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PROVINCIAL NOTICE PROVINSIALE KENNISGEWING

The following Provincial Notice is published for general information. Die volgende Provinsiale Kennisgewings word vir algemene inligting

gepubliseer.

ADV. B. GERBER, ADV. B. GERBER,

DIRECTOR-GENERAL DIREKTEUR-GENERAAL

Provincial Building, Provinsiale-gebou,

Wale Street Waalstraat

Cape Town. Kaapstad.

P.N. 400/2015 20 November 2015

Provincial Notice

WESTERN CAPE PROVINCIAL TREASURY

Gazetting of Allocations to Municipalities as contained in the Western Cape Adjusted
Estimates of Provincial Expenditure 2015 and the 2015 Adjustments Appropriation Bill which
were not listed in the Division of Revenue Act, 2015 (Act 1 of 2015).

l. Dr lvan Meyer, in my capacity as Provincial Minister of Finance, hereby publish the
attached schedule in terms of section 30(3)(b) of the Division of Revenue Act, 2015 (Act 1 of
2015) (2015 DoRA) which stipulates, amongst others, that any amendments or additional
allocations published in terms of sub-section (3)(@) must be published in the Gazette not later
than 12 February 2016, of which the following is published in the Gazette:

|. These are additional and amended allocations to those allocations made in terms of
the 2015 Main Budget Estimates of Provincial Expenditure which were gazetted in the
Provincial Gazette No. 7360 dated 5 March 2015 and the Extra Ordinary Gazette
No. 7494 dated 18 September 2015. These allocations have been taken up in the
Western Cape 2015 Adjustments Appropriation Bill;

Il. The indicative allocation per municipality for every allocation to be made by the
Province to municipalities from the Province's own funds;

. The conditions and other information in respect of these allocations to facilitate
performance measurement and the use of the required inputs and outputs,

This Gazette contains the municipal allocations for the 2015/16 adjusted estimates for both
the provincial and municipal financial years. The public release of this information enables
municipalities to effectively budget, amend and implement programmes for the 2015/16
budgeting cycle. In addition, by the public disclosure of these allocations, sources and levels
of provincial funding are made predictable, certain and transparent for municipalities. The
release of this information also assists the provincial and local spheres of government to align
their respective spending priorities and plans accordingly.

Allocations for agency services delivered on behalf of the Provincial Government, or dealt
with on a claims back principle or reflected as transfer to households (as beneficiaries). will
not be subject to the annual institutionalised roll-over processes.

DR IVAN MEYER
PROVINCIAL MINISTER OF FINANCE
DATE: 20 NOVEMBER 2015
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HUMAN SETTLEMENTS DEVELOPMENT GRANT (BENEFICIARIES)

Transferring provincial Human Settlements (Vote 8)
department
Strategic goal The creation of sustainable human settlements that enables an improved

quality of household life. Enable a resilient, sustainable, quality and
inclusive living environment.

Grant purpose To provide funding for the creation of sustainable human settlements.

Outcome statements The facilitation and provision of basic infrastructure, top structures and
basic social and economic amenities that contribute to the establishment
of sustainable human settlements.

Outputs ¢ Financial interventions and measures that improve access to human
settlement development and the property market.

* Number of informal settlement households upgraded.

¢ Number of social and rental housing units developed.

e Hectares of well located land and property acquired and developed.
o Number of Rural Housing units developed.

¢ Number of serviced sites developed and provided.

Priority outcome(s) of National Outcome (NO) 8: Sustainable human settlements and improved
government that this grant quality of household life.

primarily contributes o Provincial Strategic Goal (PSG) 4: Enable a resilient, sustainable, quality

and inclusive living environment.

Details contained in the ¢ Qutcome indicators
business plan o Outputs
e Key activities

» Monitoring and reporting

Conditions Funds for this grant will only be released upon:

e Receipt of signed off municipal or provincial business plans supported
by a project list per housing programme that indicate the readiness of
projects for implementation, including cash flow projections report and
compliance certificates.

e Municipalities fo sign a service delivery agreement with the
Department on their delivery targets.

e Allocations to municipalities will only be gazetted for projects that are
being implemented and new projects that are ready to be
implemented.

e Payments to municipalities will be contingent on their performance as
assessed in reports submitted through the Housing Subsidy System (HSS)
for project and programme administration.
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HUMAN SETTLEMENTS DEVELOPMENT GRANT (BENEFICIARIES)

¢ Western Cape Provincial Government may, if a proven need exists,
utilise up to 5 per cent (%) of the provincial allocation for the
Operational Capital Budget Programme (OPSCAP) to support the
implementation of the approved national and provincial housing, and
accredited municipal programmes and priorities.

