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11.

PROPOSED AMENDMENT TO CONTRACT NUMBER SC1644/2015: PROVISION OF
BANKING SERVICES FOR A CONTRACT PERIOD ENDING 30 NOVEMBER 2017

5/18/1
B A King (028) 313 8154 Corporate Head Office
19 July 2017
1. Executive Summary
The purpose of this report is to provide the necessary information and
motivation on the proposed amendment of CONTRACT NUMBER
SC1644/2015: Provision of banking services for a contract period ending 30
November 2017, in terms of the enabling provisions of Section 33 and Section
116(3) of the Local Government: Municipal Finance Management Act, Act No.
56 of 2003 (MFMA), in order to enable the Council to make an informed
decision whether to consent to the amendment of the contract.
2. Service Delivery and Budget Implementation Plan - IGNITE
Directorate: Finance
Department: Accounting Services
3. Compliance with Strategic Priority

Provision of democratic, accountable and ethical governance
Delegated Authority

None

Legal Requirements

Local Government: Municipal Finance Management Act, 2003(Act 56 of 2003)
Overstrand Municipality Supply Chain Management Policy, as amended
Overstrand Municipality Contract Management Policy, as amended

MFMA Circular No. 73 issued by National Treasury

Background/Discussion/Evaluation/Conclusion
Background

In terms of the Municipal Financial Management Act (MFMA) and Supply Chain
Management Regulation 30, the Municipality must procure banking services.
The Primary Bank Account receives all revenue due to the Municipality, all
income received on its investments, all income received in connection with its
interest in any municipal entity including dividends, all money collected by the
Municipality, entity or other external mechanism on behalf of the Municipality
and any other monies as may be prescribed. It is also used for all
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disbursements for the payment of creditors, salaries and wages and any other
monies due.

A transversal agreement SC1644/2015 was awarded to ABSA Bank by the Bid
Adjudication Committee on 30 October 2015 for a period of 2 years, ending 30
November 2017. The piloting of the Municipal Standard Chart of Accounts
(mSCOA) and the further implementation thereof by Overstrand Municipality
raises many challenges and risks as well as unquantified opportunities in terms
of the Modernisation Project for the SAMRAS financial system, e.g. Ratepayers’
Portal, other new enhanced components and continuous innovation, inclusive of
security relating to anti-hacking and functional data security. It was recognised
from the onset that integrated banking in the system software was important in
the implementation of mMSCOA and the challenges that would be posed if the
integrated banking had to change to a different financial institution while
implementing mSCOA.

Section 116(3) of the MFMA provides as follows:

“(a) the reasons for the proposed amendment have been tabled in the council of
the municipality or, in the case of a municipal entity, in the council of its parent
municipality; and

(b) the local community-

(i) has been given reasonable notice of the intention to amend the contract or
agreement; and

(i) has been invited to submit representations to the municipality or municipal
entity.”

The proposed amendment of contract SC1644/2015 was advertised for public
comment as follows (See Annexure A):

a) For public comment:

Date of advertising: 21 April 2017
Method of advertising: Die Burger, Cape Times, Overstrand
Website & Municipal Notice Boards
Closing date for comments: 22 May 2017
No comments were received from the public by the closing date of 22 May
2017.
b) National and Provincial Treasury & COGTA:
Date of requesting comments: 24 April 2017
Closing date for comments: 26 May 2016

A general communication was received from National Treasury and is attached
as Annexure E.

Section 116 (3) of the MFMA should however be read together with MFMA
Circular No. 73 issued by National Treasury, May 2013. In terms of the said
circular, the following power/duty was conferred to Council, which is cited as
follows (emphasis added):
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‘Considering the reasons for the proposed amendment of a contract or
agreement and any representations that may have been received regarding the
proposed amendment of a contract or an agreement procured through the
supply chain management policy of the municipality and deciding whether to
consent to the amendment of the contract or agreement.’

The municipality must be in a position to collect and receive revenue due and to
pay its creditors. Integrated banking services play a major role in the collection
of revenue and the payment of creditors. Integrated systems must be in place to
update debtors’ accounts with payments received, so that monies due to the
municipality can be determined at all times.

Discussion and Evaluation

Cost saving benefits and the minimising of risks are summarised as follows:

a) No establishment costs and training:
No establishment costs (electronic bank services implementation) will be
incurred, as the service provider remains the same as the current service
provider. There will be no re-training with possible costs of training of staff
on new systems.

b) Revenue Collection:
Numerous risks would be encountered of which revenue collection is the
major risk. The integration of client accounts with the current software
system and financial institution is paramount in sustainable revenue
collection.

c) Modernisation:
The current software system provider is implementing modernisation of
the current service offering, with the implementation of mSCOA, to be
implemented from 1 July 2017. The service provider for the current
financial system (SAMRAS) is continuously switching on different
components of newly developed software, as could be the case over the
next twenty-four months. It is therefore deemed critical to, as far as
possible, have a stable and manageable environment, inclusive of
avoiding any negative impact of collecting outstanding monthly accounts
via electronic transactions, bank statement downloading, bank file uploads
to the financial system, creditors and remuneration runs, etc.

d) Admin Expenses:
Costs will be incurred relating to expenses for a change to another
financial institution, as a campaign will have to be rolled out to inform all
customers thereof.

e) Tariffs are market related (Rates of award):
The rates of award of the current contract (Langeberg municipality
transversal contract) are favourable relating to the major expense items, in
that savings were generated from the onset compared to the rates prior to
engaging the transversal tender.

Scope:
The scope of work addresses ABSA Bank providing banking services, which
would include cash management, revenue collection, internet banking and
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7.

electronic and cheque payments. The key outcome sought is cost effective and
efficient systems integrated banking services for the municipality.

Conclusion

We are of the opinion that the procurement of banking services under a contract
secured by another organ of state, namely: Langeberg Municipality, for banking
services offered by ABSA Bank has demonstrated financial cost saving benefits
at this stage and will continue over the next nineteen months. The extension of
the contract will be on the same terms, conditions and at the same rates and
escalation. The extension of the contract will further provide a stable
environment for integrated banking into the financial system to enable revenue
collection and creditor payments.

From the onset, it was recognised that the integrated banking in the system
software was important in the implementation of mSCOA and challenges that
would be posed if the integrated banking had to change to a different financial
institution while implementing mSCOA.

Financial Implications

Source of Funding Operating Budget Provisions

LICENSE AND SUPPORT FEES

YEAR Budget 2017/2018 Budget 2018/2019 Budget 2019/2020
SCOA Description OperCost: Bank Charges Bank Acc

SCOA Cost Account 10180221580000 10180221580000

SCOA Unique Key 20170525079129 20170525079129

Budget Provision R1 390 620 R1460 151

Balance Available R1 390 620 R1460 151

Total Estimated Expenditure (excl VAT) R1390 620 R1460 151

Total Estimated Expenditure Extension (excl VAT) | R2 850 771

Escalation (if any) Not to exceed CPI according to SLA

Escalation date Annual basis after giving 30 days prior written notice according to SLA
8. Staff Implications

None
Comments from other Departments, Divisions and Administrations

Supply Chain Management:

A compliance check in terms of the Supply Chain Management Policy has been
undertaken and verified and the SCM Unit is satisfied that ABSA Bank Limited
complies in all respects. See Annexure G.
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Contract Management Office:

It is confirmed that contract SC1644/2015 is still active and the proposed
amendment of the contract is supported. This is the first amendment to the
existing contract and a Section 116(3) amendment as required by the MFMA
has being followed. In terms of Section 33 of the MFMA, due process has been
followed, making provision for the contract having future budgetary implications.

