury, attached as
Annexure A. The comments from Provincial Treasury requires no response
from the Municipality.

The Municipal Public Accounts Committee (MPAC) also considered the
annual report. The minutes of the MPAC is attached as Annexure B.

The checklist for considering the annual report is attached as Annexure C.

Representatives of the Office of the Auditor-General and Provincial
Departments of Local Government and Finance have been invited to attend
the council meeting. Likewise have the chairperson of the municipality’s Joint
Audit and Performance Audit Committee (JPAC) been invited to attend the
meeting. The MFMA furthermore provides for members of the local
community, if any, to address the council.

For purpose of adopting an Oversight Report the MFMA requires the council
to consider the annual report to state whether the council:

e approves the annual report, with or without reservations;

e rejects the annual report or;

o refers the annual report back for revision of those components that can
be revised.

7. Financial Implications

Not applicable
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8. Staff Implications
Report compiled in-house
9. Comments from other Departments, Divisions and Administrations

Various officials were interviewed during the information gathering phase.

10. Annexures
Annexure A:  Comments from Provincial Treasury
Annexure B: Minutes of the Municipal Public Accounts Committee (MPAC)
Annexure C: Checklist for considering the annual report

(Note: The Final Annual Report for 2017/18 is distributed on a CD)

RECOMMENDATION TO THE COUNCIL:

that, in terms of Section 129 of the Local Government: Municipal Finance
Management Act, 2003 (Act 56 of 2003) and having duly considered the 2017/18
Annual Report of the Overstrand Municipality and the content of this item, the said
report be approved without reservation.

RESPONSIBLE OFFICIAL : R LOUW

TARGET DATE FOR IMPLEMENTATION : NOT APPLICABLE
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Western Cape
Government

Provincial Treasury

Ms Nobahle Silulwane
Local Government Budget Office
Email: Nobahle silulwane@westerncape.gov.za

tel: +27 021 483 9265fax: +27 21 483 4680
e e e e gt s R S R R SRGE |

Reference: PTR 12/2/9/4

The Municipal Manager
Overstrand Municipality
PO Box 20

HERMANUS

7200

For attention: The Municipal Manager, Mr C Groenewald

PROVINCIAL TREASURY COMMENTS ON THE TABLED 2017/18 ANNUAL REPORT

[ INTRODUCTION

a.  MFMA section 121(1) states that every municipality and every municipal entity must
for each financial year prepare an annual report. The council of a municipality must
within nine months after the end of the financial year deal with the annual report of
the municipality and of any municipal entity under the municipality's sole or shared
control in accordance with section 129.

B, MFMA sections 121(3) and (4) sets out the framework relating fo the content of the
annual reports for both municipalities and municipal entities.

& National Treasury has further introduced the new annual report template and MFMA
Circular No. 63 on 26 September 2012. MFMA Circular é3 aims to provide guidance
to municipadlities and municipal entities on the Annual Report formatf and its contents.

d.  The municipal council is then obliged to consider any views of the local community;
the National Treasury, the relevant provincial treasury and any provincial or national
organs of state or municipalities which made submissions on the Annual Report.

2. LEGISLATIVE COMPLIANCE
2.1 Conformance

The conformance assessment highlights complionce by Overstrand Municipality with the
MFMA and Annual report MFMA Circular 63 is as follows:
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3.

2}

The Municipdlity submitted the draft 2017/18 Annudl Performaonce Report fo the
Auditor General by 31 August 2018. The 2018/19 Mid-Year Performance Report
indicates that the AFS was submitted on the 14 of September 2018,

The unoudited Annual report was tabled into Council at least two months at the end
of the budget year in accordance with MFMA Circular 63, The draft unaudited report
wass tabled into council on the 291 of August 2018.

The draft audited Annual report was tabled to Council on 22 January 2012 which is
within 7 months after the end of the financial year in accordance 1o MFMA section
121(1).

The draft Annudl report was placed on the website on the 22 January 2019 which is
within in 5 days in accordance 1o section 75 of the MFMA.

The Annual report was made public on the municipal website, and local
Newspapers.

Format of the Annual Report as per MFMA Circular 63

The Annual Report comply with the Annual Report Templaie as prescriced by MFMA
Circular 63 s cll the relevant chapters are included,

All the required Appendices A to T {refer to MFMA Circular 63) are included in the
Draft Annual report.

The Mavyor's Foreword is broadly in line with MFMA Circular 63 guidelines for this
seclion.

The Municipal Managers Foreword is broadly in line with MFMA Circular 63 guidelines
for this section.

The Annual Report provide a comprehensive overview of the demograghics,
population, growth, highlights and challenges faced in the municipal are during the
2017/18 financict year, '

CHAPTER 3: SERVICE DELIVERY INFORMATION AND PERFORMANCE

NON-FINANCIAL PERFORMANCE SUMMARY

Strategic Objectives/ Number of Targets

Not

Achieved Achieved

The provision and maintenance of municipal services 13 3
The provision of democratic, accountable and ethical 18 2
governance
tThe promotion of fourism, economic and socicl 7 1
development
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Not
Strategic Objeciives/ Number of Targets
Achieved Achieved

The encouragement of siruclured community participation ] 0
in the matiers of the municipality

The creqiion and maintenance of g safe gnd healthy 3 1
environment
Total 42 7

The amended top layer SDBIP indicates thal the Municipality had o total of 49 Key
Performance Indicalors{KPI's}, the Municipalily met 42 of ils 49 KPI's which equates to 86 per
cent in the 2017/18 financial year. This reflects a varionce of less than 15 per cent between
pianned and achieved targets, which is within the acceptable norm of less than 20 per
cent varicnce between planned and achieved targets.