e The Minister of Human Settlements may identify and approve a
project as a priority project upon pronouncement by the State
President, Cabinet, the Minister and/or Human Settlements Min Mec.

e A national priority project will satisfy one or more of the following
conditions:

- The project promotes a national development interest including
poverty eradication, equality, sustainable development and/or
dignity of communities and citizens;

- The project promotes the targets and outputs contained in
Outcome 8;

- The project promotes a good national practice in human settlement
development; and

- The approval of the project would result in the dlleviation of an
emergency and/or a life threatening situation.

e Al new projects must form part of the Performance and Delivery
Agreements signed in terms of Outcome 8, PSG 4, Provincial Multi-year
Housing Plans, National, Provincial and Local Spatial Development
Frameworks and Human Seftlement Sector Plans and complies with
the Housing Code and readiness criteria for implementation.

e Provinces must make appropriate budget allocations fo the National
Upgrading Support Programme to improve capacity to upgrade
informal settlement households.

o The targets per province and accredited municipalities must be
consistent with the outputs and fargets contained in the Delivery
Agreements between the Minister, MECs and, where appropriate, with
Mayors.

o The Department reserves the right fo fransfer or pay third parties
directly if the municipdlity is underperforming or having governance
issues.

¢ The Department reserves the right to shift funding from non-performing
projects to performing projects in consultation with municipalities,
including allocating funds to other municipalities. A new allocation
letter, counter signed by the Provincial Treasury, will allow the
municipadlities to start with the procurement process while gazetting will
follow as per the budget process.

|\



Reproduced by Sabinet Online in terms of Government P2Der's Copyright Authority No. 10507 dated 02 February 1998

A> <\

Province of the Western Cape: Provincial Gazette Extraordinary 7535 20 November 2015

HUMAN SETTLEMENTS DEVELOPMENT GRANT (BENEFICIARIES)

Allocation criteria ¢ This is a grant to beneficiaries/households and not to municipalities. The
allocation is indicative to assist the municipalities, as agents of the
Department, in planning.

¢ The allocations to municipalities will only be made if their business plans
will contribute to Outcome 8 and PSG 4.

¢ Funding will be allocated based on the readiness of projects contained
in the business plans.

Reason not incorporated in A conditional grant enables the national department to provide effective
equitable share oversight, ensure compliance with the housing code and direct portions
of the grant to accredited municipalities.

Past performance Actual expenditure as per Annual Report:
2012/13: R1.725 billion
2013/14: R1.959 billion
2014/15: R1.935 billion

Projected life It is a long term grant of which the exact life span cannot be stipulated as
the Government has an obligation to assist the poor with the provision of
human settlements.

MTEF allocations 2015/16: R1.975 billion
2016/17: R2.187 billion
2017/18: R2.326 billion

Payment schedule Instalments are done as per the approved payment schedule to the City
of Cape Town. The final tranche will be based on actual delivery against
previous transfers, taking into account payments done by the Department
on behalf of the CoCT.

As stipulated in contracts with municipalities, approved business plans
and/or according to the tfranche payment policy.

The Department wil pay contractors directly from the respective
municipal allocations if a municipality does not comply to section 38(1)()
of the PFMA.

In most cases the HSDG is exempted from VAT. In cases where it is not
exempted, all VAT claimed from SARS must be allocated to the projects
and not utilised as own revenue.

Responsibilities of the Responsibilities of the provincial department
Provincial Department and N
Municipalities

Gazette the indicative budget allocations determined for
municipalities and entfer into payment schedules arrangements/
agreements. This grant is classified as a transfer to households and not
as transfers to municipalities.

e Support accredited municipalities in carrying out the functions
delegated as per the Accreditation Framework.

¢ Monitor the provincial and municipal performance on grant, financial
and non-financial, and control systems related to the human
sefflements conditional grant.

e Provide support to municipalities with regards to human settlement
delivery as may be required.

o Undertake structured and other visits to municipalities.
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HUMAN SETTLEMENTS DEVELOPMENT GRANT (BENEFICIARIES)

Facilitate regular strategic interaction between national and provincial
departments of human settlements and accredited municipailities.
Submit 2014/15 annual report to the national department on or before
30 September 20186.

Utilise the Housing Subsidy System (HSS) for the administration of all
human settlement delivery processes.

Ensure the effective and efficient utilisation of the Housing Subsidy
System at municipal level.

Comply with the responsibilities of the receiving officer outlined in the
annual DoRA.

Comply with the terms and conditions of the national performance
agreements and provincial and local delivery agreements.

Submit quarterly reports on funds dallocated and utilised on
programmes and projects in respect of OPSCAP.

Responsibilities of the municipalities

Comply with the terms and conditions of the provincial and municipal
performance agreements.