No recommendations or representations were received from any relevant
stakeholders against the intention to amend the contract.

The amendment of this contract carries exceptional reason for the amendment
of the contract and is perceived to contribute to a financial benefit for the
municipality, without having an impact on the municipality’s future tariffs and
revenue.

10.Annexures

Annexure A:  Public notice of intention to amend the contract

Annexure B:  Addendum to the contract (intend to amend)

Annexure C: ABSA Draft service level agreement

Annexure D:  MFMA Information statement

Annexure E: Request for comments from stakeholders and response from
National Treasury

Annexure F:  Extract from minutes of contract amendment meeting

Annexure G: SCM compliance checklist

RECOMMENDATION TO THE COUNCIL:

1. that it be noted that no representations were received from the local
community or other stakeholders by the closing date of 22 May 2017 against
the intention to amend contract SC1644/2015;

2. that cognisance be taken of the reasons for the proposed amendment of
Contract SC1644/2015 for the provision of banking services for a contract
period ending 30 November 2017, to be extended to 30 June 2019, in terms
of the enabling provisions of Section 33 and Section 116(3) of the Local
Government: Municipal Finance Management Act 2003 (Act 56 of 2003), and
that the amendment be consented to; and

3. that the Municipal Manager be authorised to sign the contract.

RESPONSIBLE OFFICIAL : BA KING

TARGET DATE FOR IMPLEMENTATION : 1 DECEMBER 2017



174

elediseey eplbusn
plemauacsys

SNUBULGHE ‘enuany’
eyoubepns eiediseENZ 1SUo-IMY ANDU omBSIWO nuwnbu SAUBNG |[BINGZaM
InmeEWnBY  BMpSSUNY  BABY  BBYQN¥N  oAlzemyebuege  ‘oAljjeyqreqe
OWZI AUBNO BYYEZ OALLZ] BaWDUIANN EBjBUSMbUC MUWN ey |jdnmen

B2 AOB PUERRISAGDBUN [ijikaiu
-8U $6L8 £1¢ 820 'BoaXUW ‘Buy prelieg nuw Y emEiungelul ezngiw]

00ZL
snueuLsH

snuany eloubely

puensiesp-esed bEuibnem elediseN
. "OU OSIQEXBLL-YIUZSA 1S10ug
ejediseyey ngeydwn

Ny 2MBALUNYYZEL OsilURNEYdR] HUOZ

ANNEXIEE 7

N
OSIGEXE-IUIZ B4 [SIHOUT MY SANRIZ DJURYEDZ OZUOHNIMY EMZBYILINYOS
epjle  BYSBYXeS GLOZFOLDS OUEMBLINAIS, 2MEYGNY  oAemiumAe
‘ohapoeonyobu  amiByge  nudonaluimy SMYBHZEW OASMBUZIZ®  OALUEZ|

"LLUT YO 22 00'EL By
IqUEyd BMIZUSMY DXO ' [UBYOSZ OZUCKHUSMY BMZSNUNYOS OABMIYSIUIYSESSU
oAemsiiueyeydize  aple  eysauxes ouBM2IUNAISEU  BuERABW
gedispgny OASpRUdIzRaR OUE1 AAUENO OQRZ OAWLETI B|SWNERq Bqnyn
eaiuawisieq ejpuoueqe nuede SAUEQEU UBRIUNYS EYNSEOE NUBGE BONYN
(000z=y Z& oWRUIYN) Q00T ‘ejediseyoy eugeydizmiom oypgLn IbBUBNSM
eediseiyey vwiLz ou g opppueD oA opsjwwesmiobu emyuis  OSIZES|

"SNUBULIBHS BlRdISEWRNIZ ISUOIMY [/ LOZ IABINT g7 aMm elyuwobu spusuuBHe
amaluegr aqmy eda eBunygad osiueBuepue) eysexabu puensieag ibBulBpem
eediseynie sedseey 2Bunygy eaysseeambny BAiS cuBMBLINAIS 18]

“eraselemb|smn

euryoy  Jioz  wesdy-ey gz ebu  essnsnyn T ADL PUBIISIaND AAMAL
-nfue  eedsey  emyeA  USMSYIWESS  S)SgEM MY EMRUBWINEA|S
eipeynIuasy  sduny  ofemsitueyeydls CUBMBWNAS 153 IPEMOUDD

BIELJRLE BB IS|)0 1232 BZUSGRSM)0Z aundsalbiu IpeMousa BjBUIBWEN SALYEMY
eusfosewebuzs yd woRu Zediseyey oyORUAD |Sgo-lwy  BpojyeBuls
cAemsiiuedeydiss  ouempwnAs  [samyobu  BRdiseeNE  oRpRqdogia
Eloyieyuesmysize syoeynoyueu afuny  ofemsifueneudls ouemiBwnss (1S3

‘8107 Wnp peebu ejpydoAise uByg B2 CZUOUBSMY
EAZEYILUMIOS BD(|@ BUSEXES QUBM[BWNASMY susbue 'wSHYOoU BUOLYSeSe
OUBM[SILNAISI BSIPUBMYN BJaon puBgmsasQasesm efediseiyn eqmin eyseded)
‘C007EN 95 opquonnBua  eEdiseey [BWeZe  BNMETNHOM  OWISULLN
nbBuiByom efedisepey () gLlou £ clepuessi gppuegued oRsnunusbu
‘puensiaa-asem eledisepey BBunyql amszeiunBiss uamyisasisa oqbbis

JapInmsdg S|ed)siungy
PlemsUs0ID D

‘JAINE 8] 185U SOHSA JO IZEIUSEULIOY SIf WO dlay
es ucossad sipieep sAvebues fBEY Jnep s00s ucossad u, Jo SISUBUI
hapalir] aip fpes 'uioy snusliisH ‘use|eiouBeiy ‘aloiuey sedisiunpy
3ip Bu amuooiuey apumnpsB uey “wssuEED M 55s0ud BIP URE
Jeew faiu JAUNS 1O £35] Uey 3R 1o s1 pusnsst wpwesBh) 1em suosiad

"AOH P i3g sod
-8 U9 bSO CLE 920 (6L ‘Bupy plewsag supy uee piom Dush uey asiaeny

00ZL

SNUBLWIBH

ueeeioubiey
Yenedisuniy pualsIang
LU encapls |
Japinnsag spedisunpy aig

:uee plom seessalpesh 1o sBulbbepoon 3y

*4 “IU SNGISPUB) Li pIom sEE(dab Us  eysusIpjues
A Nenuoy  ufuusibuet  §LOZAYOLOS. Hewsl  xispinp
HSASOY SPIRRSISA U Ul pdom uopaliul 20w 20MRA JO IBJUSLIILIDY

oM usipebivl 00iZ) W0 2107 BN 22 'Depueepy se aju JsiE]
SiU LSS} 100 QOPSA JO JERIUSLILIOY SjlusiH "EISusipyueg Jin yenuoy|
uAwseyfue; we Bubisim ewousbloos 31D JOO OUSA }O JEEJUBLILIOY
wo puom oust sfued apisspys)est us dexsusswsb ayiseeld sip
12p (0D0Z UBA Z€ 130} GOOZ 'siesielg ajedisiunly Buuabay ayliseetd
do Jops SIp uBA yiZ US |7 DYl oBjoaabu) Jspesa panissb sy