4, ANY OTHER MATIERS THAT NEEDS TO BE RAISED

with regards fo the Auditor-General findings, Oversirand Municipality has refained its clean
audit report status.

5. CONCLUSION AND RECOMMENDATIONS

The Municipality complied with regards to tabling of unaudited annuai report at least two
months at the end of the budget yvear in accordance with MFMA Circular é3. The Annual
Report was submitted to Provincial Treasury and published on the municipal website within
the time frames prescribed in the MFMA section 121,

In terms of the content the annual report - it is cligned o the MFMA Circular 63; dll the
required seclions and annexures are attached in the report.

The Municipality produced o detailed 2017/18 Annual Report reflecting comprehensive
information pertaining to the Municipaiity's performance during the year under review, The
Municipadlity's service delivery performance is regarded as commendable for the pericd
under review.



MEETING OF THE MUNICIPAL
PUBLIC ACCOUNTS COMMITTEE

MINUTES
DATE:: 4 MARCH 2019
VENUE : SUPPLY CHAIN MANAGEMENT’S COMMITTEE ROOM
HERMANUS

TIME : 10:00



OVERSTRAND

MUNICIPALITY / MUNISIPALITEIT / U-MASIPALA

MINUTES OF A MEETING OF THE MUNICIPAL PUBLIC ACCOUNTS
COMMITEE HELD IN THE SUPPLY CHAIN MANAGEMENT’S COMMITTEE
ROOM, HERMANUS ON 4 MARCH 2019 AT 10:00

PRESENT:

APOLOGY:

OFFICIALS PRESENT:

ALSO PRESENT:

Cilr S Tebele (Chairperson}
Clir D Botha
Clir G Cohen

Clir B Molefe

Mr C C Groenewald
Ms D Arrison

Ms S Reyneke-Naudé
Ms R Louw

Ms H van Tonder

Ms G Schultz (Auditor Generati)

>




MUNICIPALITY OVERSTRAND
ATTENDANCE REGISTER

MEETING: MUNICIPAL PUBLIC ACCOUNTS COMMITTEE

DATE OF MEETING: 4 MARCH 20719

CLLRTEBLE 3

CLLR MOLEFE B

CLLR BOTHA D

CLLR COHEN G

MR GROENEWALD C

MS ARRISON D

MS REYNEKE-NAUDE S

MS LOUW R

MS VAN TONDER H

MS G SCHULTZ
{Auditor General)
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MINUTES OF THE MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
4 MARCH 2019

1. OPENING
‘The Chairperson, Cilr § Tebele, welcomed everyone present.

The Director: Management Services, Ms D Agrison, read the notice ¢convening
the meeting.

2. APPLICATIONS FOR LEAVE OF ABSENCE
Cllr B Molefe
RESOLVED:
that the above-mentioned application for leave of absence be granted.
Ald N Johnson (Botha-Guthrie}

RESOLVED:

that it be noted that Ald N Johnson (Botha-Guthrie) resigned as counciilor and
a new member will be appointed at the 27 March 2019 Council meeting.

3. PRESENTATION: AUDITOR GENERAL
The meeting stood down at 10;10 and reconvened at 10:15.-
RESOLVED:
that the presentation by the Auditor General, Ms G Schultz, be noted.
4, CONSIDERATION OF THE 2017/2018 ANNUAL REPORT

The Municipal Public Accounts Committee considered the content of the
Municipality's 20172018 Annual Report.

RESOLVED TO RECOMMEND TO THE COUNCIL:

that the draft Annual Report for the 2017/2018 financial year be approved
without reservations.

IS



MINUTES OF THE MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
4 MARCH 2019 '

5. CLOSURE

eeting closed at 11:07

s/s
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ANNEXURE € TO MFMA CIRCULAR NO 32

CHECKLIST FOR CONSIDERING THE ANNUAL REPORT

The MFMA provides that the purpose of the annual report of a municipality or a municipal
entity for each financial year is:

» fo provide a record of activities;

« 1o provide a report on performance against the budget; and

« t{o promote accountability to the local community for decisions made throughout the
year.

The MSA provides that an annual performance report must be prepared for each financial year
to report on the performance of the municipality and each external service provider, compared
with targets set for performance.

The annual report requirements are provided in Chapter 12 of the MFMA, section 45 and 48
of the MSA and the annual Division of Revenue Act.

The following checklist summarises what must be included in the annual report and is
designed to support and guide councillors and officials. 1t shouid be noted however, that this
list is not exhaustive and from fime to time other information requirements may be prescribed.
Consideration must also be given to specific circumstances and conditions in which other
questions may be appropriate. Councillors and officials are encouraged to make suggestions
to enhance this checklist and send these to the National Treasury.

Council should verify that the required information is contained in the annual report and then
consider the relevance and accuracy of information accordingly. The checklist provides
guidance on how matters could be considered.

The oversight committee and the fuil council may use this checklist as a means to organise
the report and {0 manage requests for additional information. The questions suggested may -
be used by all councillors {o gain clarification on contents of reports and also to verify
compliance with the MFMA and MSA. Responses to many of these gquestions should be
provided by the accounting officer of the municipality and/or municipal entities.

Note that the views of the Audit Committee and the findings of the Auditor-General are primary
sources of information {o assist council in determining a decision on the annual report.
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