CoCT to submit monthly reports on funds allocated and utilised on
programmes and projects.

Other municipalities to submit claims or progress reports to access
funding.

Provide the Department with reports on actual delivery.
Submit business plans aligned with PSG 4 and National Outcome 8.

All procurement processes must be in line with the MFMA and
government prescripts. All contractors must be registered with the
NHBRC and CIBD.

Allow provincial and national officials access to all financial records
pertaining to the grant,

Must have effective and efficient internal control processes in place.

Municipalities are to ensure that contractors are paid within 30 days of
certification of invoices.

Process for approval of
2016/17 financial year
allocations

First draft municipal business plans to be submitted to the provincial
department by 15 October 2015.

Submit final municipal business plans, project lists including cash flow
projections, and compliance certificates to the provincial department by
16 January 2016.

Department must submit the approved 2016/17 provincial plan to
National Department of Human Settlements by 15 February 2016.

W
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- Allocation
Category Mug:gir:::tlity Number Municipality R'000
2015/16
B DC1 WCO011 Matzikama 9 960
B DCI1 WCO012 Cederberg (2 382)
B DC1 WCO015 Swartland 6000
B DC2 WC022 Witzenberg 26021
B DC2 WC023 Drakenstein 12 624
B DC2 WC025 Breede Vdalley 9 441
B DC2 WCO026 Langeberg 10 000
B DC3 WCO031 Theewaterskloof 14 633
B DC3 WC032 Overstrand 6 256
B DC3 WCO033 Cape Agulhas 5792
B DC3 WC034 Swellendam (15 235)
B DC4 WCO041 Kannaland 14 200
B DC4 wCo042 Hessequa 3 405
B DC4 WC044 George (25 920)
B DC4a wCo47 Bitou 4160
B DC5 WCO051 Laingsburg 4 680
TOTAL 83 635
Funds retained by the Department Note (83 635)

Note Funds retained by the Department

Human Settiements
Development Grant
(Beneficiaries)

Municipal Financiai Year

2015/16
Aliocation
(R'000)
Departmental priority projects (87 051)
OPSCAP (The revised overall total for OPSCAP 2015/16 3416

amount fo R90.248 miilllon, which consist of the additional
R3.416 million, the Main Budget, gozette number 7360,
allocation of R76.832 million and the accreditation amount
of R10 millon which is gazetted under the Municlpal

Accreditation assistance grant.)

Total

(83 635)
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THUSONG SERVICE CENTRES GRANT (SUSTAINABILITY: OPERATIONAL SUPPORT GRANT)
Transferring provincial Local Government( Vote 14)
deparment
Strategic goal To support the operational sustainability of Thusong Service Centres. This will
ensure effective access to integrated government services and
information.
Grant purpose To provide financial assistance to Municipalities, ensuring the financial
sustainability of the Thusong Service Centres.
Outcomes statements ¢ To bring government information and services closer to the people to
promote access to opportunities as a basis for improved livelihoods;
» To provide cost-effective, integrated, efficient and sustainable service
provision to better serve the needs of citizens;
e To build sustainable partnerships with government, business and civil
society; and
e To create a platform for greater diclogue between citizens and
government,
Outputs Effective and efficient management of Thusong Service Centres.
Priority outcome(s) of * Provincial Strategic Goal 5: Embed good governance and integrated
government that this grant service delivery through partnerships and spatial alignment.
primarily contributes fo e National Outcome 9: Build a responsive, accountable, effective and
efficient local government system
Details contained in o Detailed Annual Budget;
business/implementation o Basket of services provided;
plan ¢ Service delivery statistics;
e Gaps in service delivery;
e Status of conclusion of lease agreements with tenants within the
Thusong Service Centre; and
e Annexure of Infrastructural Maintenance Plan.
Conditions Applicable to municipalities:

e Business Plan;
¢ Detailed Annual Budget;

e Thusong Service Centre Manager post created on the Local
Municipality Organisational Establishment and the post filed;

* Submission of quarterly narrative progress reports;

e Submission of quarterly financial budget for the Thusong Service
Centre;

¢ Thusong Service Centre to be included in the IDP and Municipal
Budget;

e Conclusion of lease agreements with tenants within the Thusong
Service Centre;

o Infrastructural Maintenance Plan;
e Signed Memorandum of Agreement; and

o Compliance with section 71(1) of the Municipal Finance Management
Act, 2003 (Act 56 of 2003).

Iy
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THUSONG SERVICE CENTRES GRANT (SUSTAINABILITY: OPERATIONAL SUPPORT GRANT)

Allocation criteria Funds are allocated to Local Municipalities managing the Thusong Service
Centres to support with the financial viability of the Thusong Service
Centres.