"SMUBRLSH Ul SI0MUE
sjedisunp 210 Aq 2107 SN Q7 JA Jeenpayset Duuepelieaspeey
olp suepAl usip  ueMRdISIUNR  aiSREl] PUBNSIEAQ 8P UBA
peoy aedisiuny 2Ip Jooa BuBasmioo 1A (s YRRUOY BWoUABIocA BK]

107 [udy §7 jeuea EZAGH PUEIISITAD AV
Aq veedisiungy 1p uea pejqgem syidwe o|p do JeegBAn.Ba YOO St
ymsBupByu us yeHUOY VIR JO 'plom Jeepadsueb asruoojuey axEdwe
opUanpab 2XSIOKGI] US OWBYONEIES US-jooy 88 yejedisun
alp Aq uey jeAlan yejuoy awousbloos 2ip ues Mbisdo uay aBunbidiaa
o5 )2y edisjunyy 23p jem ymebunBiu 21p D yenuoy stuousbicon sig

"8LOZ Sunr og pusbipug
‘FSUIIPHUBE JA NepuouiluasiBue U, 8w "'ySaY 19w BisAn &1 yeljuoy
SpUBR)SE] SIP WO §1 SWBUICOA UBA [y JER SJUUSY BowLoy Jopeds
-tunpy exserd puensisAD 836 €007 UBA 9G N ‘INNiSPY 9{@|3WEMY
aedisiungy Buusbay axyseed do jepa aip uea {(g£}aL} us £g (eNlE
uen sBujedan alp H)swuoyuesion ‘pees aip inep .neysbpaol soog

Jefeuep ediung
P|EMEUBOIS D)

“suonejuesaldat 10 sluswWiwod s, uouad JeY) equUIsUER) 0] Joy Aq
poleuBissp ucsiad B 10 gauruy U3 Y AQ PASISSE 84 (It UoS
-sad |Bu BJYM SNUEWNSH ‘enusay elloubep ‘seayD 1edpuny ey
0} sinoy soyo Suunp swoo Az 'sseacid ay w ayedpRied o] ysim
NG S 10 PRAL JCULIET Oum IO pe|ges|p AfeoisAud ese oym suosiag

“BZ AOH PUBLSION Mg :ew-e
PUB $$1LE €1€ 820 112, ‘Bupy piewag 4y o pajossip aq ued seunbuz

002s

snuewaH

anuaay egoubep
Aiedojunpy PUBSSIBAD
2 0 X0 JSpus |
Jsbeuepy ledinungy sy}

10} PASSPPE o4 JSNLL SUDISSIUGRS |y

-1 70U X0Q 2pUs) W pajisodep eq pue saoneg Bupjuey
ioj jJoenuoD wuey BUDT SLOTAYSLIS, pesiopue Apesp ado|
-3AUD DDIB3S B U] PARILGNS 9q ISPHW SUOHBIUSSIGDL 1O SJUBLARICD

oozl
18 7102 Aep ZZ ‘Aepuoly UBLY Jote| Jou Aq PRWGRS 84 1SN suon
-guesedsy 10 SuSUWEs Yong "saoag Bupjueg 10} 1920000 W9
Buo| pue Jusiwpuawe pesodosd 91 Lo SUDpeEIUESaITR) JO SJUILLIWICD
NWgnE o} palALY 818 safued palbaye pue ApuMitiucs [ead) o) eyl
(00OZ 10 ZE WY) 0002 10V SWeIsAg [edioiuinp JUSUHEBAOD) [B307
BLR J0 V17 PUB L7 UOR0SG j0 SuMEr Ul usalB sslfiing Aqalsy S) a0IJON

"snuews L) soyQ jledidiun a4 38 £1.02

Anp gz uo piey ag o} Bugsew |rUnoD sY Je AedRuny (2007 pueds
-1BA0) SU Jo jounog) [edioiungy 24l AQ PeIBpISU0D &g |1 JRNUOD ay]
102 [udy 07 woy EFRID PUENSIEAD MMM SHS-0aM [BI0UJ0 8.4]
-jediDiunyy SUI U0 PESS00R J0 ‘Sinay oo By Ay Buunp saueiq
- pue Sa0iy0 ay|elEs pue pesy sAyedownp eyl 1B paleadsy) aq
ueo Pejuco pescdoid ay) jo suue) wi suoiebyge sANediDungy auy
BLISUBLILUNG JUSLWIRIRIS UCHELLIOU| U pue 1DequoD pesodoid ay|

‘B1LOZ sunp op Buipua ‘sadpuas Buyueq 1o uoisioud Bu) 10} ISERUOD
uwua) Buol & oim Bubdud "wSaY Uim uawasabe Sugsixe ey puswe
¢} pujul Agedipunypy pusisiaady ey aygnd 1 ssyew Agadsy ‘g00Z
10 9% "ON 10y Juswabeuely aausuid eI UULBAOD B0
a4 0 (g} 9L} pue £F UOLIDG Jo SUOISIACI au Jo suud) Ul “Aled)
-D|UNYY {EDOT PUBESIBAQ 81} ‘[0UNo?) Jo UOBNDSa) A pasuoine Aing

£} 910U £¢ opspuedt (po0ZEy
95 ojlogwonnBuo ejedisepey Hepoeze enmenyom oyaw ibBul
Hnem epdiseney opsiunwamyoliu puensioagoesem ejediseyny vggay
nBu [JUBYQSZ OZUOHUEMY EMZEY|UNNOS CUBKSWNAISIAY EMSIDUEMYODU
ofemsiiueseydisa  opie  BYSSUXSS  GLOZHFFOLDS  OUBMIBLINAIS]

‘{e)att

U3 £F [NV EO0Z UeA 96 “ON 1o 'SNN)Sag AIQISUELLY Jedisiuniy
Bupeiay aysee|d do 1oan A1p uea Bulwoseu u ‘usyjedisiuniy
PUEIISISAD P U] YEgy 19W )SUSIPYUBRY UBA BULIRNSISA JIP J1A
SLOZAPa10S HeEQUOY uea Bulfisim us -uAuwuabue] swousBisoop

"ledort

pue £ U0I3IBE E00Z JO 95 "ON (VI i) 19v Juswebeueyy aoueuly
|edIDIUn Y SJuSIUIBAGE) B30T BY] OF Joeys Bualb “Aypedoiunpy
pUENSIAAD U] YEEY Yum seaates Bunjueqg jo uoisinosd ey 4o}
SEOZ/FFO LS PRIUGS 6 juSlpuswe pus wus) Buo) pesadoly

OSIZV SUONIMIDSINNIHA ILLON




ANNERYEE B

io- b i

ONERSTRAND

Enguires: Bernard King OFFICE OF THE DERECTOR:
Date: 3 April 2017 FINANCE

ADDENDUM ~ INTENT TO AMEND A CONTRACT

The parties agree to the following intention to amend the existing contract SC1644/2015, which were
signed between them on 8 April 2016 and record this was done freely and wilingly, without any
coercion whatsoever from any one party:

The parties agres {o the amendment of the contract end date, regarding the abovementioned
agreement to the 30 June 2019 on the same terms and conditions.

