
AGENDA OF THE MAYORAL COMMITTEE MEETING: 24 JUNE 2020 
 
 
12. 
PROPOSED AMENDMENT OF TWO CONTRACTS REGARDING GEOGRAPHIC 
INFORMATION SYSTEMS SERVICES: 
 
CONTRACT SC1634A/2015: PROVISION OF GEOGRAPHICAL INFORMATION 
SYSTEMS (GIS) SERVICES IN THE OVERSTRAND MUNICIPAL AREA;  AND 
CONTRACT SC1793/2017: THE ACQUISITION OF CAPPED ELA LICENSING FEE 
FOR THE GIS SYSTEM FOR A CONTRACT PERIOD ENDING 30 JUNE 2020  
 
8/2/2 
S Müller Director : Infrastructure & Planning 
10/06/2020 (028) 313 8910 

 
1. Executive Summary 

 
The purpose of this report is to provide the necessary information and motivation 
on the proposed amendment of contracts: 

 
1. SC1634A/2015: Provision of Geographical Information System (GIS) 

Services Level Agreement (SLA) in the Overstrand municipal area, and 
2. SC1793/2017: Enterprise License Agreement (ELA), licensing fee for the 

Geographical Information System (GIS), 
 

for the extension of software licenses and services for a contract period ending 
30 June 2023, in terms of the enabling provisions of section 116(3) of the Local 
Government: Municipal Finance Management Act, Act No. 56 of 2003 (MFMA). 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Infrastructure & Planning 
Directorate: Management Services  
Section: Geographic Information System (GIS) 
Section: Information Communication Technology (ICT) 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000)  
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003)  
Overstrand Municipality Supply Chain Management Policy, as amended 
Overstrand Municipality Contract Management Policy, as amended 
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MFMA Circular No. 73 issued by National Treasury 
 

6. Background/Discussion/Evaluation/Conclusion 
 

Background 
 

The ICT department is the budget holder for the ELA. The GIS department is the 
budget holder for the SLA and the contract owner for the ELA and the SLA.  

 
A GIS services tender was approved in 2015 for the provision of geographic 
information systems services for the Overstrand municipal area (Contract SC 
1634/2015) valid up to 30 June 2017, with ESRI being the only tenderer. 
Hereafter permission was granted to follow a MFMA s116(3) process that 
extended the contract to 30 June 2020. 

 
Prior to the SCM process the existing out-dated software licenses were brought 
to their current release at the time and an operational budget was established to 
keep the software current. In 2011, after much negotiations, ESRI agreed to 
enter into a three year ELA with Overstrand municipality that ended 30 June 
2014. The ELA package offered much more support and functionality than the 
normal, individual software licenses. Thereafter, a deviation process was 
followed to extend the ELA for three years up to 30 June 2017.  Hereafter the 
MFMA s116(3) process was followed to extend the contract to 30 June 2020. 

 
The GIS ELA (Contract SC 1793/2017) and the GIS SLA (Contract SC 
1634A/2015) will both expire on 30 June 2020. Both are due for renewal from 
1 July 2020 to ensure the continued delivery of spatial information throughout the 
Overstrand municipality.  The Overstrand municipality has standardised on ESRI 
GIS, its tools and sub-systems.  ESRI SA is the sole creator/developer and 
distributor of the ESRI GIS in South Africa and has the necessary expertise to 
support and assist the municipality in its strategic intent and systems going 
forward. 

 
Discussion 

 
GIS is an essential tool to facilitate the management and delivery of service 
within the Overstrand Municipality. The GIS department in the Infrastructure and 
Planning Directorate is responsible for the Enterprise GIS provision and support. 

 
The ESRI suite of GIS software has been implemented since 2011 and has been 
expanded continuously since then. The municipality has a substantial interest in 
the ESRI GIS, covering over 12 years of investment in software, systems, 
development, data and skills.  

 
This system has become a critically important information system for the 
Municipality as a whole. This includes the daily use of GIS viewer software 
deployed to every desktop in the municipality, the maintenance and linkage of 
property to financial records, the maintenance of the Overstrand electrical 
network, as well as the recording of the position of assets. There are a large 

530



AGENDA OF THE MAYORAL COMMITTEE MEETING: 24 JUNE 2020 
 
 

number of spatial data map layers containing information from vegetation, to 
roads, to natural water systems and digital elevation models amongst many 
others.  

 
The continued use and expansion of the GIS depends on the access to GIS 
licences from ESRI and the provision of specialised GIS services, such as 
programming the GIS software and maintenance of property boundaries on the 
GIS.  

 
7. Financial Implications 

 
Source of Funding eg.  Capital/Operating Budget Provisions 

 
Unique Key     : 20180705059789 
      : 20170525078444 
Cost Account    : 12220201030000 
      : 10660222120000 
Item Description : Contracted Services: Inf & Plan         

Geoinformatic 
: Management Services: Ext Comp Serv-
Software License 

Budget Provision 2020/2023  : R 725 000 
      : R 1 779 204 
Spent to Date/Committed   : R 0 
      : R 0 
Balance Available    : R 725 000 
      : R 1 779 204 
Funds Required (This report)  : R 725 000 
      : R 1 779 204 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
Contract manager: Christo Roets - (028) 3138951  

 
It is confirmed that Contracts SC 1634A/2015 (SLA) and SC 1793/2017 (ELA) 
are still active and the proposed extension of these contract are supported.  

 
The contractor indicated that they are willing to extent the contracts for an 
additional 3 years. Compliance to section 116(3) of the MFMA has been duly 
adhered to. 

 
The successful amendments to these contracts are subject to the successful 
completion of the SCM process.  
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10. Annexures 
 

Annexure A: Intent to amend: SLA and ELA 
Annexure B: Pricing Schedule: SLA 
Annexure C: Pricing Schedule: ELA 
Annexure D: Advert Placed 

 
RECOMMENDATION TO THE COUNCIL: 
  
1. that cognisance be taken of the reason for the proposed amendments of the 

following contracts:  
  
 (a) SC1634A/2015 for the GIS Services Level Agreement Contract;  and 
   
 (b) SC1793/2017 for the GIS Enterprise License Agreement Contract; 
   
2. that cognisance be taken that no recommendations or representations where 

received from the local community by the closing date 28 April 2020;  and 
 

3. that Council consents to these amendments. 
 
 
RESPONSIBLE OFFICIAL :  L RAUCH 
 
TARGET DATE FOR IMPLEMENTATION :  1 JULY 2020 
 
TARGET DATE TO INFORM APPLICANT:  1 JULY 2020 
 
 
 
 
 

532



533



534



535



536



537



538



539



540



541



542



543



544



545



546



547



548



549



550



551



552



553



554



555



556



557



558



559



560



561



562


	2020 06 11  GIS  Contracts.pdf (p.1-4)
	Annexure GIS.pdf (p.5-34)

