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7

C.ONTRACT SC 1601A/2015: PROPOSED AMENDMENT: PROVISION AND

ADMINISTRATION OF ELECTRICITY PRE-
PAYMENT VENDING SYSTEM FOR A
CONTRACT PERIOD ENDING 30 JUNE 2018

8/2/2
EM Hooneberg (028) 313 8149 Corporate Head Office
20 Junie 2018

1.

o

Executive Summary

The purpose of this report is to provide the necessary information and motivation
on the proposed amendment of Contract SC 1601/2015: Provision and
Administration of an Electricity Prepayment Vending System for Overstrand
Municipality for a Contract Period ending 30 June 2018, in terms of the enabling
provisions of section 116(3) of the Local Government: Municipal Finance
Management Act, Act No. 56 of 2003 (MFMA), to enable Council to make an
informed decision whether to consent to the amendment of the contract.

Service Delivery and Budget Implementation Plan - IGNITE

Directorate: Finance
Department: Revenue

Compliance with Strategic Priorities

Provision of democratic, accountable and ethical governance
Provision and maintenance of municipal services

Delegated Authority
None
Legal Requirements

Local Government: Municipal Finance Management Act, 2003(Act 56 of 2003)
Overstrand Municipality Supply Chain Management Policy, as amended

Overstrand Municipality Contract Management Policy, as amended
MFMA Circular No. 73 issued by National Treasury

Background/Discussion/Evaluation/Conclusion
Background
Contract SC 1601/2015 for the Provision and Administration of Electricity

Prepayment Vending System for a contract period will be ending on 30 June
2018.
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Due to the end of the term of the current contract being on 30 June 2018, this
tender was advertised again. Tenders were received for the Provision and
Administration of an Electricity Pre-payment Vending System for a contract
period starting 01 July 2018 and ending 30 June 2021 (SC1851/2018). All
tenderers were found non-compliant. A Section 116(3) process in terms of Local
Government Municipal Finance Management Act 56 of 2003 is thus now
regarded as the applicable approach in this instance, for a further period of 12
months.

Motivation

Approximately 18 400 households (70% of electricity meters), of which 7 400 are
indigent households, are using pre-paid electricity meters in the Overstrand
Municipal area. In order to maintain good service delivery, the current tender will
be amended to ensure that customers can buy electricity from 01 July 2018 to
30 June 2019.

The selling of pre-paid electricity is a major source of income for the municipality
and should it not amend the current tender the income will be lost. The
management of a prepaid vending system is integral to successful provision of
services in facilitating selling of pre-paid electricity to residents and collection of
amounts in arrears on municipal accounts.

Allocation of free units to indigent customers is furthermore essential. For most
of the indigent households this is the only electricity that they will have access to
and therefore it is a non-negotiable requirement.

The Revenue Department also make use of the prepaid electricity system to
verify the history of electricity use of an indigent applicant in order to make sure
that they comply with the criteria set out in the Indigent Policy.

Against this background, with the Section 116(3) of Local Government Municipal
Finance Management Act 56 of 2003 now followed, it remains the strategic intent
of the Municipality to assimilate similar functionalities from the other business
systems deployed in the municipality into the Samras Financial System or at the
very least, build the integration of the functionalities to the Samras Financial
System where it is cost effective and functionally viable and is mSCOA
compliant. Due to the complexities inherent to such business system
conversions and integration, a phased approach will be followed.

Section 116(3) process

The proposed amendment of Contract SC 1601/2015 was advertised for public
comment as follows:
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Date of Advertising 18 May 2018

Cape Times, Die Burger & Overstrand Municipality

Method of Advertising Website

Closing Date for Comments |18 June 2018

No comments were received by the closing date of 18 June 2018.
Conclusion

Contract SC 1601/2015 for the Provision and Administration of an Electricity
Prepayment Vending System was awarded for a 3 year period ending 30 June
2018 to Syntell (Pty) Ltd, following a competitive bidding process in terms of the
Overstrand Municipality’s Supply Chain Management Policy. The amendment of
the contract to ensure the continuity of this essential service is recommended.