The supplier acknowledges that they do have the capacity to fulfil the obligation as set out in the terms
and conditions,

The parties agree that the amendment of the contract is subject to the completion of 2 Supply Chain
Management process, including completing a process as prescribed by section 116(3) of the Municipal
Financa Management OR Circular 82 from National Treasury.

The parties further agree to commit to this amendment of contract after the date of completion of the
prescribed Supply Chain Management process.

Thus done and signed at Cope Torm . e this T day of ﬂ?r,\zor‘p
2017 in the presence of the undersigned withesses
WITNESSE ELIZE PLATEN
e 9114828 / ABEP358
1.- D M Bocke v SPECIALIST RELATIONSHIP EXECUTVE

et ) Email; elize.platen@absa.co.za

;,me Ot € é}'\, &% ABSA Bank Limiled/Beperk

PREMIUM & KEY ACGOUNTS /3043
...PUBLIC.SEGTOR..........

far and on behalf of Absa Bank Limited: Director......................

Thus done and signed at ......cccveriveeer ceivsr s s e e this .oveeer e e dayof ...
2017 in the presence of the undersigned witnesses

WITNESSES:

----------------------------------------------------------------------------------------------

for and on behalf of Overstrand Municipality: Director.
Finance: Santie Reyneke-Naude.
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%
ABSA

Operational Service Level Agreement

between

Absa Bank Limited
(Registration No. 1986/004794/08)
(“Absa”)

and

Overstrand Municipality
(“the Client”)

“Tender No. SC 1644/2015: The Provision of Banking Services to
Overstrand Municipality for a contract period ending 30 June 2019.”

Mernber of

% BARCLAYS
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1. VERSION CONTROL

100

2. ACRONYMS

The following table depicts the acronyms that are used within this document.

SLA Service Level Agreemeant

CPI Consumer Price Index

3. DEFINITIONS

Monday to Friday 08h00 to 17h00;
Saturdays 08h00 to 12h00, excluding
Sundays and Public Holidays.

Business Hours

Business Day Any day of the week, excluding Sundays and
Public Holidays.

The commercial banking services as set out in the
Tender Documents which will be provided by
Absa to the Client.

Banking Services

Party/Parties
4 Absa and the Cient andfor either of them.

The Client's Request for Proposal pertaining to
Tender Documents the provision of banking services ;Absa’s tender in
response to the Client's Request for Proposal, the
Client's acceptance of Absa’s tender/bid award.

Mermber of 3
¥ BARCLAYS co ABSA
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4. INTRODUCTION

4.1 Absa submitted a tender for the provision of Banking Services in response to the Client's
Request for Proposal no $C 164412015, which tender was accepted by the Clent.

4.2 This document seis out the obligations of the Parties with regards to the provision of the
Banking Services as well as the terms and conditions goveming the relationship between the
Parties inciuding but not Iimited to gervice levels, key deliverables and performance level
indicators.

5. REVIEW AND CHANGE CONTROL

5.1 This SLA is a working document and will be reviewed and updated as appropriate by the
rasponsible role-players of both Parties.

52 Following any amendments to the SLA, the version number as indicated in clause 1 above, will
be updated accordingly.

0. RELATION TO OTHER AGREEMENTS AND CONFLICT

6.1 The provisions of this SLA shall, o the extent that they are not contrary to the Tender
Documents, be supplementary to the Tender Documents in all aspects as they are contained
therein.

6.2 Some services offered by Absa as part of the Banking Services may be governed by separate

terms and conditions. If there is any inconsistency between this SLA and the said separate
terms and conditions, the separate terms and conditions will prevail in respect of that specific
service.

7. DURATION

This SLA will endure and may be terminated in accordance with the provisions of the Tender

Documents.
8. PRICING
8.1 The fees payable by the Client to Absa for the provisicn of the Banking Services are set out in

the Tender Documents as quoted by Absa and accepted by the Client.

8.2 Absa may amend the fees on an annugl basis by giving the Client 30(thirty) days prior written
notice, provided that any increase in fees shall not exceed the Iatest published CPI available at
that time.

fember of 4
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9. HIGH LEVEL IMPLEMENTATION PLAN

9.2

9.21

9.2.2

9.2.3

9.24

8.2.5

926

927

928

Before roll-out a detailed plan of action with ime-lines will be discussed and agreed between
the Parties.

Where applicable, the transition process of moving accounts from other bank(s) to Absa wil! be
implementad as follows:

The Client will provide Absa with the business process flows and zall the required staiutory
account opening documents as soon as possible.

All accounts (domestic and cross border) will be opened and where necessary, cheque
and deposit books will be ordered and delivered to the Client. Cash management and
pooling arrangements will be set up according to the Client’s request.

Access to electronic banking systems will be arranged, in conjunction with the relevant
training of the Client's staff.

Lefters will be prepared and supplied to the Client of details of new banking account
numbers for submission to the Client's debtors and clients.

Absa will arrange that all the Client's debit orders details be changed from the old bank to
the Absa account details.

All accounts except deposit accounts will be transferred immediately to Absa. Deposit
accounts will be transferred to Absa at a later stage. '

The Parties anticipate that the transfer of the Client's accounts to Absa ¢an be completed
within 3 menths.

The lead-time 1o cover all aspects before rallout will take approximately 8 to 10 weeks.

10. BANKING SERVICES

10.1
10.1.1

10.1.2

10.1.3
10.1.4
10.2

10.3

10.3.1

Marriber af

Absa shall provide the Banking Services to the Client as more fully described in the Tender
Documents and in the manner as set out hereafler,

Absa must-

Use and adopt reasonable professional techniques and standards in providing the
Banking Services;

Infarm the Client accordingly when implementing any changes necessitated by
technological advancement,

Provide the Banking Services with all due care, skill and diligence;
Ensure continuity of Banking Services ta the Clisnt.

Absa needs to provide reasonable evidence to the Client for the evaluation of performance in
line with this SLA.

Description of specific Banking Service

Full transactional banking services.
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11.  OBLIGATIONS OF THE CLIENT

The Client must-

11.1
11.1.1

11.1.2

11.2
11.3

provide Absa with timeous-

Management decisions and any necessary approvals or authorizations to enable Absa lo
fulfil its obligations under this SLA, and

Access to documents or information owned by the Client, which Absa may reasonably
require in executing this SLA.

Meonitor and review the services provided by Absa;

Co-operate with Absa in good faith to give effect to this SLA.

12. RELATIONSHIP MANAGEMENT

12.1

12.2

12.21

12.2.2

12.2.3

12.3

Each Party must, in writing, provide the other Party with names and contact detsils of individuals
authorized to act on the Party’s behalf in respect of the Banking Services and the respective
scope of authority of such individuals.

Absa must-

provide the Client with the names, contact details and curriculum vitae of the intended
client relationship executive within fourteen days after any changes to its team,

Assign a single point of contact for the resolution of information security related issues,
and fumish the Client with the names and contact detzils of such person,

Ensure that the client relationship executive is readily accessible o the Client at all times
during the Client's normal business hours. Should the need arise outside Business Hours,
reasonable arrangements may be requested by the Client.

The Parties agree to meet reguladly to assess performance under this SLA and to consider
revision of the SLA.

