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5. 
CONTRACT SC 1683/2016: PROPOSED AMENDMENT: SUPPLY & 

INSTALLATION OF NEW SPORTFIELD 
LIGHTING AT ZWELIHLE AND HAWSTON 
SPORTFIELDS 

8/2/2 
JH du Plessis (028) 316 2630 Hermanus Administration  
7 April 2017 

 
1. Executive Summary 
 

The purpose of this report is to provide the necessary information and motivation 
on the proposed amendment of Contract SC 1683/2016: Supply & Installation of 
New Sport field Lighting at Zwelihle and Hawston Sport fields, in terms of the 
enabling provisions of section 116(3) of the Local Government: Municipal 
Finance Management Act, Act No. 56 of 2003 (MFMA), to enable Council to 
make an informed decision whether to consent to the amendment of the contract. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 
 

Directorate: Infrastructure and Planning 
Section: Electro- Technical Services 

 
3. Compliance with Strategic Priorities 
 

Creation and maintenance of a safe and healthy environment 
Provision and maintenance of municipal services  
Provision of democratic, accountable and ethical governance 

 
4. Delegated Authority 
 

None 
 
5. Legal Requirements 
 

Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003)  
Overstrand Municipality Supply Chain Management Policy, as amended 
Overstrand Municipality Contract Management Policy, as amended 

 
6. Background/Discussion/Evaluation/Conclusion 
 

Background 
 

Section 116(3) of the MFMA provides as follows:  

“116(3) A contract or agreement procured through the supply chain management 
policy of a municipality or municipal entity may be amended by the 
parties, but only after- 
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(a) the reasons for the proposed amendment have been tabled in the council of 
the municipality;  and 

(b) the local community - 

(i) has been given reasonable notice of the intention to amend the contract or 
agreement;  and 

(ii) has been invited to submit representations to the municipality or municipal 
entity.” 

 
Contract SC 1683/2016 for the Supply & Installation of new sport fields lighting at 
Zwelihle and Hawston sport fields was awarded to Outdoor Illumination CC for 
an amount of R2,297,691.76 excluding VAT, on 09 December 2016, following a 
recommendation by the BEC.  

 
The contract award comprised of five sections, i.e. section 1 (Preliminary & 
General Costs), Section 2 and 4 (LV Reticulation) and Section 3 and 5 (Lighting) 
for both Zwelihle and Hawston sport fields. Section 3 (Lighting) included the 
installation of 4 Mast poles of 21 metres each, 11 LED floodlights per mast and 
the concrete base per mast at Zwelihle sport field. Due to the budget constraints 
only Zwelihle Sport field could be fully accommodated as per Section 3. 

 
In Section 5 (Lighting), Hawston Sports fields could only accommodate the 4 
Mast poles, concrete base per mast and the installation of the old floodlights 
from Zwelihle sport field. These lights will not ensure a club level standard as is 
the case at Zwelihle sport field. 

 
To ensure the same acceptable club level standards are maintained at both 
sport fields, extra funding was sourced. An application for additional funding from 
the Municipal Infrastructure Grand Programme (MIG) was requested and 
approved for the amount of R1 345 589 (excluding VAT) on 18 November 2016. 

 
It is therefore required to amend the contract, by specifically increasing the 
amounts of Section 5, to accommodate the installation of 11 new LED flood 
lights per mast at Hawston sport field. 

 
Section 116(3) process 

 
Date of Advertising:           03 March 2017 
Method of Advertising: Cape Times, Die Burger, Overstrand Municipal    

Notice Boards & Website Closing 
Date for Comment:            03 April 2017 

 
No comment was received from the public at the closing date 03 April 2017. 

 
Discussion 

 
The growing demand for sports fields with adequate lighting necessitated further 
urgency for the amendment of the contract, to ensure the optimal use of existing 
sport fields at Zwelihle and Hawston sport grounds. 
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The revised bill of quantities indicates that maximum threshold of circular 62 of 
20%, for construction related works, will be exceeded. The amendment amount 
of R 614 916.45, excluding VAT, will be a 26.76% increase from the original 
contract value. The original contract value was R 2 297 691.76 (excl.VAT) and 
the proposed total value, inclusive of amendment, will be R 2 912 608.21 (excl. 
VAT).  

 
The exceptional reasons for the increase in the current contract value are as 
follow: 

 
a) Due to additional funding received from MIG, Overstrand Municipality have an 

obligation to spend the funding within the 2016/2017 financial year. 
b) Duplication of re-establishment expenses when another contractor is used. 
c) Risk of another contractor working on existing scope of work. 
d) Prevention of increase of tariffs when new supplier tender.  
e) Avoid additional tender administration expenses. 