7. Financial Implications

YEAR 2018/2019
SOURCE OF FUNDING Operational Budget
SCOA Description Commission: Prepaid Electricity

SCOA Cost Account 10200221740000

SCOA Business Key 20170525078640

Budget Provision R 4327 227

Balance Available R4 327 227

Total Expenditure (Excl. VAT) R 4071300

Escalation (if any) N/A

Escalation date N/A

Provision has been made in the Finance Operational Budget, Commission:
Prepaid Electricity for the expenditure of these services.

8. Staff Implications
None

9. Comments from other Departments, Divisions and Administrations

Supply Chain Management

A compliance check in terms of the Supply Chain Management Policy has been
undertaken and verified on 2018/06/13. The Supply Chain Management Unit is
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satisfied that Syntell (Pty) Ltd complies in all respects.
Contract Management Office

It is confirmed that contract SC1601/2015 is still active and the proposed extension of
the contract is supported.

This is the first extension to the existing contract and a Section 116(3) amendment as
required by the MFMA is being followed.

The successful amendment of this contract is subject to Council’s consent to the
proposed amendment of the contract.

10.Annexures

Annexure A:
Annexure B:
Annexure C:
Annexure D.

Public notice of intention to amend the Contract
Addendum to the Contract (intent to amend)

SCM compliance checklist

Extract of Bid Adjudication Committee Meeting Minutes,
20 June 2018

RECOMMENDATION TO THE COUNCIL:

1. that cognisance be taken that no recommendations or representations were
received from the local community by closing date, 18 June 2018; and

2. that cognisance be taken of the reasons for the proposed amendment of
Contract number SC1601A/2015: Provision and Administration of Electricity
Prepayment Vending System to Overstrand Municipality for a contract period
ending 30 June 2019, in terms of the enabling provisions of Section 116(3) of the
Local Government: Municipal Finance Management Act 2003 (Act 56 of 2003),
and that the amendment be consented to.

RESPONSIBLE OFFICIAL : EM HOONEBERG

TARGET DATE FOR IMPLEMENTATION : 01 JULY 2018
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Notice is hereby given in terms of Section 116 (3) (8) and (b) of the Local Government. Municipal
Finance Management Act, 2003 (Act 56 of 2003) that it is the intention of the Overstrand Municipality to
amend the existing contract with Syntell (Pty) Ltd. The proposed amendment of the contract is io
provide for the extension of the services and support for a period ending 30 June 2019,

Nofice is hereby further given in terms of Section 21 and 21A of the Local Government: Municipal
Systems Act, 2000 (Act 32 of 2000) that the iocal community and affected parties are invited to subrmit
comments or representations on the proposed amendment of the confract. Such comments or
representations must be submitted by not later than Monday, 18 June 2018 at 12:00.

Comments or representafions -must be submitied in 8 sealed envelope clearly endorsed
“SC1601/2016A: COMMENTS ON NOTICE OF AMENDMENT OF EXISITING AGREEMENT WITH
SYNTELL (PTY) LTD" and be depositad in tender box no, 7,

All submissions must be addressed to:

The Municipal Manager
Tender box no.7
Overstrand Municipality
Magnolia Avenue
Hermanus

7200

Persons who are physical disabled or who cannot read or write but wish to participate in the process,
may come during office hours to the Municipal Offices, Magnolia Avenue, Hermanus where z staff
member wilf assist that person to transcribe that person's comments or representations.

C Groenewald
Municipal Mapnager
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.. OFFICE OF THE DIRECTOR:
Enguiries: E Hooneberg EINANCE
Data: 18 May 2018 . -

ADDENDUH - INTENT TO AMEND A CONTRACT

The parties agree fo the amendment of the confract end date, regarding the abovemantioned agresment
fo the 30 June 2018 on the same terms and condlifions,

The suppiier acknowledges that they do have the capacity o fulfil the obligation zs set out in the terms
and conditions,

The parties agree that the amendment of the confract is subject to the compietion of a Supply Chain
Management process, Including completing a process as preseribed by section 118(3) of the Municipal
Finance Management.