13.  CONFIDENTIALITY

13.1

tMamiber of

For the purposes of this clause *Confidential Information” means all information (including bat
not limited to financial information), dala, reports, records and documentation which either Party
may have disclosed and may from time to time disclose to the other or its employees, agents or
representatives relating to the provision of the Banking Services.

G ABSA
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13.2 Except with the pricr written consent of the other Party, neither Party shall reveal or otherwise
disclose such Confidential Information to any third party, other than to the exltent necessary for
the provision of the Banking Services.

133 The obligations set out in this clause 14 shall not apply to information which:

13.31 at the time of its acquisition had already been published or was otherwise publicly
available; or

13.3.2 subsequent to its acquisition became {through no fault or failure of either of the Parties)

part of the public domain; or

13.3.3 can be shown by a Party to have been in its possession prior to acquisition of the
Confidential Information from the other Party; or

13.3.4 the receiving Party is compelled to disclose the Confidential Information pursuant to any
legal or regulatory proceeding or requirement.

14. FORCE MAJEURE

14.1 If the performance of any obligation of a Party (except for any payment obligation of the Client)
is prevented or interferad with by force majeure, that Party shall be excused from that
performance o the exient of that prevention or interference, bui shaill use commercially
reasonable endeavours to perform the affected obligations and shall resume performance as
soon as performance becomes reasonably possible. However, should the force majeure
continue for a period of 21({twenty one) days, then the other Party may terminate the affected
Banking Service by giving 5(five) days written notice to the Parly that is prevented from
performing any of its obligations as a resuit of force majeure.

14.2 For the purposes of clause 15.1, “force majéure" shall include war, earthquake, fire, flood, acts
of Ged or of government, legislative amendment, regulatory interference, strikes and any other
industrial disputes, and all other causes beyond the reasonable control of a Party,

15. BREACH

15.1 Should any party ("the Defaulting Party™ breach any provision of this SLA , the non-defaulling
Party, (hereunder referred to as the 'Aggrieved Party’) shall give the Defaulting Party wrilten
notice of the breach.

16.2 Should the Defaulting Party fail to remedy the breach complained of within 7 (seven) days after
having received such notice, the Aggrieved Party shall have the right, but not the obligation, to
elect to either cancet this SLA, or to claim specific performance which election shall not
prejudice the Aggrieved Party nor shall it be deemed to be a waiver by the Aggrieved Party, of
any ather right, claim or remedy or of its rights to claim damages from the Defaulting Party.

18.3 Should the Client be the Defaulting Party and fail fo remedy the breach within the
aforementioned remedy period, all amounts owing or due to Absa by the Client shall
immediately become due and payable notwithstanding that the due date for payment or
performance has not arrived yet.

' o ABSA
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16.  ARBITRATION

16.1 Should any dispute arise between the Parties in regard to this SLA, that dispute shall first be
referred for consideration to the Chief Executive Officer of each Party who shall meet and seek
to resolve the dispute in good faith.

16.2 Should the Chief Executive Officers of the Parties fail to resolve the dispute, the dispute will be
referred to and be determined by arbitration in {erms of this clause.

16.3 This clause shall nat preclude any Party from obtaining interim relief on an urgent basis from a
couirt of competent jurisdiction pending the decision of the arbitrator.

16.4 The arbitration shall be held:

16.4.1 at Johannesburg;

16.4.2 with only the fegal and other representatives of the Parties {o the dispute present thereat;
and

16.4.3 be subject to the arbitration legislation for the time being in force in the Republic of South
Africa,

it being the intention that the Parties shall use their reasonable endeavours to procure the expeditious
completion of the arbitration.

16.5 The arbitrator shall be, if the matter in dispute is principally:

16.5.1 a legal matter, an independent practising advocate or attorney of Johannesburg of at
least 10 (ten) years’ standing;

16.5.2 an accounting matter, a practising chartered accountant of Johannesburg of at least 10
(ten) years’ standing;

16.5.3 a tax matler, an independent practising advocate of Senior Counse) status specialising in
tax matters, of at least 10 {ten} years standing; '

16.6.4 any other matter, any appropriately qualified independent 'person,
agreed upon between the Parlies to the dispute.

166 Should the Parties fail to agree whether the dispute is principaily a legal, accounting, tax or
other matter within 7 (seven) Business Days after the arbitration was demanded, the matter
shall be deemed to be a legal matter,

16.7 Should the Parties fzil to agree on an arbitrator within 14 {fourteen} Business Days after the
giving of the notice requesting arbitration, the arbitrator shali be appointed at the request of
either Party to the dispute by the President for the fime being of The Law Scociety of the
Northern Provinces or any successor 1o that organisation, taking account of whether the dispute
is principally a legal, accounting, tax or other matter,

16.8 The decision of the arbitrator shall be final and binding on the Parties to the dispute and may be
made an order of court at the instanca of any of the Parties fo the dispute.

16.9 The Parties hereby consent to the exclusive jurisdiction of the High Court of South Africa (South
Gauteng High Court, Johannesburg) in respect of any proceedings contemplated in the
arbitration provisions of this SLA,

& BA 8 co ABSA
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The Parties agree to keep the arbitration including the subject-matter of the arbitration and the
evidence heard during the arbitration confidential and not to disclose it to anyone except for
purposes of an order or court order to be made or as required by any law or regukation or
regulatory authority.

The arbitrator shall have the power to fix all procedural rules for the holding of the arbitration,
including discretionary powers to make orders as to any matters which he may consider proper
in the circumstances of the case with regard to submissions, pleadings, discovery, inspection of
documents, examination of witnesses and any cther matter relating to the conduct of the
arbitration. The arbitrator may receive and act on all such evidence, whether oral or written,
strictly admissible or not, as he in his discretion may deem fit. Uniess the arbitrator otherwise
expressly directs, the arbitration shall be conducted according to the procedures laid down by
the Uniform Rules of the High Court of South Africa as amended and adapied by any specisl
rules or practices applicable in the South Gauteng Division of the High Court of South Africa {as
presently constituted).

The provisions of this clause:

constitute an irrevocable consent by the Parlies to any proceedings in terms hereof and
no Party shall be entitled to withdraw there from or claim at any such proceedings that it
is not bound by such provisions;

are severable from the rest of this SLA and shall remain in effect despite the termination
of or nvalidity for any reason of this SLA.

17.  DOMICILIA AND NOTICES

17.1
17.2

17.3

17.4

17.5

Marriber of

BARCLAYS

The Parties choose the addresses below for the purpose indicated.
Domigitium citandi et executandi of ABSA:

The Manager

Legal - Documentation and Governance Services
Absa Capital, a division of Absa Bank | imited
Ground Floor

15 Alice Lane

Sandown

Sandton

2196

Pamicilium citandi et executandi of the Client is its address stated in any apptication or service
registration form pertaining to the Banking Services,

Any notice, document, title document, proof, advice, disclosure, consent, approval, condonation,
demand, confirmation, certification, request or communication referred to, required, or permitted
lo be given in terms of this SLA, and any waiver of any right or provision, shall be valid and
effactive only if in writing (including a notice or communication transmitted by fax or email).

Either Party may by notice to the other Parly change the physical address chosen as its
domicilium citandi et executandi to another physical address in the Republic of South Africa,

G ABSA
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provided that the change shall become effective on the 3" (third) Business Day from the
deemed receipt of the notice by the addresses.

