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1. Executive Summary 
 

The purpose of this report is to report back to Council on the inputs received 
from the public.  To propose amendments where necessary and to 
recommend to Council the approval of the policy draft.  The Draft Investment 
Incentive Policy is attached as Annexure A. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Infrastructure & Planning 
Department: Town Planning 
Department: Building Control 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable, and ethical governance 
The provision and maintenance of municipal services 
Creation and maintenance of a safe and healthy environment 
The promotion of tourism, economic and social development 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
• Overstrand Integrated Development Plan 2017/2023 
• Municipal Systems Act 32 of 2000 
• Municipal Financial Management Act 56 of 2003 
• Spatial Planning and land Use management Act, 2013 Act 16 of 2013) 

(SPLUMA) 
• Overstrand Spatial Development Framework 2020 
• Amendment By Law on Municipal Land Use Planning, 2020 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
The proposed policy served before Council on 30 May 2022, and the following 
resolution was taken: 
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“that the proposed Investment Incentive Policy, inclusive of the fast-track 
Overstrand approach, be approved for public participation.” 

 
Overstrand wants to encourage investments into its town and 
neighbourhoods.  Therefore an Investment Incentive Policy has been drafted, 
targeting diverse development in the Municipal area across different fields. 

 
The policy is especially targeting investments and development in the 
following fields: 

 
➢ Nature Conservation 
➢ Tourism 
➢ Green Energy 
➢ Warehouses 
➢ Call Centres 
➢ Financial 
➢ Medical and Health Care 
➢ CBD regeneration project 
➢ Economic corridor development in Overstrand area 

The policy further proposes certain incentives should investors and 
developers invest in the projects listed above. 

 
These incentives include Reduced Development Application fees, including 
Building Plan and Town Planning fees and Rebates on Municipal Property 
Rates. 

 
Developers and Investors wanting to make use of the incentive need to 
submit an application which will be considered by the Municipal Manager and 
the Director Investment and Infrastructure. 

 
If the incentives are approved, the applicant will need to perform according to 
the policy, and if not, then the incentive or different payments will become 
payable. 

 
Discussion 

 
The Investment Incentive Policy was advertised for public comment.  A total 
of three (3) comments were received.  The comments are attached as 
Annexure B. 

 
A summary of the comments together with the discussion and proposal 
regarding the comments is attached per Annexure C.  When amendments 
have been agreed to, these amendments have been made and are contained 
in the Draft.  It is important to note that this policy makes a clear defied 
between previous disadvantaged areas and areas where economic 
opportunities were and are readily available.  To help assist the 
entrepreneurs and to encourage investment in previous disadvantaged 
areas, the performance criteria is adjusted.  The adjustment is made as 
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follows: in terms of the proposed size of the investment from the developer in 
normal practice it will be value of investment to be > R5 000 000 and in 
previously disadvantaged areas value of investment to be > R2 000 000).  
Further, the proposed investment must create new and sustainable full-time 
employment to be eligible for the Investment Incentives package (must create 
10 or more permanent jobs) whereas in previously disadvantaged areas must 
create 5 or more permanent jobs. 

 
The above proposed has also been included in the Draft Policy in order to 
encourage development in the previous disadvantaged community. 

 
The comments mainly entailed grammar corrections.  Further comments also 
were received regarding certain financial implications and outcomes of the 
policy.  However some of those impacts and outcomes would only become 
evident once developers start taking up the incentives.  This could be 
reviewed from the statistics after a year. 

 
Although some incentives are granted regarding building plan, planning fees 
and to rates and taxes holiday, it must be kept in mind that 
Developers/Investors are still responsible for services and upgrade thereof. 

 
The incentives need to be applied for and is not a given.  A draft application 
form is attached per Annexure D.  The application to be considered by the 
Municipal Manager and the Incentive Committee, should the Municipal 
Manager appoint such a committee. 

 
Lastly the incentives are also subject to performance by the 
investor/developer.  If the incentives are granted, the applicant will need to 
perform according to the policy, and if not, then the incentives or deferred 
payments will become payable. 

 
Conclusion 

 
The opinion is held that the proposed policy will benefit the community as a 
whole and help ensure socio-economic growth and ease of doing business.  
It is proposed that the draft Investment Incentive Policy as amended be 
approved. 

 
7. Financial Implications 

 
The financial implication is discussed in the policy and although there will not 
be a direct contribution in capital investment from the Municipality, the 
Municipality will commit in providing resources such as the dedication of staff 
and to provide discount on building plan and land use submissions and in 
certain instances rebates. 
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8. Staff Implications 
 

None 
 

9. Comments from other Departments, Divisions and Administrations 
 

None 
 

10. Annexures 
 

Annexure A: Investment Incentive Policy 
Annexure B Comments received from public 
Annexure C:  Summary of comments received in public participation 

process. (All the comments received cannot be attached due 
to protection of personal information – but can be viewed on 
request at the office of the Director: Infrastructure & Planning) 

Annexure D: Draft Application form 
 

RECOMMENDATION TO THE COUNCIL:  
  
that the Draft Investment Incentive Policy, as amended, be approved. 

 
 
RESPONSIBLE OFFICIAL : S MULLER 
 
TARGET DATE FOR IMPLEMENTATION : 1 SEPTEMBER 2022 
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