The parties further agree & commit to this amendment of contract afier the date of compietion of the
prescribad Supply Chain Maragement process,

Thus done and signed at @MqE this ... .25 ........ day of May2018 in the
presence of the undersigned avithesses

WITNESSES:

1.
2.
for and on behalf of Syntell (Pty) Lid: NamE:. ZAHIE. LAz
Director
Thus done and signed at Hermanus on this e Gay of May 2018 in the pressnce of the

undersigned withessas

WITRESSES:

for and on behalf of Overstrand MummpaéliySaniieﬁeyneke
Naude, Director: Finance

=
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i .
Dverstrand Municipality ' L ’ - =
Evajuation in terms of the Prefarential Procurement Reguiations ?Hg ?\ V\Q}S’! u fé’/ waﬂ
Gompliance Gheck of Tender hn, 5C 1601A/2015
Tender Kame: "PROVISION AND ADMINISTRATION OF AN ELECTRICTTY VENDING SYSTEM FOR A CONTRAGT PERIOD ENDING 30 JUNE 2018

TErE Diier).
oTe AT S EErer TR ey

Authority i gign bid Aufhotised

Valid Tax Clearance Certificate [provide axpiry date) : 2 2018708122

TCC Mumber i . __._07001/2017JA001230863
VAT Reglstration {provide number) i z M90209181
Declaration of interest i ! Declared
Declaration of Past SCHM Prasiices e Declared )
Certificate for Payment of Hiunicipal Services : el . _ Declaed
Municipal Accouat B ol D Inonder
CHASA e e ! g j e eer e COmplRlEd & Sigred.
WCA Registration Number j B z o __. 9900001195416
WCA Letier of Good Standing] proof of payment 10 T
Suppliers database registration L e 218 ) _
Nationsl Treasury Register for Tender Defaubiers e Notlisted .
National Treasury Database for Restiicted Supniiers AR Nat Listed N
WCSE "in the service of the state” s e Not Listad

E-Mail address o e 5 . Zahir@syntell.co.za
NOTES . ; ; ’
Certification:

1t is hereby certified that the abovementioned information have been compiled from the applicable tender docurnents and that verifications required in terms of the Supply
Chain Managemert Policy have been undertaken and that the recommended iendere:v(s) comply in all respacts, except i and where specifically indicated otherwise.

‘mpiled by: (SC¥ Office) J Grobler mv FHBHGML

Wame ‘ . ignafure Dafe

Verified by: (50 Office) L du Preez , 2015/06/13

Narne ﬁ Sigr?llre Date

A
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Minutes of the Proceedings of a speclal meeting of the Bid Adjudication Committes hald In the SCK

Committes Room, Hermanus, on Wednesday, 20 Juns 2018 at 08:00.

4.2 CONTRACT HMOD. 8C 18014/2015:

ADMIBISTRATION OF

PROPOSED AMENDMENT: PROVISION AND

ELECTRICITY

PREPAYNMENT VENDING SYSTEM FOR A
CONTRACT PERIOD ENDING 30 JUNE 2018

The Director: Finance, Ms. 56 Reyneke-Maude vacated the chair as chairperson and 25 a member
of the Bid Adjudication Commitiee and the Director: Infrastructure & Planning, M. § Maller acted as
chairperson for the duration of the adjudication of tender no. 8C 1801 A/2015.