17.6 Any notice to a Party:

17.6.1 sent by courier in a cotrectly addressed envelope to it at its chosen address shall be
deemed to have been raceived on the 3" (third) Business Day after sending (unless the
contrary is proved), or

17.6.2 sent by prepaid registered post to it at its chosen address shall be deemed to have been
received 7{seven) days after posting; or

17.6.3 delivered by hand to a responsible person during ordinary business hours at its chosen
address shall be deemed to have been received on the day of delivery, or

17.6.4 sent by fax to its chasen fax number shall be deemed to have been received ai the time
of transmission (unless the contrary is proven); or

17.6.5 sent electronically by e-mail to its chosen e-mail address shail be deemed to have been
received at the time the notice enters an information system designated or used for that
purpose by the Party and is capable of being retrieved and processed by the Party,

17.7 Notwithstanding anything 1o the contrary herein contained a written notice or communication
(other than a Title Document) actually received by a Party shall be an adequate written notice or
communication fo it notwithstanding that it was not sent o or delivered at its chosen legal
address,

18. SANCTIONS

18.1 Absa is part of a global financial institution that complies and will in future comply with
international and iocal anti-money laundering, counter terrorist financing, financial sanctions and
prohibited business activity laws, regulations, policies and requiremeants,

18.2 Absa may screen, verify and process information of the Client and thereafter monitor ail
information, instructions and transactions by and on behalf of the Client in relation o all
transactions and to the business relationship on a continuous basis.

18.3 This may result in the prohibition, Emitation, delay in the execution of instructions or transactions
and even in the declining or terminating any transaction or the business relationship with the
Client.
Marmber of 10
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18.4 To the extent permitted, Absa shall advise the Client of any action it intends fo take in terms
hereof.
18.5 The Client acknowledges and confirms that neither Absa nor its affiliates, employees, officers,

or directors, shail be liable for any direct, indirect or consequential loss, damage, costs or
expenses whatsoever that may be suffered or incurred by the Client as a resuilt of, arising from
or relating to any such prohibition, lmitation, delay, decline or termination due to the
implementation of this clause.

19, GENERAL

19.1 The Client shall not cede any of its rights or delegate any of its obligations under this SLA,
provided that Absa shall be entitled to cede andfor delegate any of its rights and obligations to
any third party without the prior written consent of the Client.

19.2 No relaxation or indulgence which either Party may show to the other shail in any way prejudice
any of that Party's rights hereunder or be construed as a waiver or novation of any of its rights
against the other Party.

19.3 This SLA shall, in all respects, be governed by and construed in accordance with the laws of the
Repubiic of South Africa.

19.4 This SLA constitutes the whole agreemant between the Parties relating to the subject matter
hereof.
19.5 No alteration, cancellation, variation of or addition to the provisions of this SLA shall be of any

force or effect unless reduced to writing and signed by both Parties.

20. SIGNATURES

The following people from Absa and the Client have agréed to the commitment of this SLA:

tdernber of 11
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TENDER NO.: SC 1644/2015
TRANSVERSAL AGREEMENT: PROVISION OF BANKING SERVICES
MFMA INFORMATION STATEMENT

1. OBJECTIVE

Duly awarded by the Bid Adjudication Committee on 30 October 2015, the Municipality hereby
makes public its intention to amend an existing contract and enter into a long term contract

regarding the provision of banking services.

As the proposed Contract would extend beyond a period of three years, the Municipality must
comply with $33 and $116 of the Local Government: Municipal Finance Management Act No.
56 of 2003,

The objective of this Information Statement is to inform the community and other interested
parties of the proposed contract regarding the Municipality’s provision of banking services.

2, INVITATION

The focal community and other interested pérties. are hereby invited to submit to the
Municipality comments or representations in respect of the proposed contract for the provision
of banking services. '

3. PROCEDURE FOR GIVING COMMENTS

Members of the local community and other interested petsons are invited to submit to the
Municipality their comments or representations in respect of the proposed contract for the
provision of the Municipality’s banking services before 12:00 on Monday, 26 June 2017 ina
sealed envelope clearly endorsed “Provision of Banking Services” and addressed to:
Municipat Manager, P.O. Box 20, Hermanus, 7200 and to be deposited in Tender box no. 7.

Written enquiries for clarification can be directed to Mr Bernard King e-mail:

bking@overstrand.gov.za.

Any person who wishes to submit comments or representations in respect of the proposed
contract and who cannot write will be assisted by the Director: Finance or a person designaied

by her at Overstrand Municipality, Hermanus up to Monday, 26 June 2017.

Page 1
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4, PROJECT BACKGROUND

In ferms of the Municipal Financial Management Act (MFMA) and Supply Chain Management
Regulation 30, the Municipality must procure banking services. The Primary Bank Account
receives all revenue due to the Municipality, all income received on ils investments, all income
received in connection with its interest in any municipal entity including dividends, all money
collected by the Municipality, entity or other external mechanism on behalf of the Municipality
and any cther monies as may be prescribed, as well as all disbursements for the payment of
creditors, salaries and wages and any other monies due.

A fransversal agreement SC1644/2015 was awarded to ABSA by the Bid Adjudication
Committee on 30 October 2015 for a period of 2 years, ending 30 November 2017.

Due to the piloting of the Municipal Standard Chart of Accounis (mSCOA) and the further
impiementation thereof by Overstrand Municipality, which raises many challenges and risks as
well as unquantified opportunities in terms of the Modernisation Project for the SAMRAS
financial system, e.g. Ratepayers’ Portal, other new enhanced components and continuous
innovation, inclusive of security relating to anti-hacking and functional data security, it was
recognised from the onset that the integrated banking in the system software was important in
the implementation of mSCOA and challenges that would be posed if the integrated banking
had to change to a different financial institution while implementing mSCQA.

5. THE CONTRACT
5.1. Key Driver
The key driver of the Contract is the need {o:

Procure Banking Services in terms of the Municipal Finance Management Act, No 53 of 2006,
as a municipality must have a Primary Bank Account,
The following monies are paid into the Primary Bank Account:
= All revenue due to the Municipality.
« All income received by the Municipality on its investments
+ All income received by the Municipality in connection with its interest in any municipal
entity including dividends.
¢ All money collected by the Municipality, entity or other external mechanism on
behalf of the Municipality.
» Any other monies as may be prescribed.

» All disbursements

Page 2
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5.2. Key Outcomes

The key outcome sought is cost effective and efficient systems integrated banking services for
the Municipality.

5.3. Scope

The scope of work addresses ABSA providing banking services which would include cash
management, revenue collection, credit card facilities, internet banking and electronic and

cheque payments.

54, Term

The contract term is for a term of one year and seven months, as it is planned that the contract

will hbecome effective 1 December 2017 and end 30 June 2019.

5.5, Risk Transfer

Cost saving benefits and the minimising of risks are summarised as follows:

¢ Establishment cost and training

No establishment costs (electmnic bank services implementation) will be incurred as the
service provider remains the same as the current service provider. No re-training and possibie

costs of training of staff on new systems.

+ Revenue Collection

Numerous risks would be encountered of which revenue collection is the major risk. The
integration of client accounts with the current software system and financiat institution is

paramount in sustainable revenue collection.