 
Conclusion 

 
Contract SC 1683/2016 for the Supply & Installation of New sport fields Lighting 
at Zwelihle and Hawston sport fields was awarded to Outdoor Illumination CC, 
following a competitive bidding process in terms of the Overstrand Municipality’s 
Supply Chain Management Policy. The growing demand for sport fields with 
adequate lighting necessitated further urgency for the amendment of the 
contract, to ensure the optimal use of existing sport fields at Zwelihle and 
Hawston Sport grounds. 

 
Additional funding was obtained from MIG to ensure the above demand could be 
met. 

 
7. Financial Implications (all amounts are excluding VAT) 
 

YEAR 2016/2017 

SOURCE OF FUNDING Operational Budget 

SCOA  Description 

1. Floodlights – Hawston Sport Grounds 
2. Floodlights – Hawston Sport Grounds 
3. Floodlights – Hawston Sport Grounds 
4. Floodlights – Hawston Sport Grounds 
5. Floodlights – Zwelihle Sport Grounds 
6. Floodlights – Zwelihle Sport Grounds 
7. Floodlights – Zwelihle Sport Grounds 
8. Floodlights – Zwelihle Sport Grounds 
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SCOA  Cost Account 

1. 5 02 5008 007 1 
2. 5 02 5008 007 1 
3. 5 02 5008 007 1 
4. 5 02 5008 007 1 
5. 5 02 5008 008 1 
6. 5 02 5008 008 1 
7. 5 02 5008 030 1 
8. 5 02 5008 009 1 

SCOA  Unique Key 

1. 20150615123425 
2. 20150615124150 
3. 20150615123425 
4. 20150615124150 
5. 20150615124519 
6. 20150615124641 
7. 20160225095036 
8. 20150615124855 

Budget Provision 

1. R      200 000.00 
2. R   1 345 589.00 
3. R      150 000.00 
4. R      500 000.00 
5. R      100 000.00 
6. R      500 000.00 
7. R      350 000.00 
8. R      150 000.00 

Total Expenditure on existing contract 
(Excl. VAT) (Refer to budget items 3 
to 8 above) 

R 1 750 000.00 

Balance available for amendment 
(Excl. VAT) (Refer to budget items 1 
to 2 above) 

R 1 545 589.00 

Total budget for existing contract and 
amendment 

R3 295 589.00 

Total existing contract value (excl. 
VAT) 

R 2 297 691.76 

Total Project Cost/ contract value with 
extension  (Excl. VAT) 

R 2 912 608.21 

Escalation (if any) None 

 
8. Staff Implications 
 

None 
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9. Comments from other Departments, Divisions and Administrations 
 

Finance 
 

Supply Chain Management 
 

A compliance check in terms of the Supply Chain Management Policy has been 
undertaken and verified on 2017/03/22. The Supply Chain Management Unit is 
satisfied that Outdoor Illumination CC complies in all respects. 

 
SCM has no objection to this Section116(3)  amendment of contract and 
supports the recommendation. 

 
Contract Management Office 

 
It is confirmed that contract SC1683/2016 is still active and the proposed 
extension of the contract is supported.  

 
The contractor did indicate that they are willing to extend the contract value on 
the same tariffs as per the original agreement. 

 
This is a first extension to the existing contract and a section 116(3) amendment 
as required by the MFMA will be followed, due to the Circular 62 threshold of 
20% been exceeded. 

 
The successful amendment of this contract is subject to the authorisation of the 
council on 26 April 2017, enabling the accounting officer to sign the agreement. 
 

10. Annexures 
 

Annexure A: Intent to amend 
Annexure B: Amended Schedule of Rates 
Annexure C:  SCM compliance checklist 
Annexure D:  Advertisement for comments by the public 

 
RECOMMENDATION TO THE COUNCIL: 
  
1. that cognisance be taken of the reasons for the proposed amendment of  

Contract SC 1683/2016 for the Supply & Installation of New Sportfield 
Lighting at Zwelihle and Hawston Sportfields, for a Contract Period ending 
30 June 2017, in terms of the enabling provisions of Section 116(3) of the Local 
Government: Municipal Finance Management Act 2003 (Act 56 of 2003), and that 
the amendment be consented to;  and 
 

2. that cognisance be taken that no recommendations or representations were 
received from the local community by closing date, 03 April 2017. 
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RESPONSIBLE OFFICIAL : JH DU PLESSIS 
 
TARGET DATE FOR IMPLEMENTATION : 18 APRIL 2017 
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