Upon & proposal by the Director: Economic Development & Tourism, Mr. & Madikane tluiy seconded
by the Acting Director: Proiection Services, Me. L. Smith, it was

RESOLVED TO RECOMMEND TO ACCOUNTING OFFICER:

1.1

1.2

1.4

B

That it be noted that no representations wers received from e l'@a
intention to amend contract SC1601/2015;

al community against the

That the reasons provided for the proposed amendment af contract 8C1601/2016 be regarded as
acceptable and valid and it be recornmended to Council to consent 1o the amendment of the said

confract, and

That Contract no. SC 1801/2048, for the Provision and Administration of an Electriclly
Prepayment Vending System for Overstrand Municipality for 2 contract period ending 30
June 2018, be amended as Contract SC 1801A/2015, as summarized in the Schedule of Rates

below;
Service Provider / SO
Supplier: Syntell (Pty) Ltd | p 219
Service ] Goods . i
Provided: Electricity Prepayment Vending System
Yaote: Operational Cost . Commission: Prepaid Electricity 10200221740000
Unigue Key: 20170525078640
ﬁmauj::_t- (Excl. VAT): | Rates —refer to Schedule of Rates balow
Excalation Escatation
Percentage: NiA Date: N/A
. Gonfract
Contract Ownes: _ 5 Reyneke-Nauge Champion: EM Hoonebsrg
| CONTRACT PERIQD:
implementation date . .12
{Amendrmpnt); O July 2018 | End date: | 30 June 2019 Pariod: months
Page B of 11

Y-



46

Minuies of the Proceedings of a special mesting of the Bid Adjudication Commitiee held in the SCM

Committee Room, Hermanus, on Wednesday, 20 June 2018 a3 08:00.

1.5

1.8

SCHEDULE OF RATES

Price
{Excluding
YVAT)
{a) Once off cosls
item description
1. System set-up and tralning cost
tnciuded in
1.1 Systemn set-up (including training) transaction fee
Included in

1.2 interface with DB4

fransaction fee

{b} Variable costs

ltem description

2. Sofiware {a rale per month, including monthly
management and back-up vending fee)

2.1 Total Monthly Licence Fee

Inclhuded in
iransaction fes

2.2 Back-up vending disaster management, including répcrts

Included in
transaction fes

3. Yending

3.1 Transaction Fee - per cash vending transaction 3.98%
3.2 Transaction Fee — pear credit/debit card vending fransaction 3.98%
3.3 Transaction Fee ~ per internet vending transaction 3.98%

3.4 Free Basic (50 kWh) Electricity Trangaction Fee (per
vending transaction) :

3 cents per unit

4. Bank Charges

4.1 Banking Fees Upitoi%
4.2 Gredit Card up o 2.5%
up to 1.5% of
transaction
instant EFT {SID) value
5. Suﬁ{iﬁ;r& Costs
R 650

| 5.1 Rate per call out - all inclusive

In accordance to Clause 51 of the Supply Chain Management Policy the following cap on
cornrnission gaid in respect of tariffs 3.1 - 3.4 in the pricing schedule above have been agreed with

Massys, Synielt {Piy) Lid.

Financial Year | Capped amount | Escalation
{escalation
catculated at 6%)
201582015 R3 204 000.00
201672017 R3 302 06000 Plus: Escalation equal to the Consumer Price
Index on the anniversary of contract
201712018 R3 585 520.00 Plus: Escalation equal 10 the Consumer Price
index on the anniversary of contract
2018/2019 R3 81125200 Piug: Escalation sgual to the Consumer Price
Index on the anniversary of contract

Page § of 11
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Minatss of the Procsedings of a special meeting of the Bid Adjudication Committoe held in the SCM
Commiiise Room, Hermanus, on Wednesday, 20 June 2018 st 68:00.

4.2 CONTRACT NO. 8C 1801A2015: PROPOSED AMENDMENT: PROVISION AND
ADRINISTRATION OF ELECTRICITY
PREPAYMENT VENDING SYSTEM FOR A
CONTRACT PERIOD ENDING 30 JUNE 2018

Certified as corvect by:

Mr. C L& Roux Date
Deputy Director: Finance & SCM

/i o /Mf’é’,mg

Mr. 8 Mltler Date
Birector; Infrastrusture & Planning {Chalrpereson)

Recommendation approved

Page 19 of 14
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