» Modernisation

The current software system provider is implementing modernisation of the current service
offering, with the impiementation of mSCOA, to be implemented by 1 July 2017. The service
provider for the current financial system (SAMRAS) is continuously switching on different
components of newly developed software, as could be ihe case over the next twenty four

months. It is therefore deemed critical {0, as far as possible, have a stable and manageable
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environment, inclusive of avoiding any negative impact of collecting outstanding monthly
accounts via electronic transactions, bank statement downloading, bank file uploads to the

financial system, creditors and remuneration runs, etc.

Admin Expenses
Costs will be incurred relating to expenses for a change to another financial institution as a

campaign wili have to be rolled out to inform all customers thereof.

5.8. Remuneration Model

We are of the opinion that the procurement of banking services under a contract secured by
another organ of state, Langeberg Municipality, for banking services offered by ABSA Bank
has demonstrated financial cost saving benefits at this stage and wili continue over the next
nineteen months. The exiension of the contract will be at the same terms, conditions and

rates.

5.7. Impacted employees

No employees are impacted by this contract.

6. NEXT STEPS

Members of the local community and other interested persons are invited to submit to the

Municipality their comments or representations in respect of the proposed contract.

The Municipality will finalise the contract with the preferred bidder and will solicit and receive
the views and recemmendations of stakeholders, including National and Provincial Treasuries
and the National department responsible for local government. The contract and all comments
and views received relevant to the contract will be presented to Coungil for the final decision

as to whether to enter into the Contract.
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Navrae:
Enquides: B A Kling

Léerverwysing:  SC1644/2015
File Refenence:

%’“: 21 April 2017 I ANTGOR VAN DIE MUNISIPALE BESTUURDER /

OFFCE OF THE MUNICIPAL MANAGER

To: Mational Treasury — Megsrs TV Pillay & W McComans
Provincial Treasury Western Cape — Mr £ Hoosain
Co-operative Governance and Traditional Affairs (COGTA) — Mr T Lebohang

AMENDMENT OF CONTRACT SG1644/2015: PROVISION . OF .- BANKING: - N
SERVICES FOR A CONTRACT PERIOD OF 2 YEARS, END OVENMBER s

In order to give effect to the provision of section 33
Financial Managerment Act, No 56 of 2003 (MFMA)}
recommendations are hereby requested with r

In order for you to express your views and.

ms of
section 33(1)(b)(iv) please find attached the:fol '

1. Annexure A infqr_{nati'uri Stétérﬁéh_ :
2. Annexﬁfe B: Exlstmg Contract’
3. Annexure C: Draft Amended Contgaét___,

4. Annexure D. Adendum to the existing contract indicating the intent of both
parties to extend the existing agreement, subject to the approval of
the SCM Bid Adjudication Committee and the Overstrand
Municipal Council.

5. Annexure E: Advertisement inviting the
stakeholders to submit repr
amendment of the existir
years, _—

Cognisance must be taken that a coniract _fc__)_i'.aﬁ- e
proposed, giving effect to section 33 of the MFM

Tat: {028) 313-HI0T
Eac [{r28) 31360

E-mall cpfoanawakdgcresland.gov.ze HERMANUS, 7200
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In terms of section 33 (1){(a) you are hereby notified of the Overstrand Municipality's
intent to enter into a contract which will impose a financial obligation beyond the three
years covered in the annual budget for the 2017/2018 & 2018/2019 financial year.

Please express your views and recommendation(s) to the undersigned on or before 26
June 2017, in order for the local council to {ake all representations into account for
decision making, giving effect to section 33(1)(b)(i-iv) of the MFMA.

Yours sincerely

Tot {026) 313.0908 Posbus 20
Fex: (020) 313 8020 FOBax 20
E-mal egroenewalGgoverstend.gov.za HERMARUS, 7200
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REPUBLIC OF 30UTH AFRICA

Department
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The Municipal Manager
Overstrand Municipaiity
F. O Box 20
HERMANUS

7200

For Attention: Mr C Groanewald Fax: (028) 313 0030

Dear Sir

RE: PROPOSED LONG TERM AND AMENDMENT OF CONTRACT SC1644/2015 FOR
THE PROVISION OF BANKING SERVICES WITH ABSA IN OVERSTRAND
MUNICIPALITY, GIVING EFFECT TO LOCAL GOVERNMENT: MUNICIPAL FINANCE
MANAGEMENT ACT {MFMA) NO. 56 OF 2003; SECTION 33 AND 118(3)

Your letter, dated 21 Apnl 2017 and received 24 April 2017, requesting the National
Treasury’s comments in terms of section 33 and 116(3} of the MFMA on the municipality's
intention to amend its current banking services contract and enter into & long-term contract,

has reference, :

Wa have noted the contents of the letter, including the copy of the infosmation statament, the
current contract and draft contract, the notice of intention to amend signed by both the
municipality and financial service provider and the newspaper advertisement inviting
comments from the public.

From the information provided it is our understanding that the municipalfity wishes to extend
an existing confract. The applicable section in this instance would be section 1168(3) of the
MFMA. The municipality must ensure that any comments received during this process must
be considersd and responded to before the finalisation of the transaction including tabfing
the reagons for amending the contract in councii. Kindly also ensure that appropriate budget
allocation exist for this additional expenditure to be incurred

Yours sincergly

Jayce Nair

Acting Accountant-General
Date: 3077 -U&- G5 )
Ce: Chief Financial Officer

Cc: MFMA Coordinator: Western Cape Provincial Treasury
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CONTRACT AMENDMENT MEETING
ATTENDANCE REGISTER AND UNDERTAKING OF CONFIDENTIALITY AND IMPARTIALITY

| scloty|zois

o3loylzow

I, the undersigned, hereby declarg:

1. that all information, documentation and decisions regarding any matter before the commitiee
are confidential and undertake not to make known anything in this regard

2. that | will treat all providers and potential providers equitably and will not purposefully favour or
prejudice anybody

3. that | will make known details of any private or business interest which I, or any close family
member, partner or associate may have in any proposed procurement or disposal process of,
or in any award or contract and thal | wili immediately withdraw from pariicipating in any
manner whatsosver

otk Bown
B-A- King, Fin. Sepenes
Brhonncke  Girolier $om
L7 Somrerey S
& p@;{j}\ﬂ@ Novole tﬁmae

\
T~

T
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Transversal Agreement: Contract 24i2013; Provision of Banking Services for a contract perlod of 2 years,

ending 30 November 2017

828 313 8154

9283138154

Ellze.Piatenabsaco.za

R 1526 400 + R&M160=

R10%7 768 R1737 764 R1 842 030

Ri 737 764+ R1 842 030 =
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The piloting of mSCOA and implementation theraof by Qverstrand raises many challanges and risks as well as
unquantified opporiunifies in terms of the Modernisation Project for the SAMRAS financial system, e.g. Rate-
payers'Portal, other new enhanced components and continuous innovation, inclusive of security ralating te anti-
hacking and functional data securily.

We are of the opinion that the procurement of banking services under a coniract secured by another organ of
slate, Langeberg Municipality, for banking sarvices offered by ABSA Bank has demonstrated banefits at this
stage and witl continue over the next nineteen months,

Cost saving benefits and the minimising of risks are summarised as follows:

Establishment cost and training

No esiablishment costs (elecironic bank services implementation) will be incurred as the service provider re-
mains the same as the cumrent service provider. No re-training and possible costs of tralning of staff on new
systems.