Reason not incorporated in Provincial Government contribution to enhance integrated service

equitable share delivery across the Province.

Past performance 2013/14: Transferred to six (6) municipalities R218 000, total R1.308 million.

2014/15: R2.12 million

Projected life The funds will be incorporated into a grant per annum for direct transfer to
the municipality.

MTEF allocations 2015/16: R2.918 million; 2016/17: R1.971 million; 2017/18: R2.070 million.

Payment schedule Payment will depend on the submission of approved business plan/signed
agreement. Payment will be made in one (1) tranche per annum.

Responsibilities of the Responsibilities of the provincial department
provincial transferring officer o
and receiving officer

Provincial co-ordination of the Thusong Programme;

e Facilitate and provide platforms for engagement between the
three (3) spheres of government;

¢ Support and monitor implementation of the Thusong Programme; and

e Transfer operational funds to Municipalities to assist with the
sustainability (operational support) of the Thusong Service Centres.

Responsibilities of the municipalities

e Municipalities must ensure the operational funds conditions listed
above are met; and

¢ Submission of quarterly narrative and financial reports after the end of
each quarter to the fransferring Provincial officer.

¢ The Municipal AOs must apply to PT to roll-over any unspent conditional
transfer as at 30 June.

Process for approval of The allocations will be based on the submission of the above mentioned
2016/17 financial year conditions that must be submitted by Municipalities and agreements that
allocations must be signed by the transferring officer and Municipalities as outlined in

the conditions.
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Allocation

Category Mu?lii:ir::‘:ﬁty Number Municipality R'000

2015/16
B DC1 WCO011 Matzikama 200
B DC1 WCO012 Cederberg (100)
B DC1 WC015 Swartland 100
B DC1 WCO026 Langeberg 200
B DC3 WCO031 Theewaterskloof 100
B DC3 WC032 Overstrand 200
B DC3 WC034 Swellendam 100
B DC4 WCO041 Kannaland 150
B DC4 WCO042 Hessequa 100
TOTAL 1050

\0\\\
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Grand total: Allocations
Provincial Financial Year | Munlcipal Financial Year
Category DC Number Municipality
2015116 2015116
Allocation Allocation
(R'000) (R'000)
Western Cape

A Cape Town City of Cape Town 5566 5566
B DC1 wWCo011 Matzikama 10 660 10 660
B DC1 WC012 Cederberg (1982) (1982)
B DCA1 WCO013 Bergrivier 200 200
B DC1 WwCo14 Saldanha Bay 45107 45107
B DCA WC015 Swartland 6500 6500
C DC1 DC1 West Coast 180 180
Total: West Coast District 60 665 60 665
B DC2 wCo022 Witzenberg 29170 29170
B DC2 wCo23 Drakenstein 19 924 19924
B DC2 WC024 Stellenbosch 500 500
B DC2 WC025 Breede Valley 9 891 9891
B DC2 WCO026 Langeberg 10 200 10 200
C DC2 DC2 Cape Wineiands 170 170
Total: Cape Winelands District 69 855 69 855
B DC3 WC031 Theewaterskloof 15215 15215
B DC3 WC032 Overstrand 6456 6456
B DC3 WC033 Cape Agulhas 6092 6092
B DC3 WC034 Swellendam (15135) (15135)
[of DC3 DC3 Overberg 270 270
Total: Overberg District 12 898 12 898
B DC4 WC041 Kannaland 19200 19200
B DC4  WC042 Hessequa 4202 4202
B DC4 WC043 Mossel Bay 70 70
B DC4 WC044 George 48 080 48 080
B DC4 WC045 Oudtshoorn 1500 1500
B DC4 WC047 Bitou 4142 4142
B DC4 wWCo048 Knysna
[of DC4 DC4 Eden 130 130
Total: Eden District 77324 77324
B DC5  WCO051 Laingsburg 5350 5350
B DC5 WC052 Prince Albert 5237 5237
B DC5 WC053 Beaufort West 56 56
C DC5 DC5 Central Karoo 900 900
Total: Central Karoo Dlistrict 11543 11543
Other (unallocated) 2847 2847
TOTAL 240 698 240698
Funds retalned by the Department "' (88635) (88 635)

NB: R5 million to City of Cape Town is not an additional allocation, it foms part of the original R10 million earmarked in the Main
Budget for Municipal Accreditation Assistance.

Department of Human Settlements

Provinclal Financlal Year Municlpal Financlal Year
No Eunds retained by the Department
2015116 2015116
Allocation Allocation

(R'000) (R'000)
Departmental priority projects (87 051) (87051)
OPSCAP (1584) (1584)
Total (88 635) (88 635)

i
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