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11. 
LONG TERM CONTRACT FOR BANKING SERVICES TENDER SC1933/2018:  
PROVISION OF BANKING SERVICES FOR A CONTRACT PERIOD ENDING 
30 JUNE 2024 
 
5/18/1 
BA King (028) 313 8154 Head Office Administration 
14 June 2019 

 
1. Executive Summary 

 
A long term banking services contract SC1933/2018 has been awarded to 
Nedbank by the Accounting Officer, following a recommendation by the Bid 
Adjudication Committee on 24 April 2019. 

 
The purpose of this report is to present Council with the long term banking 
services contract and to seek Council’s resolution to approve the Contract in its 
final form, as it is to be executed, and to authorise the Municipal Manager to 
sign the contract as is required by section 33 of the Local Government: 
Municipal Finance Management Act, Act no. 56 of 2003 (MFMA). 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate:  Finance  
Department:  Accounting Services 

 
3. Compliance with Strategic Priority 

 
Provision of democratic, accountable and ethical governance 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003(Act 56 of 2003)  
Overstrand Municipality Supply Chain Management Policy, as amended 
Overstrand Municipality Contract Management Policy, as amended 
MFMA Circular No. 73 issued by National Treasury 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
In terms of the Municipal Finance Management Act (MFMA) and Supply Chain 
Management Regulation 30, the Municipality must procure banking services. 
The Primary Bank Account and related accounts receive all revenue due to the 
Municipality, all income received on its investments, all income received in 
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connection with its interest in any municipal entity including dividends, all money 
collected by the Municipality, entity or other external mechanism on behalf of 
the Municipality and any other monies as may be prescribed. It is also used for 
all disbursements for the payment of creditors, salaries and wages and any 
other monies due. 

 
Discussion 

 
The banking services tender was awarded to Nedbank on 24 April 2019 for a 
period of five years, commencing on 1 July 2019 and ending 30 June 2024.   

 
Section 33 of the MFMA provides as follows: 
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The procedures prescribed by section 33 of the MFMA have been duly followed.  
This report to Council concludes the section 33 process, and includes the 
projected financial obligations for each financial year. 

 
Integrated banking services play a major role in the collection of revenue and 
the payment of creditors. Integrated systems must be in place to update 
debtors’ accounts with payments received, so that monies due to the 
municipality can be determined at all times.  The municipality must be in a 
position to collect and receive revenue due and to pay its creditors. 

 
Changing of service provider involves: 

 New software implementation 
The service provider for the current financial system (SAMRAS) and 
Nedbank’s software need to be compatible to ensure we have a stable 
and manageable environment, inclusive of avoiding any negative impact 
of collecting outstanding monthly accounts via electronic transactions, 
bank statement downloading, bank file uploads to the financial system, 
creditors and remuneration runs, etc.  

 The integration of client accounts with the current software system and 
financial institution is paramount in sustainable revenue collection. 

 
Contract SC1933/2018 was advertised for comment as follows: 

 
a) For public comment 

 
Date of advertising:  18 April 2019 

372



AGENDA OF THE MAYORAL COMMITTEE MEETING 26 JUNE 2019 

 
 

Method of advertising: Overstrand website, Municipal notice boards, 
Hermanus Times, The Village News and Die 
Burger 

Closing date for comments: 23 May 2019 
 

No comments were received from the public by the closing date. 
 

b) National and Provincial Treasury 
 

Date of requesting comments: 16 April 2019 
Closing date for comments:  23 May 2019 

 
No comments were received from National Treasury or Provincial Treasury. 

 
7. Financial Implications 

 
Source of Funding: Operating Budget Provisions 

 

 
YEAR 1 

2019/ 2020 
YEAR 2 

2020/2021 
YEAR 3 

2021 2022 
YEAR 4 

2022/ 2023 
YEAR 5 

2023/ 2024 

SCOA  description MRC – Acc Services – Operational Cost Bank Charges 

SCOA  cost account 10180221580000 

SCOA  business key 20170525079129 

Budget provision (Excl. VAT) R1 600 000 R1 680 000 R1 764 000 R1 852 200 R1 944 810 

Balance available (Excl. VAT) R1 600 000 R1 680 000 R1 764 000 R1 852 200 R1 944 810 

Total expenditure (Excl. VAT)      

Any other costs related to project, e.g. 
consultant fees, etc. (Excl. VAT) 

     

Estimated expenditure in the case of 
tariffs (Excl. VAT) 

R1 369 547.08 R1 410 312.25 R1 493 962.39 R1 581 962.33 R1 674 538.26 

Estimated total project cost (Excl. VAT) 
 

R7 530 322.31 

Escalation (if any) CPI 

Escalation date 1 January 2021 and annually on 1 January thereafter 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
Supply Chain Management: 
A compliance check in terms of the Supply Chain Management Policy has been 
undertaken and verified and the SCM Unit is satisfied that Nedbank complies in 
all respects.   
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Contract Management Office: 
In terms of Section 33 of the MFMA, due process has been followed, making 
provision for the contract having future budgetary implications. 

 
No recommendations or representations were received from any other relevant 
stakeholders. 

 
10. Annexures 

 
Annexure A: Merchant Agreement 
Annexure B: Advertisement 
Annexure C: Information Statement and Financial implications 
Annexure D: MFMA Section 33 Letter to Stakeholders 

 
RECOMMENDATION TO THE COUNCIL:  
  
1. that it be noted that no responses were received from the public or any other 

stakeholders, following the invitation for comments, representations, views 
and recommendations in respect of the long term contract, by the closing 
date of 23 May 2019; 

  
2. that cognisance be taken of the reasons for concluding long term contract 

SC1933/2018 for the provision of banking services for a contract period of 
five years ending 30 June 2024, in terms of the enabling provisions of 
Section 33 of the Local Government: Municipal Finance Management Act 
2003 (Act 56 of 2003), and that the long term contract be approved;  and 

  
3. that the Municipal Manager be authorised to sign the long term contract on 

behalf of Overstrand Municipality. 
 
 
RESPONSIBLE OFFICIAL : BA KING 
 
TARGET DATE FOR IMPLEMENTATION : 1 JULY 2019 
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