Ravenue Collection .
Numerous risks would be encountered of which revenue colksction Is the major risk. The Integration of dlient

accounts with the current software system and financial institution is paramount in sustainable revenue collec-
tion.

Madernisation

The current software system provider is implementing modernisation of the current service offering, with the
implementation of mSCOA, to be implemented from 1 July 2017, The service provider for the current financial
system (Samras) is continuously switching on different components of newly developed software, as will be the
case over the next twelve months. It is therefore deemed critical 1o, as far as possible, have a stable and man-
ageable environment, inclusive of aveiding any negative impact of collecting outstanding manthly aceounts via
elsctronic transactions, elc.

Admin Expenses
Costs will be incurred relating to expenses for a change to another financial institution as a campalgn will have
to be rolled out to inform all cusfomers thergof.

Tariffs are market related (Rates of award)

The rates of award of Langeberg municipality is favourable against the award of the current service provider in
that the major expense items are equal or lower than that award. In that savings were genarated from the onset
compared {o the rates prior to engaglng the Lengeberg fender.

From the onsel it was recognised that the integrated banking In the system software was important in the im-
ptementation of mSCOA and chalienges that would be posed if the Integrated banking had to change to a dif-
ferent financial institution while implementing mSCOA.
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R B ‘ SC NUMBER: SC184412048
: DATEOF MEETRNG | 03104/2017 -

BiH NUMBER: SC16442015

§. | ADVERTISEMENT

~ | Date Advertised 2417 Closing Dato 26062017

BIf J Tener Box
12100 Nt 7

Closing Tima "~ - =

ADVERTISE [N THE FOLLOWING MEDIA:

NANE - ADY, - BENT NAME ADV, SENT | BAME . . : AbY. SENT
Cvarsirand Websie X Notce Beards X Purchesng Dapariment

Hamianus Times Az Cape Timsg X Die Bunger - X

Ganshag Cowant Owaratrand Herekd e-Tendpr

CiDB Website . - Offver

¥. | CONTRACT CLASSIFICATION

.| sETVALUE ° TARIFFS RATES - AS AND WHEN

8. | MEETINGDATES .= Submit before: 1410712047
counGL uest | .

NG - -

9. | Budget Qifice: (COMPLETED SPECIFICATIONS MUST BE ATTACHED}

- "ii:ei%éﬁ;féﬂiﬁihéﬁaﬁéﬁdﬂsé'a'n“s : -";imaﬂl;@;;.lﬁ:%&éﬁ;rIh;‘.ﬁété&.oﬁll'nﬂ;.Iljslh;d.aﬁaﬂ;a;;;-l-a;djag“ e e

The budget office does rot confimm the budget amounts listed above wncondilionally, as itis the Budget Holder's responsibility s eazyre that
sufficlsnt funds are evallable bafore the award of the tander and ko ensure that ol prior commitments have baen faken [V considsesSon.

Submit before: 2710812017

280072017 COMMITTEE 0ai07/20%¢ COMEITTEE 140712017

Cammairts

b

Name . 8""] "K"Né Snnm % - 'Dah zo,?‘;‘f_lj

16. | Expenditure & Assets Office: (COMPLETED SPECIFICATIONS MUST BE ATTAGHED)

1 berely certfy that the comect cost aorounts ars used for the projact and te BS prosect wil be funde by I
the. [Please mdicate wilh an "X

o Netwrof MMQ/ m«dﬂ&c

e | |..._;;;.ﬁ;tm; %

o | T Sl e spams | _f ow | 34 /o0r7

CERTIFICATION BY DULY DELEGRTED BUDGET HOLDER

In the eapacify as: Designation) SN A~ Moangia: F; mMHrg i Serviees

| horaby cortly that the attachad draft speciicatipns have been prepared, duly considering £ rqubaments of Clawse 27(2) of Councll's Supply Chal Managemen Policy
(Annexure A), that the project has baen duly budgeted for ard thal the estmated budgel for the projact ia n masonable reficction of whet might be axpected in the cunent markat
corditions cogalsant of the requiremants of Clause 8 of Gounc's Preferentiat Procurament Policy {Annexura B,

iR terms of my dufiss a3 technical expart ! hargby racommend that tha aliached spaciicaiions be approved.

/N % W Vots A3

Mawma TR T Sed - - : Dato
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. 3C NUMBER: 80164412015
DATE OF MEETING 0042097 -
. BIN NUMBER: 1 15
CERTIFICATION BY DIRECTOR

Inthe cepacity as DIREGTOR: “Rﬁaﬂce

| hereby approva the atiached bid specification as recommandad abova (Paregraph 27.1 of ihe Supply Chain Manegement Policy siales thal the sppropriate by specification
mmmmmﬂmmmmm raresachion for goodls or services by lhe Munizipally, depanding on the depaitirant ivelvad, The specificatins
must be epproved by the raldvant dlrector prior fo pubScation of the inibation: for bids in terms of clause 27.2.9.of s Poifcy.), and corfirm that

1. budgslary provision exists for procurement of the goods, senvices andior Infrastructune; and

2. provislon has been maca for: any anclllary budgedary Impications releted fo His bid,

&4. docs budgetary provialon exdst for the aperation of this project, makitenance
cests relating (o this project, adiministration costs and rehablitatian / renewat costs

P N Tl

gi(CXHIQGr'}
" om
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. SC ﬁumggn: £l 5
DATE OF MEETING . 0310422017 :
- o BIN NUMBER: SC1644i2015
NOTES:
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ANNERE

Overstrand Municlpality
Evaluation in terms of the Prefevential Procurement Regulations
Compliance Chack of Tender No. §C 1644072015
CONTRACT NUMBER: EXTENSION OF CONTRACT 50164472045 TRANSVERSAL: PROVISION OF BANKING
SERVICES
Mamleluf_Ser'\fiue Prmrlder PP IR D TS IR BESERN PR 1+ Bank Limitsd e
Aythority ko slan bid e Authorised
Valid Tax Clearance Ceriificate {provide exphry date) -NBD2 2018/03/03
TCC Number I R _ D7DON2017/A000784852
VAT Registration (provide number) ok 4940112230 B
Income Tax Bumber FIA ahrattrria
Declaration of nterest MED4 Declared
Declaration of Past SCM Practices MBDE Declared
Certificate for Payiment of Munfcipal Services MBL1S Declarsd
Munlcipal Agtaunt NOALE TS B * Daclared
Decleration I e _Completed & Signed
Buppliers database registration 644
Mationa) Treasury Register for Tender Defaulters Not Listed
National Troasury Database for Restricied Suppliers | o204 ¢ Nt Listed
E-Mail address o elize.platen
* The bidder indicated that mey
cannol provide copies of
NOTES mumicipat accounts for ihe non-
axatltive diretiors
Curtification:
It s hareby cerfifiad that the abovernentioned Information have besn compited from the applicable tendar dotumants and that
[verifications required in terms of the Supply Chain Management Policy have bean underiaken and that the racommended tenderer{s)
comply in all respects, except if and where specifically indicaled otherwise.
Compilad by: {SCM Office) A ffoora 2017/08/45}
Name d? E Signatnre Data’
Verifind by: (BCM Office) L du Preaz /j 2017105115

Name Date
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